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UVODNISLOVO
INTRODUCTORY. WORD

Vazeni obchodni partnefi, vaZzeni kolegové,

rok 2016 byl pro spole¢nost Elektrizace Zeleznic Praha a. s. rokem Uspésnym. Bylo dosazeno
velmi slusnych vykonG dosahujicich téméf 2 mid. K¢. Pokud neptihlizim k roku 2015, ktery byl
vyjimecny vzhledem k docerpévéni Operacniho programu Doprava 1, patfi lorisky vysledek do
kategorie nasich rekordnich vysledkd.

Hlavni napli nasi ¢innosti v uplynulém roce tradi¢né predstavovaly dopravni stavby
investované statnim sektorem v Cechéch a na Slovensku, reprezentované predevsim garanty
provozuschopnosti, modernizace a rozvoje Zelezni¢nich drah jako jsou SZDC a ZSR.

Vsem zucastnénym dékuji za energii vénovanou své praci, diky které se nasi
spole¢nosti dlouhodobé dafi vysoce kvalitné plnit zdvazky a cile. Aktudlné v mediich
sledujeme jiz predvolebné ladéné prezentace o Uspésich a rlistu narodni ekonomiky,
vseobecnd obchodni cisla bohuzel potvrzuji v lonském roce zahdjeny trend poklesu
dopravni stavebni vyroby v Ceské republice. Predpokladam, Ze se jedna pouze
o kratkodoby vykyv a v piristich letech dojde k uUspésnému cerpani program(
na rozvoj dopravni infrastruktury v naSem regionu.

Elektrizace zeleznic Praha a.s. se uplatiuje ve vsech oborech a fazich souvisejicich
s vystavbou elektrotechnickych zafizeni predeviim v dopravni infrastrukture.
Disponujeme  vlastni  projek¢ni,  konstrukéni, vyrobni a  montdzni  kapacitou
ve vétsinovém spektru naseho sortimentu. V zdvislosti na nasi strategii a na dalSim
sméfovani vyvoje v tomto rezortu cekd nékteré z nich v pfistim obdobi dil¢i utlum.
Véfim, ze jiné se naopak podafi dal rozvinout a vice zaméfit pozornost na inovace
v nasich produktech a vybaveni. To je predpokladem pro udrzeni nasi stabilni pozice na
trhu.

Jsem presvédcen, Ze tradi¢ni a odpovédna spole¢nost Elektrizace Zeleznic Praha a.s. bude
i nadéle velmi Uspésna. Urcité se dokdZzeme vyporadat s ne zcela idealni vnéjsi atmosférou
a pristi vyro¢ni zpravu budu znovu zahajovat vétou pozitivné hodnotici pfedchazejici rok, jako
vyrobné i obchodné tspésné zvladnuty.

Ing. Ludék Valtr
Pfedseda predstavenstva a generalni feditel
Elektrizace Zeleznic Praha a.s.

Dear business partners, Dear colleagues,

For Elektrizace Zeleznic Praha, a.s. the year 2016 was very successful. We achieved a very respectable
performance reaching nearly CZK 2 billion. If do not consider the year 2015 which was exceptional
thanks to the Operational Program “Transport 1” drawing, the last year’s result hit record levels.

Our main activities in the last year were traditionally represented by transportation engineering
invested by the public sector in the Czech Republic and the Slovak Republic, representing mainly
guarantors of operability, modernization and development of railways such as the Railways
Infrastructure Administration (RIA) and the Railways of the Slovak Republic (RSR).

I thank all of you for your skills and energy devoted to your work, thanks to which our Company
has been successful for a long period in fulfilling its commitments and goals.In the media we
are watching currently pre-election presentations about the success and growth of the national
economy, unfortunately, the general sales figures confirm the trend of a decline in transport
construction in the Czech Republic which commenced last year. | suppose that this is only a short-
term fluctuation and that in the near future we will be successful in drawing programs for the
development of transport infrastructure in our region.

Elektrizace Zeleznic Praha a.s. has proved successful in all branches and stages related to the
construction of electrical equipment mainly in the transport infrastructure. We have our own design,
construction, production and assembly capacities in the majority spectrum of our assortment.
Depending on our strategy and on the direction of further development in this sector, some of them
will be afflicted with a partial run-down in the next period. | believe that the others will continue
to develop, when concentrating our effort on innovation of our products and equipment. This is a
prerequisite for maintaining our stable market position.

I am convinced that the traditional and responsible company Elektrizace Zeleznic Praha a.s. will
continue to be very successful. We will certainly be able to cope with the not quite perfect social
atmosphere in our country and | believe that | will begin the next annual report with a positive
assessment of the previous year as successfully managed, as for production and sales is concerned.

Ing. Ludék Valtr
Chairman of the Board of Directors and General Director
of the Company Elektrizace Zeleznic Praha a.s.



ZPRAVA O PODNIKATELSKE CINNOSTIV.ROCE 2016
REPORT ON'BUSINESS'ACTIVITY IN2016

REALIZACE STAVEB

Rok 2016 byl v Zelezni¢nim sektoru ve znamenim dokoncovani staveb zafazenych
do Operacniho programu Doprava. Ze staveb, na kterych spole¢nost pusobila v
pozici vy3siho zhotovitele stoji za zminku pfedevsim technologické stavby ,Zvyseni
trakéniho vykonu’, konkrétné TNS Most, Chomutov, Nymburk, Svétec, stavba
,Diagnostika jedoucich Zelezni¢nich vozidel” a,DOZ Ceska Trebova - Kolin®,

Z dokoncovanych staveb realizovanych v subdodavatelské pozici je tfeba zminit
stavby na IV. TZK v Gsecich Horusice — Veseli nad Luznici, Veseli nad Luznici — Sobéslav
a Tabor - Sudoméfice, stavby na trati Brno - Havli¢klv Brod - Kolin v Usecich Brno
Zidenice - Brno Malomé&fice — Brno Kralovo Pole — Kufim a rekonstrukce Zelezni¢nich
uzlt Cesky Tésin a Olomouc.

Vzhledem k ukonéeni Operacniho programu Doprava se objevil zna¢ny nedostatek
vhodnych titulll k zahajeni realizace pro rok 2016, jesté vyrazné stupriovany
obstrukénim jedndnim stavebnich spole¢nosti na zelezni¢nim trhu. Ze staveb
zahajovanych v roce 2016 tak stoji za zminku pouze ,Rekonstrukce trati Golcav
Jenikov - Céslav” a technologicka zakazky ,Vystavba EOV v Zst. Pfelou¢, Kosténice az
Chocen, odbocka Zadulka a Svitavy.

Pfedevsim s potencidlem pro léta 2017 a déle byly zahajeny stavby,Optimalizace trati
Beroun - KralGv Dvir” , Piestavba uzlu Plzen, 2. stavba® a rekonstrukce zst. Celdkovice
v ramci stavby,Optimalizace trati Lysa nad Labem — Praha Vysocany, 2. stavba — I. ¢ast
Zst. Celakovice”.

REALIZATION OF CONSTRUCTIONS

The year 2016 wasof great importance due to finishing several construction projects included in
the Operational Program Transport.As for constructions where the Company was in the position
of a higher contractor,the following technological constructions related to the ,Increase of trac-
tion power” namely the Traction Power Substation (TPS) Most, Chomutov, Nymburk, Svétec, the
construction of ,Diagnostics of moving railway vehicles” and ,The Centralized Traffic Control (CTC)
Ceskd Trebovd - Kolin” are worth mentioning.

And we should also mention several constructions being finished at present by us in our
subcontracting position, e.g. the construction of the Fourth Transit Railway Corridor in sections
Horusice - Veseli nad LuzZnici, Veseli nad Luznici - Sobéslav and Tdbor - Sudoméice, constructions
on the railway line Brno — Havlickdv Brod - Kolin in sections Brno Zidenice - Brno Malométice -
Brno Krdlovo Pole - Kufim and reconstruction of railway junctions Cesky Tésin and Olomouc.

Dueto the termination ofthe Operational Program Transport, there was a significant lack of suitable
titles that could be started in the year 2016, which was markedly worsened due to obstructive
actions of the construction companies operating on the railway market. From the constructions
launched in the year 2016 only the “Reconstruction of the railway line Gol¢tv Jenikov - Cdslav” and
the technological orders “ Construction of Electrical switch point heating “ in the train stop Prelouc,
Kosténice to Choceri, and the railway branches Zddulka and Svitavy are worth mentioning.

First of all, with the potential for the year 2017 and for years to come the construction of the
“Optimization of the railway line Beroun - Krdliv Dvir; “Reconstruction of the Plzeri railway
junction, the 2nd construction” and the reconstruction of the Celdkovice railway station within the
project “Optimization of the railway line Lysd nad Labem - Praha Vysocany, the 2nd construction

— the 1st part of Celdkovice railway station .”
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SEZNAM STAVEB REALIZOVANYCH V ROCE 2016 / The List of Constructions implemented in the year 2016

Nazev stavby Zahajeni stavby Ukonceni stavby
The construction name Project start Project completion
Rekonstrukce zst. Olomouc / Revitalization of the railway line Ceské Budgjovice - Volary 09/2013 08/2016
Modrnizace trati Rokycany - Plzeri / Modernization of the railway line Rokycany - Plzer 09/2013 12/2017
Zvyseni trakéniho vykonu TNS, TNS Most / Increase of traction power of TPS, TPS Most 12/2014 02/2017
Zvyseni trakéniho vykonu TNS, TNS Chomutov / Increase of traction power of TPS, TPS Chomutov 12/2014 11/2016
Zvyseni trakéniho vykonu TNS, TNS Nymburk a SpS Poticany / Increase of traction power of TPS, TPS Nymburk and the switching station Poricany 12/2014 06/2017
Zvyseni trakéniho vykonu TNS, TNS Svétec a SpS Bilina / Increase of traction power of TPS, TPS Svétec and the switching station Bilina 05/2015 02/2018
Rekonstrukce mostu v km 80,930 trati Hohenau (OBB) - Prerov / Reconstruction of the bridge in km 80,930 Hohenau (OBB) - Prerov 11/1014 03/2017
Optimalizace t.U. Praha Hostivaf - Praha Hl. n., 1.¢ast - Praha HostivaF / Optimization of the railway section Praha Hostivar - Praha - The Main Station,
L 07/2014 06/2016
the 1st part - Praha Hostivar
Zvyseni kapacity trati Tynisté nad Orlici - Castolovice - Solnice, 2. ést, rekonstrukce Zst. Castolovice / Increase of capacity of the railway line Tynisté nad Orlici -
) ; . : ) . 02/2015 02/2016
Castolovice - Solnice, 2nd . Part, reconstruction of the railway station Castolovice
Modernizace tratového Useku Brno Maloméfice (véetné) - Brno Zidenice (mimo) / Modernization of the railway section Brno Maloméfice (inclusive - Brno
s . 02/2015 06/2016
Zidenice (exclusive)
Rekonstrukce koleje ¢.2 Brno Kralovo Pole - Kufim / Reconstruction of the rail No. 2 Brno Krdlovo Pole - Kurim 06/2015 06/2016
Rekonstrukce koleje ¢.2 Brno Maloméfice - Brno Kralovo Pole / Reconstruction of the rail No. 2 Brno Maloméice - Brno Krdlovo Pole 05/2015 06/2016
Optimalizace trati Cesky Tésin - Détmarovice , ¢ast v km 332,200 -333,076 / Optimization of the railway line Cesky Tésin - Détmarovice, 09/2015 03/2017

the part in kms 332,200-333,076

- Horni Lide¢ (mimo) / Railway line 308 (Luky pod Makytou) - State border CZ/SK - Horni Lidec - Hranice na Moravé, section Teplice nad Becvou (exclusive) - 09/2015 12/2016
Hustopece nad Becvou (exclusive)

Trat 308 (Luky pod Makytou) - St.hranice CZ/SK - Horni Lidec - Hranice na Moravé, Gsek Teplice nad Be¢vou (mimo) - Hustopece nad Becvou (mimo) /
Railway line 308 (Luky pod Makytou) - State border CZ/SK - Horni Lidec - Hranice na Moravé, section Teplice nad Becvou (exclusive) - Hustopece nad Becvou 09/2015 08/2016
(exclusive)

Trat 2032 Brno - Vlarsky prasmyk st. hr., v iseku Slapanice (mimo) - BlaZovice (véetné) / Railway line 2032 Brno - Vidrsky prismyk State border.in the section
Slapanice exclusive) — BlaZovice (inclusive)

Trat 324 Kutna Hora — Brno, Gsek Gol¢lv Jenikov - Vlkanec¢ / Railway line 324 Kutnd Hora — Brno, the section Golctv Jenikov - Vlkane¢ 09/2016 03/2016

09/2015 05/2016



SEZNAM STAVEB REALIZOVANYCH V.ROCE 2016
CIST OF REALIZED PROJECTS. 2016

Nézev stavby Zahdjeni stavby Ukonceni stavby
Project name Project start Project completion

Trat 321 Opava vychod - Ostrava-Svinov - Cesky Tésin, Gsek Ostrava-Kuncice - Havitov / Railway line 321 Opava vychod - Ostrava-Svinov - Cesky Tésin, the

section Ostrava-Kuncice - Havifov 1072015 0272017
Rekonstrukce zabezpecovaciho zafizeni zst. Lovosice / Reconstruction of traffic control of the railway station Lovosice 06/2015 12/2017
Diagnostika jedoucich Zelezni¢nich vozidel / Diagnostics of moving railway vehicles 07/2015 11/2016
DOZ Ceska Trebova (ve. odb. Zadulka) - Kolin (véetné) / CTC Ceskd Trebovd (inc. the railway branch Zddulka) - Kolin (inclusive) 02/2015 03/2017
DOZ Jaromér - Stard Paka / CTC Jaromér - Stard Paka 10/2014 01/2017
Trat & 504A Usti n. L. - Chomutov, Gsek Most - Chomutov / Railway line No. 504A Usti n. L. - Chomutov, the section Most - Chomutov 08/2015 02/2016
Okruzni kfizovatka U Koruny Hradec Kralové / Rotary intersection U Koruny Hradec Krdlové 06/2015 07/2016
Trat 024 Usti nad Orlici - Lichkov, Usek Usti n. O. - Letohrad / Railway line 024 Usti nad Orlici - Lichkov, the line Usti n. O. - Letohrad 02/2016 06/2016
Zvyseni tratové rychlosti v Gseku Golédv Jenikov - Caslav / Increase of line speed in the section Gol&(iv Jenikov - Cdslav 08/2016 08/2017
Vystavba EOV v Zst. Prelou¢, Kosténice az Chocen, odbocka Zadulka a Svitavy / Construction of the Electrical switch point heating in the railway station

Prelouc, Kosténiceto Chocen, the railway branches Zddulka and Svitavy [t ez
Rekonstrukce zastfesSeni haly Praha HI. n. / Reconstruction of the roofing of the main railway station hall Praha 02/2015 08/2017
Zvyseni kapacity trati Nymburk - Mladda Boleslav, 1. stavba / Increase of thecapacity of the line Nymburk - Mladd Boleslav, 1st construction 01/2016 12/2016
Rekonstrukce SZZ Zst. Raspenava / Reconstruction of the signaling blovck system in the railway station Raspenava 08/2016 05/2017
Optimalizace trati Beroun (vcetné) - KralGv Dvar / Optimization of the railway line Beroun (inclusive) - Krdlv Dvar 11/2016 06/2019




OBCHODNIPOLITIKA
BUSINESS.ROLICY.

TENDERS PROCESSED IN 2016, EXPRESSED IN NUMERICAL

NABIDKY ZPRACOVANE V ROCE 2016 S POCETNIM
AND PERCENTAGE TERMS

A PROCENTUALNIM VYJADRENIM

Pocet zakdzek / Number of tenders 329 100 %
Zakazky ziskané / Successful tenders 147 45%
Zakazky zruSené / Cancelled tenders 2 0,5%
Zakazky odmitnuté / Rejected tenders 4 1,5%
Zakazky nerozhodnuté / Unresolved tenders 24 7%
Zakazky neziskéné / Unsuccessful tenders 152 46%
152_ 147

24/




OBCHODNIPOLITIKA
BUSINESS.ROLICY.

ROZSAH ZPRACOVANYCH NABIDEK V ROCE 2016 THE SCOPE OF TENDERS PROCESSED IN 2016
DLE SORTIMENTU (tis. K¢) ACCORDING TO RANGE OF PRODUCTS (ths. CZK)
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ZAHRANICNI AKTIVITY
FOREIGN.ACTIVITIES

Stejné jako v predchozich letech, i v roce 2016 zamé¥ila EZ Praha a.s. &ast svych aktivit na
zahrani¢ni trhy.

V Estonsku jsme zahajili mensi projekt na rekonstrukci tramvajového depa Paaskila v Tallinnu,
kdy ke konci roku byla schvdlena ndmi vypracovand projektové dokumentace a je mozno zacit
se stavebnimi pracemi.

Podafilo se ndm také ziskat malou zakdzku na obnovu trak¢niho vedeni pro DB Netz na ¢esko
- némecké hranici.

V ramci nasi dlouhodobé spoluprace s partnerem Transit Innovations, LLC jsme pokracovali
v dodévkéach materialu a projektovych feSeni pro pfiméstské trati Uzemi USA. Nékolik zakazek
na prodej materidlu jsme realizovali také se zakazniky v Kanadé, Loty3sku a Francii — jak
v sortimentu trakéniho vedeni, tak i silnoproudych technologii. Dale se uskute¢nilo plnéni
ramcovych smluv v oblasti MHD v Madarsku a prodej nahradnich dilu pro trolejbusovou trat
v Modené, kterou jsme jiz dfive vybavili vyhybkami.

V loriském roce jsme vypracovali celou fadu nabidek v celkové hodnoté 1 258 979 464,67 K¢
a zGc&astnili se nékolika zahrani¢nich tendr( (v Loty3sku, Estonsku, Svédsku, Egypté, Polsku a
dalsich) prevazné spole¢né se zahrani¢nimi partnery, ale i samostatné.

Uspésné jsme také prosli nékolika kvalifika¢nimi procedurami zahraniénich zakaznik(, které
jsou nezbytnym predpokladem pro Ucast v jejich tendrech.

Zucastnili jsme se mezindrodniho veletrhu Innotrans v Berling, kde jsme méli samostatny
stdnek a méli tak pfilezitost seznamit nase zdkazniky s novinkami v nasi nabidce, at uz v oblasti
soucasti trak¢niho vedeni, silnoproudych technologii, ¢i projektovych feseni.

V roce 2016 ¢inil podil na stavebné montazni ¢innosti v zahranici ve vysi 117 145 862,50 K¢
a na dodavkach materialu 5 050 369,24 K¢.

As in previous years, even in the year 2016 EZ Praha a.s. focused a certain part of their activities on
foreign markets.

In Estonia, we launched a smaller project for the reconstruction of the Pddskiil tram depot in
Tallinn, our project documentation was approved at the end of the year, so construction works can
be started. .

We were also successful in acquiring a small order for renewal of a traction line for the DB Netz on
the Czech-German state border..

Asapartofourlong-term collaboration with our partner, the Transit Innovations, LLC, we continued
to deliver material and design solutions for suburban lines in the U.S.A. territory. Several orders for
the sale of material were also realized with our customers in Canada, Latvia and France - both for
traction lines and heavy-current technologies. And furthermore, we have continued to fulfil several
framework contracts in the sphere o f urban public transport in Hungary and of the sale of spare
parts for the trolleybus lines in Modena which were previously equipped by us with railway switch
points. .

In the last year we elaborated and submitted a wide range of offers with a total value 1,258,979
CZK 464.67 and participated in several international tenders (Latvia, Estonia, Sweden, Egypt,
Poland and others) mainly together with our foreign partners, but also individually.

We also successfully passed several qualification procedures announced by foreign customers
which were a necessary precondition for participation in their tenders.

We took part in the international trade fair InnTrans in Berlin, where we had a separate exhibition
stand and had an opportunity to familiarize our customers with innovations in our offers, whether
in the sphere of parts of traction lines, heavy-current technologies, and/or design solutions.

In the year 2016, the share of construction and assembly activities abroad amounted to CZK
117,145,862.50 and the share of material supplies amounted to CZK 5,050,369.24.




ZAHRANICNI AKTIVITY

ZAHRANICNI NABIDKY ZPRACOVANE V ROCE 2016 S POCETNIM ROZSAH ZPRACOVANYCH ZAHRANICNICH NABIDEK V ROCE 2016

A PROCENTUALNIM VYJADRENIM DLE SORTIMENTU (tis. K¢)
FOREIGN TENDERS PROCESSED IN 2016, EXTENT OF PROCESSED TENDERS IN 2016 ACCORDING TO RANGE
EXPRESSED IN NUMERICAL AND PERCENTAGE TERMS OF PRODUCTS (ths. CZK)
F"oéevtv nzi\bl'de'k / Number of tenders 61 tj 100,00 % Trak¢ni vedeni / Overhead contact line 899 016 606,78 K¢
Uspésné nabidky / Successful tenders 29 tj. 47,54% Silnoproud / Heavy current systems 14 258 498,10 K¢
NeUspéiné nabidky / Unsuccessful tenders 25 tj. 40,98 % Technologie / Technology 144 082 496,42 K¢
Nerozhodnuté nabidky / Pending tenders 6 tj. 984% MHD / Public city transport 201 621 863,36 K&
Zru$ené tendry / Cancelled 1 tj. 1,64%

6

201621 863,36 K¢

\

496,42 K¢

25
14 258 498,10 K¢

899016 606,78 K¢




Ni
MANAGEMENT SYSTEM

INTEGROVANY SYSTEM RIZENI

Integrovany systém fizeni kvality, environmentu a bezpecnosti prace je u nasi spole¢nosti od
roku 2003 stabilni a je pravidelné jednou ro¢né auditorskou firmou kontrolovan. Integrovany
systém fizeni je natolik u nasi spole¢nosti zakofenén, Zze zanposlednich pét let neobdrzela nase
spole¢nost Zadna napravna opatieni, pouze doporuceni. To svédci o tom, Ze nasi zaméstnanci
to chapou jako samoziejmost, kterd firmé pFinasi z hlediska vyroby a montaze vyborné jméno.

VZTAH K ZIVOTNiMU PROSTREDI

Nase spole¢nost dlouhodobé vénuje Zzivotnimu prostfedi velkou pozornost, a proto
v pfedchozich letech vénovala nemalé financni prostfredky na ndkup modernich technologif
(lakovna, kotelny na plyn aj.). Rovnéz tak nase spole¢nost nema zadné problémy s nakladani s
odpady a auditory je pravidelné hodnocena na vybornou.

INVESTICNI POLITIKA

Do planu investic byly zafazeny provozné nepostradatelné stroje a zafizeni a polozky, které i
nadale umoznuji pokracovat v pracich v oblasti rozvoje a vyvoje.

INTEGRATED CONTROL SYSTEM

The integrated system of quality control, environment and occupational safety management
system of our company has been stable since the year 2003 and it is audited annually by an auditing
company. The integrated management system has become deeply rooted in our company that we
did not receive any remedial measures, only some recommendations, during the last five years. This
demonstrates that our employees understand it as a matter of fact, which guarantees keeping the
company good name, as for their production and assembly.

RELATION TO THE ENVIRONMENT

Our company has devoted great attention to the environment for a long time, and therefore, we
devoted considerable funds to the purchase of modern technologies (a paint shop, a gas boiler
room, etc.) in previous years.

INVESTMENT POLICY

All decision about procurements of fixed assets were subject to rigorous selections. The capital
investments plan incorporated the necessary machinery and equipment required for the operating
purposes, as well as items, which will allow for further continuation of work in the area of research

and development.




ZAMESTNANECKA POLITIKA
EMPLOYEE POLICY,

ZAMESTNANECKA POLITIKA

Celkovy pocet zaméstnancl se béhem roku 2016 snizil o 19.

Néaklady na zvySovani a udrzovani kvalifikace za rok 2016 cinily 1 902 242,- K¢, coz je oproti
roku 2015 navyseni cca o 94 483,- K¢ Stanoveny plan zvySovani a udrzovani kvalifikace pro

rok 2016 byl splnén.

Kolektivni smlouva je uzaviend pro roky 2016 - 2018. Jeji plnéni je béhem roku pribézné
vyhodnocovano.

smluvné
Setreni

Pracovné lékaiské sluzby jsou
u odborného subjektu jiz
a doporuceni jsou realizovéna

pro vsechny zaméstnance zajistény
dlouhodobé. Jsou provadéna pribézna

EMPLOYEES
The total number of employees during 2016 was reduced by about 19

In 2016 the cost of raising and maintaining the qualification requirements amounted to CZK 1902
242 which is an increase of about CZK 94 483, as compared to the year 2015. The education plan to
improve and maintain qualification in 2016 was met.

The collective agreement is concluded for 2016 - 2018. Its performance is continuously assessed
throughout the year.

Occupational medical services have already been provided contractually for a long time to all
employees by a professional body. Ongoing inspections are carried out and recommendations are
implemented.

ZAMESTNANECKA STRUKTURA/ EMPLOYES STRUCTURE

12%

88%

Muzi/Man

Zeny/Woman




ZAMESTNANECKA POLITIKA
EMPLOYEE POLICY.

VEKOVA STRUKTURA AGE STRUCTURE OF EMPLOYEES

6% 10% Do 30 let/Up to 30 years
(] (]

27% Do 40 let/Up to 40 years

26%

Do 50 let/Up to 50 years

Do 60 let/Up to 60 years

31%

VZDELANOSTNI STRUKTURA STRUKTURE OF EDUCATION

Zakladni/Primary education
Zékladni/Primary education

9 2%
13% ° Stfedni odborné/Training institution

Stfedni odborné/Training institution

49% Vy3i odborné/Higher education Vy$§i

0,
35% odborné/Higher education

1% Uplné stf.odborné

Vysokoskolské/University education
Vysokoskolské/University education



OQPEMENT STRATEGY,

SPONZORING, CHARITA

V roce 2016 jsme stejné jako v pfedchozim roce podporovali pfedevsim oblast vrcholového
sportu. Dale byla nase podpora sméfovana do rezortu vzdélavani - do stfednich a vysokych
$kol. Cast prostredk(i byla vénovana podpofe odbornych seminatt a konferenci, dale jsme
podpotili odborné publikace.

STRATEGIE ROZVOJE SPOLECNOSTI

Pro nasledujici obdobi je nadale nutné rozvijet a modernizovat technologické postupy vcetné
mechanizacnich prostfedku a pfichazet na trh s novymi konkurenceschopnymi vyrobky s vysokou
spolehlivosti.

V souladu s vizi rozsifeni evropské zelezni¢ni sité trati vysokych rychlosti je nutné
spole¢né s dalSimi partnery, ktefi se podili na procesu modernizace a vystavby
v oblasti trakéniho vedeni, soustiedit aktivitu na vyvoj nové sestavy plné kompatibilni s
evropskymi vysokorychlostnimi standarty a podminkami interoperability.

Je potieba zajistit schopnost akciové spole¢nosti véas reagovat a realizovat kroky,
které umozni udrzet tradi¢ni pozici Elektrizace Zzeleznic Praha a.s. pfedevsim v CR
a soucasné vytvaret a rozvijet jeji postaveni na ostatnich trzich dopravni infrastruktury.

FINANCNI ZAJISTENI RIZIK

Vzhledem k existenci moznych rizik souvisejicich s tokem finan¢nich prostiedki
v ramci podnikatelské ¢innosti spolecnosti, vyuzivd Elektrizace Zeleznic Praha a.s.
zajistovacich  finan¢nich  instrumentd  (Urokovych a ménovych swapl). Vedeni
spole¢nosti  predpokladd, ze tato strategie eliminace rizik bude uplatriovana
i v dalsich letech.

Mezi rozvahovym dnem a dnem sestaveni vyro¢ni zpravy nedoslo k zédné
vyznamné uddlosti.

SPONSORING, CHARITY

In 2016, we directed our support in sport. Similarly as in the previous years, we also
supported educational activities, especially in the area of secondary vocational schools
and colleges/universities. Parts of the funds were spent in support of specialised seminars and
conferences.

CORPORATE DEVELOPMENT STRATEGY

For the following period, it is still necessary to develop and modernize processes
and come to the market with new, highly reliable, and competitive products.

In line with the vision of the expansion of the highspeed European railway network, it is required,
together with other partners involved in the process of modernisation and construction of
overhead lines, to focus our activities on the development of new assemblies fully compatible
with the European highspeed standards and interoperability conditions. It is necessary to secure
capabilities of the jointstock Corporation to respond to and to implement certain steps in order to
maintain the traditional position of Elektrizace Zeleznic Praha a.s., especially in the Czech Republic,
and at the same time to create and expand its position in other transport infrastructure markets.

FINANCIAL HEDGING

Due to the existence of potential risks associated with the flow of financial funds within the
company business, Elektrizace Zeleznic Praha a.s. makes use of certain hedging instruments
(interest rate swaps and currency swaps). The company management expects that this strategy
will be implemented to eliminate risks also in the future.

No events of significance occurred between the balance sheet date and the date
of preparation of annual reports.




EKONOMICKE GRAFY.
ECONOMIC CHARTS

Hruby obrat v mil. K¢ / Gross Sales (CZK mio.) Pfidana hodnota v mil. K¢ / Value-added (CZK mio.)
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EKONOMICKE GRAFEYCONOMIC CHARTS

Pocet pracovnikti / Number of Employees

Bilan¢ni zisk v mil. K¢ / Current year’s Profit (CZK mio.)
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Produktivita z pridané hodnoty v K¢/ Value-added Productivity (CZK)
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ZPRAVA-O CINNOSTI'DOZORCI-RADY-ZA-ROK 2016
REPORT ON'THE ACTIVITY OF THE SUPERVISORY BOARD FOR the yedr 2016

Podle stanov spole¢nosti ma dozor¢i rada 3 ¢leny, z nichz dva voli valnd hromada
a jednoho zaméstnanci spole¢nosti.

V roce 2016 pracovala dozor¢i rada v nésledujicim slozent:
+ Mgr. Hana Krejci — predsedkyné dozor¢i rady
« Mgr. Michal Antonin - ¢len dozor¢i rady

«+ Ing. Ladislav Jirkd - ¢len dozor¢i rady voleny zaméstnanci

Dozor¢i rada se na svych pravidelnych zasedanich zabyvala zejména:

+ prezkoumanim ucetni zavérky za rok 2015 a ndvrhem rozdéleni zisku vytvofeného
za obdobi 1 - 12/2015, pficemz doporucila valné hromadé oba materialy predlozené
predstavenstvem schvalit

« pfezkoumanim a néslednym schvalenim zpravy o vztazich mezi propojenymi osobami za
rok 2015

+ analyzou podnikatelské koncepce spole¢nosti a jejich majetkovych ucasti na obdobi 2016-
2018

+  pribéznou kontrolou plnéni podnikatelskych zamérl spole¢nosti i jejich majetkovych
Ucasti

- monitoringem Skodnich udalosti a analyzou jejich kryti pfijatym pojistnym plnénim nebo
uplatnénim nahrady $kody na zjisténém vinikovi

Mgr. Hana Krejéi
Mgr. Michal Antonin

Ing. Ladislav Jirk(

Under the Company’s Articles of Association, the Supervisory Board has three members, two of
which are elected by the General Meeting and one by the Company’s employees.

In the year 2016, the Supervisory Board was composed of the following persons:
Mgr. Hana Krej¢i - Chairwoman of the Supervisory Board
Mgr. Michal Antonin - Member of the Supervisory Board

Ing. Ladislav Jirkii -Member of the Supervisory Board elected by employees

At its regular meetings, the Supervisory Board dealt in particular with:

The review of the financial statements for the year 2015 and the proposal for the distribution of the
Company profit generated during the period 1 - 12/2015, recommending to the General Meeting to
approve both documents submitted by the Board of Directors:

Reviewing and subsequently approving the report on relations among associates parties for the
year 2015

Analysis of the company’s business concept and their ownership interests for the period 2016-2018
Continuous control of the company’s business plans and their ownership interests

Monitoring loss occurrences and analyzing their coverage by accepting claims settlement or by
bringing a claim of damages against a found guilty

Mgr. Hana Krejéi
Mgr. Michal Antonin
Ing. Ladislav Jirka




Vyvoj, projektovani, vyroba a montaz TV a technologickych celkti pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celkii pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a
montaz TV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celkti pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych
celkti pro zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celki pro zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celkii pro Zzeleznici a MHD.

Vyvoj, projektovani, vyroba a montaz TV a technologickych celkii pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a

montaz TV MZIVWev WNEM IRQZ i tl’ rB )’/r1 y 2y téiTVatechnologick)'/ch celkt pro zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych
celkii pro zeleznici a . Vyvoj, projektovani, vyroba a montaz 5 e & - p eFtZLiE A D y. c&z a montaz TV a technologickych celkti pro zeleznici a MHD.
U 5 iy ekto i) 4

i i aktovAni,
Vyvoj, projektovani, vyroba a montaz TV a technologickych celk g Mnazjré(jtm lo® h celkii pro zeleznici a MHD. Vyvoj, projektovani, vyroba a

(v celych tisicich K¢) / (in whole thousands of CZK) Bézné ucetni obdobi Minulé Gcet. obdobi
Current Financial Period Last Financial Period
AKTIVA
ASSETS Brutto Korekce Netto Netto
Gross Adjustment Net Net
AKTIVA CELKEM / TOTAL ASSETS 2443 356 673159 1770197 2406176
B. Dlouhodoby majetek / Fixed assets 1015077 657 759 357318 459757
B.I. Dlouhodoby nehmotny majetek / Intangible fixed assets 58738 52575 6163 5249
B.Il.2. Ocenitelnd prava / Valuable rights 54438 52575 1863 1532
B..2.1. Software / Software 53708 51845 1863 1532
B.l.2.2. Ostatni ocenitelna prava / Other valuable rights 730 730 0
B.L5. Poskytnuté zélohy na dlouhodoby nehmotny majetek a nedokonceny dlouhodoby nehmotny majetek / 4300 0 4300 3717
Prepayments for intangible fixed assets and intangible fixed assets under construction
B.l.5.2. Nedokonceny dlouhodoby nehmotny majetek / Intangible fixed assets under construction 4300 4300 3717
B.II. Dlouhodoby hmotny majetek / Tangible fixed assets 916 774 605 184 311 590 420428
B.IL1. Pozemky a stavby / Land and structures 339265 159 485 179780 299 809
B.Il.1.1. Pozemky / Land 20052 20052 24802
B.Il.1.2. Stavby / Structures 319213 159 485 159728 275007
B.Il.2. Hmotné movité véci a jejich soubory / Tangible movable assets and sets of tangible movable assets 577 049 445 699 131350 119197
B.Il.4. Ostatni dlouhodoby hmotny majetek / Other tangible fixed assets 920 0 20 20
B.I.4.3. Jiny dlouhodoby hmotny majetek / Other tangible fixed assets 90 90 20
B.IL.5. Poskytnuté zélohy na dlouhodoby hmotny majetek a nedokonceny dlouhodoby hmotny majetek 370 0 370 1332
Prepayments for tangible fixed assets and tangible fixed assets under construction
B.Il.5.2. Nedokonceny dlouhodoby hmotny majetek / Tangible fixed assets under construction 370 370 1332
B.IIN. Dlouhodoby finan¢ni majetek / Non-current financial assets 39565 0 39565 34080
B.II.1. Podily - ovladana nebo ovlddajici osoba / Equity investments - controlled or controlling entity 39565 39565 34080
C ObézZnd aktiva / Current assets 1415814 15 400 1400414 1938 494
Cl Zasoby / Inventories 106 422 7 607 98 815 146 298
ClL1. Material / Material 60 642 5190 55452 83100
Cl.2. Nedokoncend vyroba a polotovary / Work in progress and semifinished goods 17414 419 16 995 36 507
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BALANCE SHEETIN EULL FORM AT, 31.DEC,.2016
(v celych tisicich K¢) / (in whole thousands of CZK) Bézné ucetni obdobi Minulé ucet. obdobi
Current Financial Period Last Financial Period
AKTIVA
ASSETS Brutto Korekce Netto Netto
Gross Adjustment Net Net
Cl.3. Vyrobky a zboZi / Products and goods 28 300 1998 26302 26516
C.l.3.1. Vyrobky / Products 28 300 1998 26 302 26516
C.l4. Mlada a ostatni zvifata a jejich skupiny / Young and other animals and their groups 3 3 3
C.I5. Poskytnuté zélohy na zasoby / Prepayments for inventories 63 63 172
C.I. Pohledéavky / Receivables 1287203 7793 1279410 1021123
ClL.1. Dlouhodobé pohledavky / Long-term receivables 235581 0 235581 174 065
ClL1.1. Pohledavky z obchodnich vztahtl / Trade receivables 235581 235581 174 065
C.l.2. Kratkodobé pohledavky / Short-term receivables 1051622 7793 1043 829 847 058
Cl.2.1. Pohledavky z obchodnich vztah( / Trade receivables 410560 7793 402767 716 857
Cll.2.2. Pohledavky - ovladana nebo ovladajici osoba / Receivables - controlled or controlling entity 609 321 609 321 19 859
Cll.2.4. Pohledavky - ostatni / Receivables - other 31741 0 31741 110342
Cll.2.4.3. Stét - dariové pohledavky / State - tax receivables 27 660 27 660 82 049
Cll.2.4.4. Kratkodobé poskytnuté zélohy / Short-term prepayments made 1051 1051 1272
Cll.2.4.5. Dohadné Gcty aktivni / Estimated receivables 1200 1200 20 164
Cll.24.6. Jiné pohledavky / Sundry receivables 1830 1830 6857
CIV. Penézni prostredky / Cash 22189 0 22189 771073
CIV.1. Penézni prostfedky v pokladné / Cash on hand 627 627 744
Clv.2. Penézni prostfedky na uctech / Cash at bank 21562 21562 770329
D. Casové rozliseni / Other assets 12465 0 12465 7925
D.1. Néklady ptistich obdobi / Deferred expenses 12 465 12 465 7925
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AT 31. DEC. 2

h celkii pro zeleznici a MHD. Vyvoj, projektovani, vy

PASIVA Stav v bézném ucet. obdobi Stav v minulém ucet. obdobi
LIABILITIES Balance in the Current Financial Period Balance in the Last Financial Period
12/31/2016 12/31/2015
PASIVA CELKEM / TOTAL LIABILITIES & EQUITY 1770197 2406176
A. Vlastni kapital / Equity 319094 623 766
Al Z3kladni kapital / Share capital 298 963 298 963
AlT. Zékladni kapital / Share capital 298 963 298 963
Al Azio a kapitdlové fondy / Share premium and capital funds -12 894 -13435
All.2. Kapitalové fondy / Capital funds -12 894 -13435
All.2.1. Ostatni kapitalové fondy / Other capital funds 2544 2544
All.2.2. Ocenovaci rozdily z pfecenéni majetku a zavazkl (+/-) / Gains or losses from the revaluation -15438 -15979
of assets and liabilities (+/-)
Al Fondy ze zisku / Funds from profit 247 358
Alll.2. Statutarni a ostatni fondy / Statutory and other funds 247 358
AV. Vysledek hospodareni bézného ucetniho obdobi (+/-) / Profit or loss for the current 382778 337880
period (+/-)
AVI. Rozhodnuto o zdlohové vyplaté podilu na zisku (-) / Profit share prepayments declared (-) -350 000
B.+C. Cizi zdroje / Liabilities 1449 814 1781305
B. Rezervy / Reserves 11392 103 384
B.II. Rezerva na dan z pfijm0 / Income tax reserve 9510 100 332
B.IV. Ostatni rezervy / Other reserves 1882 3052
C. Zavazky / Payables 1438422 1677 921
Cl. Dlouhodobé zévazky / Long-term payables 336 191 393993
Cl.2. Zavazky k uvérovym institucim / Payables to credit institutions 275000 325000
C.l4. Zavazky z obchodnich vztah( / Trade payables 37 338 46 566
C.l.8. OdlozZeny danovy zévazek / Deferred tax liability 23853 22427
Cll. Kratkodobé zavazky / Short-term payables 1102 231 1283928
Cl.2. Zavazky k uvérovym institucim / Payables to credit institutions 570597 50000



ROZVAHA'V PLNEM ROZSAHU K
BALA

1.12.°2016

3
NCE SHEETIN .EULL FORM AT, 31, DEC..2016

PASIVA
LIABILITIES

ClI.3.
Cli4.
Cll.6.
Cli.8.
C.I.8.3.
Cli.8.4.

C.I.8.5.
C.l1.8.6.
Cll.8.7.

D.2.

Kratkodobé pfijaté zalohy / Short-term prepayments received

Zavazky z obchodnich vztah(l / Trade payables

Zavazky - ovladana nebo ovladajici osoba / Payables - controlled or controlling entity
Zavazky ostatni / Other payables

Zavazky k zaméstnanclim / Payables to employees

Zavazky ze sociadlniho zabezpeceni a zdravotniho pojisténi / Social security and health insur-
ance payables

Stét - dariové zévazky a dotace / State - tax payables and subsidies
Dohadné ucty pasivni/ Estimated payables

Jiné zévazky / Sundry payables

Casové rozliseni pasiv / Other liabilities

Vynosy pfistich obdobi / Deferred income

Stav v bézném ucet. obdobi
Balance in the Current Financial Period

13610
299611
48 907
169 506
16736
8640

3323
140 300
507
1289
1289

Stav v minulém ucet. obdobi
Balance in the Last Financial Period

105577
862 345
11267
254739
18 404
9959

3634
222 067
675
1105
1105
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Skutec¢nost v tcetnim obdobi / Result in the Accounting Period

Vyvoj, projektovani, vyroba a montaz TV a technologickych celk

(v tisicich K¢&) / (in whole thousands of CZK)

Bézné ucetni obdobi Minulé u¢. obdobi
Current Financial Last Financial Period
12/31/2016 12/31/2015

I Trzby z prodeje vyrobkd a sluzeb / Sales of products and services 1880 696 3687 425
Il. Trzby za prodej zbozi / Sales of goods 30939 94 766
A. Vykonova spotieba / Purchased consumables and services 1074 080 2861740
Al Néklady vynalozené na prodané zbozi / Costs of goods sold 23625 76 635
A2 Spotieba materidlu a energie / Consumed material and energy 288419 1262561
A3. Sluzby / Services 762 036 1522 544
B. Zména stavu zasob vlastni ¢innosti (+/-) / Change in internally produced inventory (+/-) 19323 56 185
C. Aktivace (-) / Own work capitalised (-) -9159 -1418
D. Osobni naklady / Staff costs 320918 349119
D.1. Mzdové naklady / Payroll costs 236 102 256 669
D.2. Naklady na socialni zabezpeceni, zdravotni pojisténi a ostatni naklady / Social security and health insurance costs and 84816 92 450

other charges
D.2.1. Néaklady na socialni zabezpeceni a zdravotni pojisténi / Social security and health insurance costs 78718 85691
D.2.2.  Ostatni ndklady / Other charges 6098 6759
E. Upravy hodnot v provozni oblasti / Adjustments to values in operating activities 45336 45342
E.1. Upravy hodnot dlouhodobého nehmotného a hmotného majetku / Adjustments to values of intangible and tangible 42758 45872

fixed assets
E.1.1. Upravy hodnot dlouhodobého nehmotného a hmotného majetku - trvalé / Adjustments to values of intangible and 42758 45872

tangible fixed assets - permanent
E.2. Upravy hodnot zasob / Adjustments to values of inventories 2103 -826
E.3. Upravy hodnot pohledéavek / Adjustments to values of receivables 475 296
M. Ostatni provozni vynosy / Other operating income 178 997 39557
1. Trzby z prodaného dlouhodobého majetku / Sales of fixed assets 166 759 16 237
1.2 Trzby z prodaného materidlu / Sales of material 1210 1535
11.3. Jiné provozni vynosy / Sundry operating income 11028 21785
F. Ostatni provozni néklady / Other operating expenses 172767 31231
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Zﬁ étovanl, vyroba a

Vyvoj, projektovani, vyroba a montaz TV a technologickych celk

(v tisicich K¢) / (in whole thousands of CZK) Skute¢nost v U¢etnim obdobi / Result in the Accounting Period

BéZné Ucetni obdobi Minulé u¢. obdobi
Current Financial Last Financial Period
F.1. Zlstatkova cena prodaného dlouhodobého majetku / Net book value of sold fixed assets 118 247 9168
F.2. ZUstatkova cena prodaného materidlu / Net book value of sold material 603 745
F.3. Dané a poplatky / Taxes and charges 9057 3005
F.4. Rezervy v provozni oblasti a komplexni ndklady pfistich obdobi / Reserves relating to operating activities and complex -600 -700
deferred expenses
E.5. Jiné provozni ndklady / Sundry operating expenses 45 460 19013
* Provozni vysledek hospodareni (+/-) / Operating profit or loss (+/-) 467 367 479 549
IV. Vynosy z dlouhodobého finan¢niho majetku - podily / Income from non-current financial assets - equity investments 2345 1365
IV.1. Vynosy z podilli - ovladana nebo ovladajici osoba / Income from equity investments - controlled or controlling entity 2345 1365
H. Néklady souvisejici s ostatnim dlouhodobym finan¢nim majetkem / Costs of other non-current financial assets 4015
VI. Vynosové uroky a podobné vynosy / Interest income and similar income 9208 250
VI.2. Ostatni vynosové uroky a podobné vynosy / Other interest income and similar income 9208 250
J. Nakladové uroky a podobné naklady / Interest expenses and similar expenses 8751 10774
J1. Nakladové uroky a podobné néklady - ovlddana nebo ovladajici osoba / Interest expenses and similar expenses - con- 202
trolled or controlling entity

J2. Ostatni nakladové uroky a podobné naklady / Other interest expenses and similar expenses 8549 10774
VII. Ostatni financni vynosy / Other financial income 3258 12100
K. Ostatni financni néklady / Other financial expenses 8330 24423
* Finan¢ni vysledek hospodafteni (+/-) / Financial profit or loss (+/-) -2 270 -25 497
** Vysledek hospodareni pfed zdanénim (+/-) / Profit or loss before tax (+/-) 465 097 454 052
L. Dan z pfijm0 / Income tax 82319 116172
L.1. Dan z pFijma splatnd / Due income tax 80893 114 804
L.2. Dan z pfijm0 odloZena (+/-) / Deferred income tax (+/-) 1426 1368
** Vysledek hospodareni po zdanéni (+/-) / Profit or loss net of tax (+/-) 382778 337880
Frx Vysledek hospodareni za Ucetni obdobi (+/-) / Profit or loss for the current period (+/-) 382778 337880
* Cisty obrat za G¢etni obdobi / Net turnover for the current period 2105443 3835463
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(v tisicich K¢&) / (in whole thousands of CZK)

Obdobi do / Year ended Obdobi do / Year ended

12/31/2016 12/31/2015
P. Pocétecni stav penéznich prostiedkd a penéznich ekvivalentl / Opening balance of cash and cash equivalents 771073
Penézni toky z hlavni vydéle¢né ¢innosti (provozni ¢innost) / Cash flows from ordinary activities (operating activities)
Z. Vysledek hospodareni pred zdanénim / Profit or loss before tax 465 097
Al. Upravy o nepenézni operace / Adjustments for non-cash transactions -6 578 0
A.1.1.  Odpisy stalych aktiv / Depreciation of fixed assets 42758
A.1.2.  Zména stavu opravnych polozek a rezerv / Change in provisions and reserves 1978
A.1.3. Zisk (ztrata) z prodeje stalych aktiv / Profit/(loss) on the sale of fixed assets -48 512
A.14.  Vynosy z podilli na zisku / Revenues from profit shares -2 345
A.1.5.  Nakladové a vynosové uroky / Interest expense and interest income -457
A Cisty provozni penézni tok pfed zmé&nami pracovniho kapitalu / Net operating cash flow before changes 458519 0
in working capital
A2. Zména stavu pracovniho kapitalu / Change in working capital -330 402 0
A2.1.  Zména stavu pohledavek a ¢asového rozliseni aktiv / Change in operating receivables and other assets 334708
A.22.  Zména stavu zavazki a ¢asového rozliseni pasiv / Change in operating payables and other liabilities -710 490
A23. Zména stavu zasob / Change in inventories 45380
AX¥ Cisty provozni penézni tok pred zdanénim / Net cash flow from operations before tax 128117 0
A3. Vyplacené uroky / Interest paid -8 549
A4. Prijaté uroky / Interest received 5826
A5. Zaplacena dan z piijm0 za béznou ¢innost / Income tax paid from ordinary operations -166 711
A6. Prijaté podily na zisku / Received profit shares 2345
AFEX Cisty penézni tok z provozni ¢innosti / Net operating cash flows -38972 0
Penézni toky z investi¢ni ¢innosti / Cash flows from investing activities
B.1. Vydaje spojené s nabytim stalych aktiv / Fixed assets expenditures -50 388
B.2. Pfijmy z prodeje stélych aktiv / Proceeds from fixed assets sold 166 759
B.3. Zapujcky a uvéry spiiznénym osobam / Loans and borrowings to related parties -600 202
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STATEMENT AS ON.31 DEC 2016

B.*** Cisty penézni tok z investi¢ni ¢innosti / Net investment cash flows -483 831 0

Penézni toky z finan¢nich ¢innosti / Cash flow from financial activities

C.1. Zména stavu zadvazkd z financovéni / Change in payables from financing 460 649

C2. Dopady zmén vlastniho kapitélu / Impact of changes in equity -686 730 771073
C.26. Vyplacené podily na zisku / Profit shares paid -686 730 771073
Cxxx Cisty pené&zni tok z finanéni €&innosti / Net financial cash flows -226 081 771073
F. Cistd zména penéznich prostiedkd a penéznich ekvivalent(i / Net increase or decrease in cash and cash equivalents -748 884 771073
R. Konecny stav penéznich prostiedkl a penéznich ekvivalentl / Closing balance of cash and cash equivalents 22189 771073




PRILOHA KUCETNIZAVERCE SPOLECNOSTI SESTAVENE K 3T.
NOTES 40:.IH

1. OBECNE UDAJE
1.1 Charakteristika spole¢nosti

Akciova spolecnost Elektrizace Zeleznic Praha byla zalozena 31. 12. 1992. Svoji existenci
a ¢innosti navazuje na statni podnik zfizeny ministerstvem dopravy CSFR, jehoz majetek ke
dni vzniku prevzala.

Obchodni aktivity a vyrobni napln akciové spolecnosti vychdzi z vice nez padesatileté tradice
vystavby a modernizace trakéniho vedeni Zelezni¢nich a méstskych drah. V soucasnosti
spole¢nost zajistuje komplexni dodavky elektrotechnickych a technologickych staveb
véetné tzv. dodavek na kli¢ jak v Ceské republice, tak i v zahraniéi. Spole¢nost ma registrovany
zakladni kapital ve vysi 298.963.000,- K¢, ktery je v plné vysi splacen.

1.2 Sidlo spolecnosti

Elektrizace zeleznic Praha a.s. (IC: 471 15 921)
namésti Hrdind 1693/4a

140 00 Praha 4 - Nusle

CESKA REPUBLIKA

1.3 Vlastnici spole¢nosti
K 31.12.2016 ED Holding a.s. (IC 28364457)
-298.963 ks akcif, tj. 100 %

1.4 Konsolidace

Ueetni jednotkou, které sestavuje konsolidovanou G¢etni zavérku nejuzsi skupiny, ke které
Elektrizace Zeleznic Praha a.s. patfi, je EP Industries, a.s., IC 29294746 se sidlem Pafizskd
130/26, Josefov, 110 00 Praha 1.

1. GENERAL INFORMATION
1.1 Company characteristics

The joint-stock company Elekrizace Zeleznic Praha was established on December 31, 1992. It is
a successor to a state-owned enterprise established by the Ministry of Transport of the CSFR,
whose property was handed over to the company on the day of its establishment.

The business activities and production of the joint stock company have been based on more
than 50-year tradition of construction and modernization of traction lines for railway and city
rail transport. At present, the company provides comprehensive supplies of electrotechnical and
technological constructions including so-called turnkey deliveries both in the Czech Republic
and abroad. The company has the registered capital of CZK 298,963,000 which was paid in full.

1.2 Company Headquaters
Elektrizace Zeleznic Praha a.s. Comp.Reg.No.: 471 15 921)
ndmésti Hrdin( 1693/4a

140 00 Praha 4 - Nusle
CZECH REPUBLIC

1.3 Company owners

At 31/12/2016 ED Holding a.s. (Comp.Reg.No.28364457)
- 298,963 shares, ie 100%

1.4 Consolidation
The Company EP Industries,a.s.., Comp.Reg.No. 29294746 with their registered office at PafiZskd

130726, Josefov, 110 00 Praha 1 it is the accounting unit that prepares all consolidated financial
statements of the closest group to which the Company Elektrizace Zeleznic Praha a.s. belongs..



1.5 SloZeni statutarnich organt spolec¢nosti k 31. 12. 2016

PREDSTAVENSTVO

Ing. Ludék Valtr

Ing. Martin Janovsky

Ing. Radim Kotla¥r

Ing. Jan Sobotka

Mgr. Ing. Jiti Novacek

DOZORCI RADA

Mgr. Hana Krej¢i Ph.D.
Mgr.Bc. Michal Antonin
Ing. Ladislav Jirk

1.6 Organizac¢ni struktura
Organizacni struktura spolec¢nosti je dvoustupriova, tj. feditelstvi spole¢nosti a strediska.

V zahranidi realizuje spolecnost svoje podnikatelské aktivity prostfednictvim organizacnich
slozek na Slovensku, v Estonsku, Polsku a Cerné Hore.

predseda
mistopredseda
mistopredseda
¢len

¢len

predseda

¢len

¢len zvoleny zaméstnanci

funkce od 31.12.2015
funkce od 31.12.2015
funkce od 20.3.2012

funkce od 31.12.2015
¢lenstvi od 20. 3.2012

funkce od 31.12.2015
funkce od 31.12.2015
funkce od 30.10.2012

1.5 The composition of the Company’s statutory bodies as at 31 December 2016

BOARD OF DIRECTORS

Ing. Ludék Valtr

Ing. Martin Janovsky

Ing. Radim Kotldr

Ing. Jan Sobotka

Mgr. Ing. Jifi Novdcek

SUPERVISORY BOARD
Mgr. Hana Krejéi Ph.D.
Mgr.Bc. Michal Antonin

Ing. Ladislav Jirkt

1.6 Organizational structure

Chairman
Vice-chairman
Vice-chairman
Member

Member

Chairman

Member

Member elected by employees

since 31/12/2015
since 31/12/2015
since 20/0 3/ 2012
since 31/12/2015

membership since 20/03/2012

since 31/ 12/2015
since31/12/2015

since 30/10/2012

The Company Organizational structure is two-stage, ie. Corporate headquarters and centres .

Abroad, the company implements its business activities through its organizational units in Slo-
vakia, Estonia, Poland and Montenegro.
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1.7 Podil spole¢nosti na zdkladnim kapitalu jinych subjektt k 31. 12. 2016

Nazev a sidlo / Name and Headquarters

The acquisition value of the share (CZK)

1.Elektrizacia Zeleznic Kysak a.s., Zilina, Rosinska ul. 1/8223, Slovenska
republika / 1. Elektrizdcia Zeleznic Kysak a.s., Zilina, Rosinskd ul. 1/8223, Slovak
Republic

2TRAMO RAIL, a:s., Olomouc, Zelezni¢ni 547/4, Ceské republika /
2. TRAMO RAIL, a.s., Olomouc, Zeleznicni 547/4, Czech Republic

3.Vasutvillamosito Kft., Budapest, Jaszberényi ut. 90, Madarsko /
3.\Vasatvillamosito Kft., Budapest, Jdszberényi ut. 90, Hungary

Ucetni hodnota podil(i spolegnosti na zakladnim kapitélu jinych spole¢nosti zaznamenala
v roce 2016 zménu z nakupu 33 % akcii firmy TRAMO RAIL a. s. a z titulu pfepoctu
potizovacich hodnot kurzem platnym k 31.12.2016.

Dohody mezi spolecniky, které by zaklddaly rozhodovaci prava bez ohledu na vysi podilu
na zédkladnim kapitalu spole¢nosti, nebyly uzavieny.

2. INFORMACE O ZASADACH UCTOVANI,
UCETNICH METODACH A ZPUSOBECH OCENOVANI

2.1 U¢etni postupy a zplsoby ocefovani pro jednotlivé druhy majetku pouzivané
ve spolec¢nosti v roce 2016

a) Dlouhodoby nehmotny a hmotny majetek

Nakoupeny dlouhodoby hmotny a nehmotny majetek je ocerfiovan pofizovacimi cenami.
O drobném nehmotném a hmotném majetku se Uctuje jako o zésobach a jeho vydej do
pouzivani se Uctuje jako spotfeba piimo do nakladu se zajisténim operativni evidence.

Hmotny majetek vyrobeny vlastni ¢innosti se oceriuje vlastnimi naklady, které zahrnuji

pfimé materidlové a mzdové naklady a odpovidajici ¢ast vyrobni rezie.

Dlouhodoby hmotny a nehmotny majetek je odpisovan linedrné na zakladé jeho
predpokladané doby zZivotnosti.

Porizovaci hodnota podilu (K¢) /

1.7 The Company'’s share in the registered capital of other entities as at 31/12/2016

Celkova hodnota zékladniho kapitalu Podil na ZK/ Share on RC
spolec¢nosti (ZK) / The total value of the

Company’s registered capital (RC)

8036 221,12 500 000,- EUR 100 %
5670 000,00 1000 000,- K¢ 100 %
25858 506,29 150 000 000,-HUF 80,302 %

The book value of the company’s shares in the registered capital of other companies recorded
a change in the purchase of 33% of the shares of the company TRAMO RAIL a. s. and due to
the recalculation of acquisition costs using the exchange rate valid on December 31, 2016. No
agreements among the partners that would constitute decision-making rights, regardless of the
amount of the share in the company registered capital were concluded.

2. INFORMATION ABOUT PRINCIPLES OF ACCOUNTING, ACCOUNTING METHODS AND
VALUATION METHODS

2.1 Accounting procedures and valuation methods for individual types of assets used in the
company in the year 2016

a) Fixed intangible and tangible assets

Purchasedtangible and intangible fixed assets are valued at acquisition prices. Low value intangible
and tangible assets are accounted for as inventory and their release into use is accounted for as a
consumption directly to the costs while maintaining operational records.

Tangible assets produced internally are valued according to working costs which include direct
material and wage costs and a corresponding portion of indirect product costs. Tangible and
intangible fixed assets are depreciated on a straight-line basis, according to their estimated
useful lives.
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b) Dlouhodoby finan¢ni majetek

Dlouhodoby finan¢ni majetek predstavuje v konkrétnich podminkach spole¢nosti
majetkové Ucasti. Oceruje se pofizovaci cenou a je v analytické evidenci rozlisen podle
jednotlivych subjektd.

c) Zasoby

Nakupované zasoby se v souladu s pfisluinymi ustanovenimi Zakona o Géetnictvi a Ceskymi
Ucetnimi standardy ocefiuji na bazi skute¢nych pofizovacich cen, evidence na skladé a
ubytky se ocenuji vazenym aritmetickym prdmérem.

Zéasoby vytvorené vlastni ¢innosti se v roce 2016 ocerovaly vlastnimi naklady na urovni
piimych nakladd a vyrobni rezie.

d) Opravné polozky a rezervy

Spole¢nost tvoii opravné polozky tzv. netto zplisobem, tj. do nakladd nebo vynosu se uctuje
¢astka ve vysi rozdilu stavu opravnych polozek oproti pocatku tcetniho obdobi.

Spole¢nost tvoii opravné polozky na zakladé inventarizace, pokud se pfi ni prokaze, ze
Ucetni ocenéni pfisludného aktiva je vyrazné odlisnd /vyssi/ od jejich skute¢né trzni hodnoty.

Opravné polozky k pohledavkam po Ih(ité splatnosti se vytvareji v piipadech, kdy redlna cena
pohledavky posuzovana mirou rizika jeji plné uhrady je nizsi nez jeji ocenéni v Ucetnictvi
spolec¢nosti.

Opravné polozky u zasob jsou vytvareny u nizkoobratkovych zasob na zakladé individualniho
posouzeni jejich aktualni trzni hodnoty.

V roce 2016 nebyly tvofeny rezervy na opravy HIM.

Prostfednictvim rezerv byla k 31.12.2016 v UGcetnictvi spole¢nosti zachycena i o¢ekdvand
vyse dané z pfijmu pravnickych osob za rok 2016.V kategorii ostatnich rezerv je zau¢tovéna
rezerva na nevycerpanou dovolenou zaméstnanci organizacni slozky Slovensko. Dale
spole¢nost kontinualné vytvafi i rezervu na vydaje spojené s odstrafiovanim zaruc¢nich vad
u dokoncenych projekt(.

e) Pfepocty cizich mén

Ueetni operace v cizich ménach byly v roce 2016 realizovany pfepoctem pomoci pevného
kursu vyhlaeného CNB, ktery odrazi hodnotu mény k 31.12. pfedchoziho roku. V prdbéhu
Ucetniho obdobi se tak Uctuje pouze o realizovanych kursovych ziscich, pfipadné ztratach.

Aktiva a pasiva v zahrani¢ni méné jsou k rozvahovému dni pfepocitavana podle platného
kurzu vyhlaseného CNB.

b) Non-current financial assets

Non-current financial assets represent ownership interests. They are valued at acquisition price and
are differentiated according to the individual entities in the analytical records.

c) Inventory

In accordance with the relevant provisions of the Accounting Act and Czech accounting standards
any purchased inventory is valued on the basis of actual acquisition costs, stock records and disposals
are valued using the weighted average method.

Inventory created by its own activities was valued at its own costs at the level of direct costs
andindirect product cost in the year 2016.

d) Adjusting items and reserves

The Company creates adjusting items with using the so called Net method to profit or loss , i.e., the
amount representing the difference of the adjusting items present state compared to their state at
the beginning of the reporting accounting period is charged there.

The Company creates adjusting items on the basis of inventory taking if it proves that the book value
of the asset in question is significantly different (higher) from its actual market value.

Adjusting items related to overdue receivables are created in case the actual price of a receivable is
lower than its valuation in the company accounts when considering the risk exposure as for its full
settlement.

Adjusting items in inventory are created for low-turnover inventory on the basis of individual
assessment of its current market value.

No reserves for repairs of the tangible fixed assets were created in the year 2016.

By means of reserves, as of 31 December 2016, th ecompany’s accounts also include the expected
amount of the corporate income tax for the year 2016. The category of other reserves includes a
reserve for unused holiday of employees of the Slovakia organization unit. And furthermore, the
Company continuously creates a reserve for expenses associated with the removal of warranty
defects in completed projects.

e) Foreign currency conversions
In the year 2016 all accounting operations in foreign currencies were carried outusing a fixed
exchange rate announced by the Czech National Bank (CNB), reflecting the value of the currency at
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f) Najaty majetek
Spolec¢nost vyuziva moznosti pronajmu automobilC formou operativniho leasingu.
g) Dan z pfijmu

Vykazované hodnota dané z pfijmu se v daném obdobi skldda ze splatné dané a ze zmény
stavu odlozené dané. Vypocet aktudlni vyse odlozené dané pfitom vychdzi z veskerych
docasnych rozdilll mezi aktudlni dafiovou hodnotou aktiv a pasiv s pouzitim oc¢ekévané
daniové sazby platné pro nasledujici obdobi. Splatnd dan zahrnuje dafovou povinnost
spole¢nosti z titulu dané z pfijmu pravnickych osob véetné této nebo obdobné darové
povinnosti organizacnich slozek/stalych provozoven/ v zahranici.

h) Zavazky, Gvéry a finanéni vypomoci

Spolec¢nost klasifikuje ¢ast dlouhodobych zavazk(, jejichz doba splatnosti je delsi nez jeden
rok jako dlouhodobé. Hodnota dlouhodobych zavazkl vykazana k 31.12.2016 obsahuje i
aktudIni hodnotu odlozené dané z pfijmu.

i) Zmény usporadani a oznacovani polozek rozvahy a vykazu zisku a ztraty a jejich
obsahového vymezeni oproti pfedchazejicimu ucetnimu obdobi

j) Vynosy

Vynosy jsou zauctovany v hodnoté pfijatého plnéni nebo pInéni, které bude pfijato, a
predstavuji pohledavky za zbozi a sluzby poskytnuté v pribéhu bézné ¢innosti, po odecteni
slev, dané z ptidané hodnoty a dalSich dani souvisejicich s prodeji. Trzby z prodeje zbozi a
vyrobkl jsou zauctovany k datu dodéni zbozi ¢i vyrobku.

Trzby za stavebni prace se vykazuji dle dokumentace k pfedéni dila. Vynosy z dividend jsou
zauctovany ve chvili, kdy je deklarovano pravo na pfijeti dividend.

Spole¢nost pfi sestaveni této Ucetni zavérky postupovala v souladu s Ceskym Géetnim
standardem ¢. 024 - srovnatelné obdobi za Gcetni obdobi zapocaté v roce 2016.

31.12. of the previous year. So, during the accounting period, only realized exchange rate gains
or losses are accounted for.

Assets and liabilities denominated in foreign currencies are converted according to the valid
exchange rate announced by the CNB at the balance sheet date.

f) Leasehold Property
The Company uses the possibility of leasing cars in the form of operating leases.
g) Corporate income tax

The reported income tax for the given period is based on the tax due and changes in deferred tax.
The calculation of the current amount of the deferred tax is based on any temporary differences
between the current tax value of assets and liabilities using the expected tax rate applicable
for the subsequent period. The tax due includes the corporate tax liability due to the corporate
income tax, including this or similar tax liability of organizational units / permanent business
premises / abroad.

h) Liabilities, loans and financial assistance

The Company classifies a part of liabilities as long-term if their maturity is longer than one year.
The value of long-term liabilities presented as at 31 December 2016 also includes the current
value of deferred income tax.

i) Changes in the arrangement and marking items in the balance sheet and the profit and loss
statement and their content definition compared to the previous accounting period.

j) Revenues

Revenues are charged in the value of an accepted settlement or a settlement that will be accepted,
and they represent receivables for goods and services provided in the ordinary course of business,
net of discounts, a value added tax and other sales taxes. Revenues from the sale of goods and
products are recognized at the date of delivery of goods or products.

Revenues from construction work are recognized according to the documentation as at the date
of the work handover. Revenues from dividends are recognized at the moment of declaration of
the right to receive dividends.

The Company compiled these financial statements in accordance with Czech Accounting
Standard No. 024 - comparable period for the accounting period commenced in the year 2016.
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3. DOPLNUJICi INFORMACE 3. ADDITIONAL INFORMATION
1.1 Dlouhodoby majetek 1.1 Fixed assets
a) Dlouhodoby nehmotny majetek v netto hodnoté (v tis. K¢) a) Intangible fixed assets in net value (in thousands CZK)
2015 2016
Software / Software 1532 1863
Nedokoncené investice DNM / Unfinished investment in fixed intangible assets 3717 4300
Ocenitelna prava / Valuable rights 0 0
CELKEM / IN TOTAL 5249 6163
Vyvoj v roce 2016 v pofizovacich cenach (v tis. K¢) Development in the year 2016 as for acquisition prices is considered (in thousands CZK)
Poéate¢ni zustatek/ —_— g . " Konec¢ny zustatek /
Openiiig balarce Prirastky / Increases Ubytky / Disposals Pievody / Transfers Closing balance
Software / Software 51811 1967 -70 53708
Ocenitelnd préva / Valuable rights 730 0 0 730
Nedokoncené DNM / Unfinished investment in fixed intangible assets 3718 2548 -1 966 4300
CELKEM / IN TOTAL 56 259 4515 -2036 58738
Opravky (v tis. K¢) Valuation reserves (in thousands CZK)
I . . .. Vyrazeni / " Konecny zistatek /
Pocatecni ztistatek / Opening balance Odpisy / Depreciations e Prevody / Transfers Closing balance
Zfizovaci vydaje / Organization costs
Software / Software 50280 1635 -70 51845
Ocenitelnd prava / Valuable rights 730 0 0 730
CELKEM / IN TOTAL 51010 1635 -70 52575
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b) Dlouhodoby hmotny majetek v netto hodnoté (v tis. K¢) / b) Tangible fixed assets in net value (in thousands CZK)

Pozemky / Pieces of land
Budovy, haly, stavby / Buildings, halls, constructions

Stroje, pfistroje a zafizeni / Machines, devices and equipment

Dopravni prostiedky / Means of transport

Inventar / Inventory

Umeélecka dila / Works of art

Poskytnuté zalohy / Advances provided
Nedokonéeny DHM / Unfinished fixed tangible assets
CELKEM /IN TOTAL

2015 2016
24802 20052
275 007 159728
51850 40436
65 494 89 687
1853 1227

920 920

0 0

1332 370
420 428 311590

Vyvoj v roce 2016 v pofizovacich cenach (v tis. K¢) / Development in the year 2016 as for acquisition prices is considered (in thousands CZK)

Pozemky / Pieces of land
Stavby / Constructions

Stroje, pfistroje a zafizeni / Machines, devices and
equipment

Dopravni prostiedky / Means of transport
Inventar / Inventory
Umeélecka dila / Works of art

Nedokonceny dlouhodoby hmotny majetek / Unfinished
fixed tangible assets

Poskytnuté zalohy na dlouhodoby hmotny majetek /
Advance provided on fixed tangible assets

CELKEM / IN TOTAL

Pocéatecni zustatek / Opening

Pfevody/ Konecny ziistatek/

balance Bletiuciecees RREVIDEpesa Transfers Closing balance
24 802 4750 20052
500 047 4570 185 404 319213
233 844 8229 18178 223 895
310107 38695 4300 344 502
8652 0 8652

90 0 0 90

1332 50699 51661 370

0 0 0 0

1078 874 102193 264 293 916774
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Opravky (v tis. K¢) / Valuation reserves (in thousands CZK)

Poéatecni zustatek / Opening Odpisy / Prodeje, likvidace Oprav. polozka/ Kone¢ny zlstatek /
balance Depreciations vyfazeni/ Sales, liquidation Adjusting item Closing balance

Pozemky / Pieces of land
Stavby / Constructions 225040 7932 73 487 159 485
Stroje, pfistroje a zafizeni/ Machines, devices and equipment 181994 19643 18178 183 459
Dopravni prostiedky / Means of transport 244614 4170 -6 031 254 815
Inventar / Inventory 6798 627 0 7425
CELKEM / IN TOTAL 658 446 32372 85634 605 184

Since December 31, 2016 the assets in the net book value of 143,281 thousand CZK. (146,894
thousand CZK as at 31 December 2015) have been encumbered with a right of lien. The reason
for the pledge is to secure the company’s obligations towards the consortium of banks CSOB
a.s., UniCredit Bank Czech Republic and Slovakia a.s., Komerc¢ni banka a.s. and COMMERZBANK
Aktiengesellschaft - Prague Branch arising from the contract of long-term corporate financing
concluded on June 9,2015.

Zastavnim pravem je k 31. 12. 2016 zatizen majetek v zlstatkové hodnoté 143 281 tis.
K¢ (146 894 tis. K¢ k 31.12.2015). Dlvodem zéstavy je zajisténi zavazkd spolecnosti vici
konsorciu bank CSOB a.s., UniCredit Bank Czech Republic and Slovakia a.s., Komeréni banka
a.s. a COMMERZBANK Aktiengesellschaft - pobocka Praha vyplyvajicich ze smlouvy o
zajisténi dlouhodobého firemniho financovani, ktera byla uzaviena dne 9.6.2015.

3.2 Inventory
3.2 Zasoby

Ocenéni zasob vykézanych v rozvaze bylo aktualizovano vytvoienim opravné polozky The valuation of inventories presented in the balance sheet was updated by creating an adjusting

k nizkoobratkovym zdsobam v celkové vysi 7 607 tis. K& (5 729 tis. K¢ k 31. 12.2015), tyto jsou
v rozvaze uvedeny ve sloupci korekce a predstavuji 100 % opravnou polozku k polozkdm
zasob na skladé, které nezaznamenaly po dobu delsi nez 1 rok pohyb.

Majetek spolec¢nosti, ktery je drobnym hmotnym majetkem a ktery je veden v podrozvahové
evidenci, pfedstavuje 85 188 tis. K¢ (85 554 tis. K¢ k 31.12.2015), v podrozvaze se vede i cizi
zasoba/konsignacni sklad/ v hodnoté 374 tis. K¢ (400 tis. K¢ k 31.12.2015).

3.3 Pohledavky a zavazky

Spole¢nost vykazuje k 31.12.2016 dlouhodobé pohledavky ve vysi 235 581 tis. K¢ (174 065
tis. K¢ k 31.12.2015), coz predstavuje hodnotu pozastavek (tzv. zadrzné) u stavebné -
montaznich projektl se splatnosti delsi nez 1 rok.

Kratkodobé obchodni pohledavky z obchodniho styku ¢ini k 31. 12. 2016 v netto hodnoté
402 767 tis. K& (716 857 tis. KE k 31.12.2015). Hodnota pohledédvek za ovldadanymi osobami je
k rozvahovému datu vycislena na 609 321 tis. K¢ (19 859 tis. K¢ k 31.12.2015).

item to low-turnover inventories in the total amount of 7,607 thousand CZK (5,729 thousand CZK
as at 31 December 2015), these are included in the balance sheet in the Adjustment column and
represent a 100% adjusting item for such inventory items that have not recorded a movement for
a period longer than 1 year.

The assets of the Company, that is, low-value fixed assets kept off-balance sheet, represent 85,188
thousand CZK (85,554 thousand CZK as at 31 December 2015), the off-balance sheet accounts
also include stocks of third parties / a consignment store / in the amount of 374 thousand CZK
(400 thousand CZK as of December 31, 20135).

3.3 Receivables and liabilities - payables

The Company shows long-term receivables of 235,581 thousand CZK as at 31 December 2016.
(174 065 thousand CZK as of December 31, 2015), which represents the value of retention sums
(ie. Retainage) for construction and assembly projects with maturity longer than one year.

As at 31 December 2016 short-term trade receivables from business relations amounting to CZK
402767 thousand CZK. (716,857 thousand CZK as of December 31,2015). The value of receivables
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Opravné polozky k pohledévkam cini k 31.12.2016 7 793 tis. K¢ (7 248 tis. K¢ k 31.12.2015),
z toho v kategorii pohledavek pravné vymahanych 3 184 tis. K¢ (2 547 tis. K¢ k 31.12.2015).

Pohledévky s dobou splatnosti delsi nez 5 let, tedy splatné po 31.12.2021 ¢ini 31 866 tis. K¢
(52 086 tis. K¢ k 31.12.2015)

Dlouhodobé zavazky v hodnoté 61 191 tis. K¢ (68 993 tis. K¢ k 31.12.2015) zahrnuji hodnotu
pozastavek/zdvazkl s odlozenou splatnosti za subdodavateli/ se splatnosti delsi nez 1 rok ve
vy$i 37 338 tis. K¢ (46 566 tis. K¢ k 31.12.2015) a odlozeny darnovy zdvazek v ¢astce 23 853 tis.
K¢ (22 427 tis K& k 31.12.2015).

Kratkodobé obchodni zdvazky k31.12.2016 ¢ini 299 611 tis. K¢ (862 345 tis. K¢ k 31.12.2015).
Zavazky vici ovlddanym osobam jsou k rozvahovému dni vycisleny na 48 907 tis. K¢ (11 267
tis. K¢ k 31.12.2015).

Zavazky s dobou splatnosti del$i nez 5 let, tedy splatné po 31.12.2021 ¢ini 3 660 tis. K¢
(26 681 tis. K¢ k 31.12.2015)

Na tcet 389 - Dohadné Ucty pasivni se Uctuji dohadné polozky pasivni, které nelze vyuctovat
jako obvykly dluh. K31.12.2016 ¢inil zdstatek tohoto Uc¢tu 140 300 tis. K¢ (222 067 tis. K¢ k 31.
12. 2015) a byly na ném zachyceny jak nevyfakturované dodavky, tak oc¢ekavané naklady
/spotteba materidlu, subdodavky/ spojené s dokoncovacimi pracemi na projektech, které
byly k rozvahovému datu faktura¢né uzavreny.

Pohledavky a zavazky z obchodnich vztahGi po splatnosti k 31.12.2016 /
Receivables and liabilities from trade relations being overdue as at 31/12/2016

Casova struktura / Time Structure

0-90 dnG po Ih{ité / Overdue 0-90 days

91-180 dnt po Ih{té / Overdue 91-180 days
181-360 dnt po Ihité/ Overdue 181-360 days

vice nez 360 po IhGté / Overdue more than 360 days
Celkem/In total

Vyse splatnych zavazkl pojistného na socidlni zabezpeceni ¢ini k 31. 12. 2016 K& 5 626 tis.
K¢ (6 646 tis. K¢ k 31.12.2015) a verfejného zdravotniho pojisténi 3 014 tis. K¢ (3 313 tis. K¢
k 31.12.2015).

Vyvoj, projektovani, vyroba a montaz TV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, v 'roba amontazTV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, vy

from controlled parties is 609,321 thousand CZK (19,859 thousand CZK as at 31 December 2015).
at the balance sheet date.

Adjusting items related to receivables amount to 7,793 thousand CZK as at 31 December 2016
(7,248 thousand CZK as at 31 December 2015), of which 3,184 thousand CZK in the category of
receivables legally enforced they amount to 3,184 thousand CZK (2,547 thousand CZK as at 31
December 2015).

Receivables with their maturity longer than 5 years, which means that they are payable after
December 31,2021 amountto 31,866 thousand CZK (52,086 thousand CZKas at 31 December 2015).
Long-term liabilities amounting to 61,191 thousand CZK (68,993 thousand CZK as at 31 December
2015) include the value of retainages / liabilities with deferred maturity for subcontractors / with
a maturity longer than one year amounting to 37,338 thousand CZK. (46,566 thousand CZK as
at 31 December 2015) and a deferred tax liability amounting to 23,853 thousand CZK (22,427
thousand CZK as at 31 December 2015).

Short-term trade payables as at 31 December 2016 amounted to 299,611 thousand CZK (862,345
thousand CZK as at 31 December 2015). Liabilities in relation to controlled parties are calculated
at the balance sheet date at 48,907 thousand CZK (11,267 thousand CZK as at 31 December
2015). Liabilities with a maturity of more than 5 years, which means they are due not before
December 31, 2021, amount to 3,660 thousand CZK (26,681 thousand CZK as at 31 December
2015). Account 389 reflects contingent liabilities that cannot be accounted for as a normal
debts are accounted for. As at 31.12.2016 the balance of this account was 140,300 thousand
CZK (222,067 thousand CZK as at December 31, 2015), which includes both unbilled deliveries
and expected costs / material consumption, subcontracts / associated with finishing works on
projects that were completed and billed at the balance sheet date.

Pohledavky / Receivables Zavazky / Liabilities
34786 20336

10 1111

402 2772

4593 1320

39791 25539

The amount of due liabilities as for the National insurance contributions 5, 626 thousand CZK as
at 31/12/2016 (6,646 thousand CZK as at 31/12/2015) and for the Public Health Insurance it is
3,014 thousand CZK (3, 313 thousand CZK as at 31/12/2015).
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Danové pohledavka k 31. 12. 2016 na dani z pfijmu pravnickych osob ¢ini celkem 69 550 tis.
K¢ (18 233 tis. K¢ k 31.12.2015) predstavuje hodnotu zaloh na tuto dan uhrazenych béhem
roku 2016, které budou zuc¢tovéany s vycislenou dafiovou povinnosti.

Zauctovand rezerva na dan z pfijmu pravnickych osob je v rozvaze vykazéna snizena
o vytvorenou danovou pohledavku.

Danové pohledavka na dani z pfijmu stalé provozovny Slovensko ¢ini k 31.12.2016 po
kurzovém prepoctu 5 003 tis. K¢ (10 783 tis. K¢ k 31.12.2015).

Zéavazek na odvodu dané ze zavislé ¢innost, ktery k 31.12.2016 ¢inil 3 163 tis. K¢ (3 541 tis. K&
k 31.12.2015), byl finan¢né vyporadan béhem ledna 2017.

Danové pohledavka u DPH 22 657 tis. K¢ (71 267 tis. K¢ k 31.12.2015) predstavuje hodnotu
uplatnénych nadmérnych odpoctl, které byly ze strany Finan¢niho Ufadu vyporadany
v obdobi 1-2/2017.

Spolec¢nosti nebyly béhem roku 2016 poskytnuty Zzddné dotace.

Struktura pohledavek a zavazka podnikii ve skupiné (v tis. K¢)

Elektrizacia zeleznic Kysak a.s
TRAMO RAIL, a.s., Olomouc
Vasutvillamosito Kft., Budapest
Eltra s.r.o.

CELKEM / IN TOTAL

Pohledavky ve skupiné jesté obsahuji ptjcku spole¢nosti EP Industries, a.s. ve vysi 400 202
tis. K¢ a déle pljcku spolecnosti ED Holding a.s. ve vysi 200 000 tis. K¢.

As at31December 2016 the tax receivables, as for the corporate income tax is considered, amount
to 69,550 thousand CZK (18,233 thousand CZK as at December 31, 2015), which represents the
value of advances for this tax paid during the year 2016, which will be carried to the account
together with the calculated tax liability.

The posted reserve for the corporate income tax is shown in the balance sheet , but without a
created tax receivable.

The tax receivable related to the income tax of the permanent establishment Slovakia is 5,003
thousand CZK as at 31 December, 2016 after the exchange rate conversion (10,783 thousand
CZK as at 31 December 2015).

The liability of payment of tax from dependent activityamounted to 3,163 thousand CZK at
31/12/2016 (3,541 thousand CZK as at 31 December 2015) was settled financially in January
2017.

The VAT tax receivable for 22,657 thousand CZK (71,267 thousand CZK as at December 31,2015)
represents the value of the applied excess deductions that were settled by the Revenue Office

within the period 1-2/2017.

No subsidies were provided to the company during the year 2016.

The structure of receivables and liabilities within the group (in thousand CZK)

Pohledavky / Receivables Zavazky / Liabilities
0 202

8146 1350

485 36

488 47 319

92119 48 907

The Group receivables also include a loan of EP Industries, a.s. amounting to 400,202 thousand
CZK as well as a loan of ED Holding a.s. amounting to 200,000 thousand CZK.
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3.4 Opravné polozky 3.4 Adjusting items

Adjusting items represent a temporary decrease of the assets value referred to in Notes

. Y RV e . , 3.2and3.3.
Opravné polozky vyjadfuji prechodné snizeni hodnoty aktiv uvedenych v odst. 3.2 a 3.3.

Zmény na Gétech opravnych polozek (v tis. K&) Changes on accounts of adjusting items (in thousands CZK)

Opravné polozky / Adjusting items 31.12.2015 Tvorba / Creation Cerpani / Drawing 31.12.2016
Zasoby / Inventory 5729 3300 1422 7 607
Pohledavky / Receivables 7 248 625 80 7793
CELKEM / IN TOTAL 12977 3925 1502 15400
3.5 Vlastni kapital 3.5 Equity
Changes in the structure of equity for the period 1-12/2015
Zmény struktury vlastniho kapitalu za obdobi 1 - 12/2015 (v tis. K¢): (in thousands of CZK):
31.12.2015 31.12.2016 Prirastky / Increase Ubytky / Disposal
Zakladni kapital / Authorized /basic capital 298 963 298 963 0 0
Ostatni kapitalové fondy / Other capital funds 2544 2544 0 0
Ocenovaci rozdily / Valuation diffrences -15979 -15438 0 -541
Rezervni fondy / Reserve funds 0 0 0 0
Statutarni fondy / Statutory funds 358 247 1150 1261
Nerozdéleny zisk / Retained//undistributed profit 0 0 0 0
HV bézného obdobi / Economic result of current period 337 880 382778 382778 337880
Zalohy na podily na zisku / Advances for profit shares -350 000 350 000
Vlastni kapital celkem / Equity capital in total 623766 319094 383928 688 600

Decisive changes in the structure of the equity for the period 1-12/2016 arising from the decision
Rozhodujici zmény ve struktufe vlastniho kapitalu za obdobi 1 - 12 / 2016 vyplyvaji of the sole shareholder on the distribution of profit for 2015 and the payment of advances on

z rozhodnuti jediného akvcionéf'e o rozd{eleni zisl’(u za rok 2015 a vyplaty zalohy na onqﬂy profit shares for the year 2016. The change in the valuation differences is based on the exchange
na zisku za rok 2016. Zména v ocefiovacich rozdilech vychdzi z pohybu kurzu zahrani¢nich rate of foreign shares held by the Company Elektrizace zeleznic Praha a.s.

podild v drzbé Elektrizace Zeleznic Praha a.s.
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Schvalené rozdéleni zisku 2015
Zisk po zdanéni / Profit after taxation
Pridél do socialniho fondu / Allocation to the Social Fund

Podil na zisku akcionati / Share of shareholders on profits

3.6 Rezervy

Zmény na Gctech zakonnych a ostatnich rezerv majetku za obdobi 1 - 12 / 2016

(v tis. K¢)
Rezervy / Rezerves 31.12.2015
- opravy majetku/ - Property repairs 0
- ostatni/ - others 121617
Celkem / In total 121617

Rezerva na dan z pfijmU pravnickych osob je vykazéna v rozvaze ve vysi snizené u uhrazené
zalohy v souladu s § 16 Vyhlasky 500/2002 Sh.

3.7 Uvéry

K 31.12. 2016 cerpala spolecnost nasledujici tvéry: (v tis. K¢)

Banka / Bank

Konzorcium bank: CSOB,

Druh Gvéru/ Loan type

Dlouhodoby /Long-term
UniCredit, Dlouhodoby / Long-term

COMMERZBANK a Komer¢ni banka
year

Kontokorent / Overdraft account
CELKEM

Kratkodoby /splatny do 1 roku / Short-term/ Due within one

Approved distribution of the profit of the year 2015
337 880
1150
336 730

3.6 Reserves

Changes in accounts of legal and other reserves of assets for the Period 1 - 12/2016 (in
thousands of CZK)

31.12.2016 Tvorba Cerpani
0 0 0

80942 80 342 121017
80942 80342 121017

The reserve for the corporate income tax is presented in the balance sheet without an advance
paid according to § 16 of Decree 500/2002 Coll.

3.7 Loans

As at 31 December 2016, the Company drew the following loans: (in thousands of CZK)

Splatnost / Maturity Stav k 31.12.2016 / Situation at 31/12/2016
9.6.2020 175000

9.6.2021 150 000

350000

170597

845 597
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Cast dlouhodobého Gvéru ve vysi 50 000 tis. K¢ je splatna v roce 2017 a je tudiz vykazana
jako kratkodoby uvér.

3.8 Dani z pfijmu pravnickych osob

Dan z pfijmu v sobé zahrnuje ¢astky dané za zdanovaci obdobi, kterym je v pfipadé
spole¢nosti kalendaini rok 2016, a to v nasledujicim ¢lenéni:

- dan z pfijmd za béznou ¢innost CR 75888895 K¢
- dan stala provozovna SR 5003912 K¢
- navy$eni hodnoty odlozeného darfiového zavazku o 1425920 K¢

Spolec¢nost vycislila odlozeny danovy zavazek v nasledujici strukture:

Rozdil zGstatkovych cen tcetnich a dafiovych odpisovaného majetku / Difference in Book and Tax Depreciated Assets

Opravné polozky a rezervy / Adjusting items and reservesy

Danova sazba / Tax rate

Odlozeny danovy zédvazek / Deferred tax liability

3.9 Najaty majetek

a) Financni leasing

Spole¢nost neméla v roce 2016 zadné zadvazky z finan¢niho leasingu.

A part of a long-term loan amounting to 50,000 thousand CZK is due in the year 2017 and it is
therefore considered to be a short-term loan.
3.8 Corporate income tax

Income tax includes tax amounts for the taxable period, which is the calendar year 2016 in the
case of the company, in the following classification:

- Income tax for ordinaryactivities — the Czech Republic CzZK 75, 888, 895
- Tax - the permanent establishment - the Slovak Republic CzZK 5,003,912
- Increase in the deferred tax liability of CZK 1,425,920

The Company calculated the deferred tax liability in the following structure:

138270 919 K¢
-12728 360 K&
125 542 5589 K¢
19 %

23853 086 K¢

3.9 Leasehold property

a) Financial leasing

The Company did not have any finance lease liabilities in the year 2016.
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a) Operativni leasing a) Operating lease

Spole¢nost ma v pronadjmu osobni a uzitkova vozidla od spole¢nosti ARVAL. The Company has leased passenger cars and utility vehicles from ARVAL.

3.10 Zaméstnanci a vedouci pracovnici 3.10 Employees and executive staff

2015 2016

A Zaméstnanci celkem (prepocteny stav) / A Employees in total (Recalculated) 594 566
Mzdové naklady v tis. K¢ / Labour costs in ths. CZK 256 669 236 102
Socialni ndklady v tis. K¢ / Social costs in ths. CZK 85691 78718
Penzijni a Zivotni pojisténi v tis. K¢ / Pension and life insurance in ths. CZK 6759 6098
2015 2016

B Vedouci pracovnici / B Executive staffi 32 31
Mzdové naklady v tis. K¢ / Labour costs in ths. CZK 41145 40 306
Socidlni naklady v tis. K¢ / Social costs in ths. CZK 13989 13704
Penzijni a zivotni pojisténi v tis. K¢/ Pension and life insurance in ths. CZK 243 266

. . ) 3.11 Information about the product range
3.11 Informace o vyrobnim sortimentu

The main component of the production activities of the Company is construction and

Hlavni slozkou vyrobnich aktivit spole¢nosti je stavebné-montdzni cinnost /trakéni assembly activities / traction lines of railways and urban public transport networks /.Another
vgdenlvz,elezplce a sitl me:stske hromad,ne dopravy/. Vef?"eJSI prLfmysI?va cinnost zah[nUJe industrial activity includes mainly the production of metal structures and the surface
predevsim vyrobu kovovych konstrukci a povrchovou Upravu vyrobkd a komponentd pro treatment of products and components for the realization of the main construction and

realizaci hlavni stavebné-montazni vyroby. assembly production

Obrat (v tis. K¢) / Turnover (in ths. CZK) 2015 2016
Trzby za prodej vlastnich vyrobku a sluzeb / Revenues from sales of our own products and services 3687425 1880 696
2016 (v tis. K¢) / 2016 (in ths. CZK) Celkem/ In total Tuzemsko / This country Zahranici/ Foreign country
Stavebné - montdazni ¢innost / Construction and assembly activities 1755370 1638224 117 146



Vyvoj, projektovani, vyroba a montaz TV a technologickych celkti pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celkii pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a
montaz TV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celkti pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych

)S
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celku L zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych celku pro zelezmu a MHD Vyvoj, projektovani, vyroba a montaz TV a technologickych celkt pro zeleznici a MHD.
. hnologickych celkii pro Zeleznici a MHD. Vyvoj, projektovani, vyroba a

\. "‘g% sz&y ﬁ(? i,vyrobaa montaz TV a technologickych
] x 37 EMEE ﬁ ologickych celkii pro Zeleznici a MHD.

Podil ostatnich cinnosti (projekce, ndkladni doprava, servis DEZ) na celkovém obratu
spolec¢nosti neni vyznamny.

Srovnatelné udaje byly upraveny z ddvodu eliminace obratl s organizacni slozkou na
Slovensku. Trzby z prodeje vyrobku a sluzeb uvedené ve vykazu zisku a ztraty v sekci l. v roce
2015 ponizeny o ¢astku 94 024 tis. K¢. O stejnou ¢astku byly zaroven snizeny sluzby uvedené
v Sekci A.3 vykazu zisku a ztraty. Rovnéz byly sniZzeny trzby z prodaného materidlu uvedené
ve vykazu zisku a ztraty za rok 2015 v sekci 11l.2 0 11 026 tis. K¢ a zaroven o stejnou ¢astku
snizena zGstatkova cena prodaného materidlu uvedend v sekci F.2. vykazu zisku a ztraty.

3.12 Spotieba materidlu a energie

(4daje v tis. K¢) / (data in ths. CZK)

Vyvoj, projektovani, vyroba a montaz TV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, v 'roba amontazTV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, vy

The share of other activities (design, freight transport,CTC) ) on the total turnover of the Company is
not significant.

The comparable data were adjusted to eliminate the turnover with the organizational unit in
Slovakia. The revenues from sales of products and services listed in the Profit and Loss Account
in Section | for the year 2015 were reduced by 94,024 thousand CZK. The same amount was also
reduced in the services listed in Section A.3 of the Profit and Loss Account. The sales of material
sold in the Profit and Loss Account for 2015 in Section .2 were also reduced by 11,026 thousand
CZK and, at the same time, the residual price of the sold material as set out in Section F.2 was
reduced by the same amount in the Profit andLloss Account.

3.12 Consumption of material and energy

Obdobido 31.12.2016 / Period by 31/12/2016 Obdobi do 31.12.2015 / Period by 31/12/2015

Spotfeba materialu / Material consumption

Spotteba energie / Energy consumption

Spotreba ostatnich neskladovatelnych dodavek / Consumption of other non-storable supplies
Spotiebované materialu a energie celkem / Consumed material and energy, in total

3.13 Sluzby
(4daje v tis. K¢) / (data in ths. CZK)

Opravy a udrzovani / Repairs and maintenance

Cestovné / Travel expenses

Néklady na reprezentaci / Representation costs

Telekomunikacni a postovni poplatky / Telecommunication and postal charges
Propagace a reklama / Promotion and advertising

Projekty / Projects

Najemné/ Pachtovné / Rent/ contractual rent

Subdodavky / Subdeliveries

Ostatni sluzby / Other services

Celkem / In total

280195 1252949
8024 9248
200 363
288419 1262560
3.13 Services
Obdobi do 31.12.2016 Obdobido 31.12.2015
33386 62998
28592 33186
1878 741
3860 4126
32810 33081
7 865 65 737
23451 12074
457 999 1031317
172195 279284
762036 1522544



Celkové odmény uctované auditorem za povinny audit ro¢ni Gcetni zavérky, jiné ovéfovaci
sluzby, danové poradenstvi a jiné neauditorské sluzby budou uvedeny v konsolidované
Ucetni zavérce skupiny.

3.12 Zavazky neuvedené v rozvaze

a) Spole¢nost neeviduje v podrozvahové evidenci pasivni soudni spory.

b) Spole¢nost vede operativni evidenci o poskytnutych bankovnich garancich, jejichz vyse
¢inila k 31.12.2016 482 383 tis. K¢ (417 053 tis. K¢ k 31.12.2015). Jedna se o zaruky kryjici
odpovédnost pfi podani soutéznich nabidek, za kvalitni provedeni stavebné-montaznich
praci, zavazky vyplyvajici z dodavatelské odpovédnosti za odstranéni zaru¢nich vad.

3.13 Udélosti, které nastaly po datu Gcetni uzavérky

Dne 13. 1. 2017 doslo k prodeji podilu ve spole¢nosti Vasutvillamosito Kft, Budapest.

V Praze dne 21.3.2017

The total fees charged by the auditor for the statutory audit of annual accounts, other assurance
services, tax advisory and other non-auditor’s services are included in the consolidated financial
statements of the group.

3.12 Liabilities not included in the balance sheet

a) The Company does not record passive court cases in its off-balance sheet records.

b) The Company keeps operational records of the provided bank guarantees, which amounted
to 482,383 thousand CZK as at 31 December 2016. (417,053 thousand CZK as at 31
December 2015). These are guarantees covering the responsibility for submitting tender
bids, for good execution of construction and assembly works, obligations arising from the
supplier’s responsibility for the removal of defects.under warranty.

3.13 Events that occurred after the balance sheet date

On 13/01/2017 the Company sold its share in Vasutvillamosito Kft, Budapest.

In Prague, on 21/03/2017




ZPRAVA SPOLECNOSTI OVZTAZICH MEZI PROPOJE
REPORT:

FWEEN RELAPED PARTIES

Zprdava o vztazich zpracovand ve smyslu ustanoveni § 82 zakona ¢. 90/2012 Sb.,
o obchodnich spole¢nostech
a druzstvech (zdkon o obchodnich korporacich)
predstavenstvem spolecnosti Elektrizace zeleznic Praha a.s.

(dale také jen,spole¢nost”)

A. Struktura vztahG mezi spole¢nosti jako osobou ovladanou a ji ovladajici
osobou (osobami) a mezi spolecnosti jako ovladanou osobou a osobami
ovladanymi stejnou ovladajici osobou

Struktura vztahi je uvedena ve schématu struktury ovlddacich vztah(, které je nedilnou
soucasti této Zpravy jako jeji Pfiloha 1.

B. Ulohaspoleénostijako ovladané osoby ve struktufe vztahii podle pfedchoziho
bodu

Ulohou spoleénosti je vykon podnikatelské ¢innosti podle predmétu podnikani zapsaného ve
verejném rejstiiku, vykon dalsi ¢innosti, k némuz ma spole¢nost opravnéni, a sprdva majetku
spole¢nosti.

C. Zpusob a prostiedky ovladani

Ovladani je realizovéno cestou hlasovani na valnych hromadach, resp. vykonem plisobnosti
valné hromady jedinym akciondfem (spole¢nikem).

D. Piehled jednani uc¢inénych spole¢nosti v poslednim tcetnim obdobi, ktera
byla uc¢inéna na popud nebo v zajmu ovladajici osoby nebo ji ovladanych osob,
pokud se takovéto jednani tykalo majetku, ktery presahuje 10 % vlastniho

kapitalu spolecnosti zjisténého podle posledni ucetni zavérky

Ptehled takovych jednani je nedilnou soucasti této Zpravy jako jeji Pfiloha 2.

Report on Relations
prepared in accordance with § 82 of Act No. 90/2012 Coll., on Business Corporations
and Coopera- tives (Business Corporations Act)
by the Board of Directors of the Company Elektrizace Zeleznic Praha a.s.

(hereinafter also referred to as “the Company”)

A. Structure of relations between the Company as a controlled person and the per-
son(s) controlling the Company and between the Company as the controlled per-
son and persons being controlled by the same controlling person.

The structure of relations is shown in the schematic structure of the control relationships, which is
an integral part of this Report as its Annex 1.

B. The role of the Company as a controlled person/entity in the structure of relation-
ships as described in the previous paragraph

The Company’s role involves carrying on business according to the business objective registered in
the public register, the performance of other activities to which the company is authorized and the
administration of the company’s assets.

C. Method and means of control

The control is carried out by way of voting at general meetings, respectively by the only one share-
holder (a partner) acting in the capacity of the General meeting and performing its competency..

D. Overview of the Company’s actions and negotiations in the last financial year
that were realized upon the initiative or in the interest of the controlling person/
entity or its controlling entities, if such negotiations concerned the company
assets exceeding 10% of the Company’s equity determined according to the la-
test financial statements.

An overview of such actions and negotiations is an integral part of this Report as its Annex 2.



ZPRAVA SPOLECNOSTI OVZTAZICH MEZI PROPOJE
REPORT:

FWEEN RELAPED PARTIES

E. Piehled vzajemnych smluv mezi spole¢nosti a osobou ovladajici nebo mezi
osobami ovladanymi

Prehled takovych jednani je nedilnou soucasti této Zpravy jako jeji Pfiloha 3.

F. Posouzenitoho, zda vznikla spolecnosti jako ovladané osobé Gjma, a posouzeni
jejiho vyrovnani

Spole¢nosti jako ovladané osobé nevznikla Ujma, a vyrovnani se tedy nevyzaduje.

G. Vyhody a nevyhody plynouci ze vztah(i mezi spole¢nosti jako osobou ovladanou
a ji ovladajici osobou (osobami) a mezi spole¢nosti jako ovladanou osobou
a osobami ovladanymi stejnou ovladajici osobou

Vztahy mezi spole¢nosti jako osobou ovladanou a ji ovlddajici osobou (osobami) a mezi
spolec¢nosti jako ovlddanou osobou a osobami ovlddanymi stejnou ovladajici osobou lze
oznacit jako vzajemné vyhodné a vyuzivajici vnitfnich synergii silného a diverzifikovaného
podnikatelského seskupeni k prospéchu a zisku jeho ¢lend. Z tohoto divodu pro spole¢nost
prevladaji vyhody zac¢lenéni do popsaného uskupeni nad nevyhodami tohoto zaclenéni.

ovladacich vztahd popsanych v této Zprave.

V Praze dne 31.3.2017
Ing. Radim Kotldr Ing. Ludék Valtr

mistopredseda predstavenstva predseda predstavenstva

E. Overview of the mutual agreements between the company and the controlling
person/entity or among the controlled persons/entities

An overview of such actions and negotiations is an integral part of this Report as its Annex 3..

F. Assessment of whether the company suffered detriment as a controlled person/
entity and the assessment of its settlement

There were no detriments to the Company as a controlled person/entity, so no settlement is
required..

G.  Advantages and Disadvantages arising from Relationships between the Compa-
ny as a controlled person/entity and the person(s) controlling the Company and
between the Company as the controlled person and persons being controlled by
the same controlling person.

Relationships between the Company as a controlled person/entity and the person(s) controlling
the Company and between the Company as the controlled person and persons being controlled
by the same controlling person can be described as mutually beneficial and making full use of
the internal synergies of a strong and diversified business grouping for the benefit and profit of its
members. For this reason, the benefits of incorporation into the above described grouping prevail
the disadvantages of such integration. No more significant risks resulting from the incorporation
of the company into the structure of controlling relationships described in this Report were not
identified..

In Prague, on 31/03/2017

Ing. Radim Kotldr
Vice-Chairman of the Board of Directors

Ing. Ludék Valtr
Chairman of the Board of Directors
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Priloha 1 Annex 1
Struktura vztaht mezi spole¢nosti jako osobou ovladanou a ji ovladajici osobou (osobami) Structure of relations between the Company as a controlled person and the person(s) controlling
a mezi spolec¢nosti jako ovladanou osobou a osobami ovladanymi stejnou ovladajici osobou the Company and between the Company as the controlled person and persons being controlled

by the same controlling person.
EPI Holding, a.s.

Company Interest (%) AVE Services s.r.o. 100
AVE Kralupy s.r.o. 100
EP INDUSTRIES HOLDING LIMITED (AKNARDOM) 60 CZ EKOLOGIE-HOLDING s.r.0. 100
EP Industries, a.s.(EP Industry, a.s) 100 AVE Kladno spol. s r.o. 99,79
BAULIGA, 2.5, 100 ZDIBE, spol. s r.o0. 100
SOR Libchavy spol. s . o. 100 Technické sluzby Beroun, s.r.o. 100
SOR SLOVAKIA, s.r.0. 100 Technické sluzby Slany, s.r.o. 50
SOR Poland Sp.  0.0. 100 SKS INVEST s.r.o. 50
SOR Bulgaria EOOD 100 AVE komunalni sluzby a.s. 100
RAIL ELECTRONICS CZ s.r.0. 50 Services - odpady, s.r.0. 100
Energetické opravny, a.s. 100 AVE Breclav,.a.& 65,97
ESTABAMER LIMITED 100 Van Gansewinkel HBSS, .s.ro. 100
Masna Holding Limited 100 PETKA CZ,’ as. 64,28
- AVE Services Morava s.r.o. 100
ED Holding, a.s./ TARMALE, a.s. 100 AVE Vysofina s.r.o. 100
ELTRA_‘ s.nov. - 100 AVE Zdar nad Sazavou, s.r.o. 100
Elektrlzaf:elz.elevznlc Praha, a.s. 100 DOKOM FINAL s.r.0. 100
Elek'trlz‘aqa zeAIeyznlc Kysakas. 100 AVE SK odpadové hospodarstvo s.r.o. 99/1
Vasutvillamosité Kft 80,4 AVE Vjchod s.r-o. 100
TRAN,IO RAlLas. - — 100 AVE Jasov s.r.o. 70
:;‘;‘éii‘fg‘f ENERGETILKE STRO AR 0 28 AVE Umwelt Ukraine TOB 99,998/0,002
~ — AVE Vinogradovo TOB 96,31
SES Bohemia Engineering, a.s. 81 -
AVE Ilwano-Frankiwsk TOB 96,28
HERINGTON INVESTMENTS LIMITED 88 AVE Mukatschewo TOB 50,15
ENV HOLDING, a.s. 100 AVE LvivTOB 20
Tahoba Inv‘estrment, Ltvd i 88 AVE Uzhgorod TOB 100
Energetické montaze Holding, a.s. 78,57/21,43 'AVE Polygon 100
EGEM, sr.o. 100 AVEX Waste GmbH 100
EGEM, s.r.o. (SK) 90/10 AVE Waste Romania S-R.L. 99/1
PROFI-EMG, s.r.0. (PROFI-ELRO, s.r.o0.) 100 'AVE Salaj Ecoserv S.R.L. 100
MSEM, 5. 100 AVE Cluj SR.L. 99,01/0,99
VCE - montaze, a.s. 100 AVE Bihor 99/1
SEG, s.r. 0. 100
MONTPROJEKT, a.s. 100
PIRAMEL ENTERPRISE LIMITED 90
Andelta, a.s. 100
AVE CEE Holding GmbH 100
AVE CZ odpadové hospodafstvi s.r.o. 75
Prazské sluzby, a.s. 19,32
Technické sluzby Beroun, s.r.o. 100
AVE Usti nad Labem s.r.o. 90
REKKA s.r.o. 100
AVE Sbérné suroviny a.s. 100
SKS-separace s.r.o. 100
AVE Kolin s.r.o. 90
AVE Nasavrky a.s. 100
EKO SKLADKA spol. s r.o. 24
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Priloha 2

Pfehled jednani u¢inénych spole¢nosti v poslednim ucetnim obdobi, kterd byla uc¢inéna na
popud nebo v zdjmu ovladajici osoby nebo ji ovldadanych osob, pokud se takovéto jednani
tykalo majetku, ktery presahuje 10 % vlastniho kapitélu spole¢nosti zjisténého podle posledni
Ucetni zavérky

V poslednim ucetnim obdobi u¢inila spole¢nost tato jednéni na popud nebo v zajmu ovladajici
osoby nebo ji ovladanych osob, jez by se tykalo majetku, ktery presahuje 10 % vlastniho
kapitalu spole¢nosti zjisténého podle posledni ucetni zavérky:

e  Spole¢nost poskytla Uvér spole¢nosti ED Holding a.s. ve vysi 200.000.000,- K¢ na
zakladé smlouvy o Uvéru ze dne 25. 10. 2016.

e  Spolecnost poskytla uvér spole¢nosti EP Industries, a.s. ve vysi 500.000.000,- K¢ na
zakladé smlouvy o Uvéru ze dne 5. 4. 2016.

Annex 2

Overview of the Company’s actions and negotiations in the last financial year that were realized
upon the initiative or in the interest of the controlling person/entity or its controlling entities, if such
negotiations concerned the company assets exceeding 10% of the Company’s equity capital deter-
mined according to the latest financial statements.

In the last accounting period, the Company acted upon the initiative of and/or in the interest of the
controlling entity or entities controlled by it in respect of assets exceeding 10% of the Company’s
equity as determined by the latest financial statements:

«  The Company granted a loan to ED Holding a.s. in the amount of CZK 200,000,000 on the
basis of a credit contract of 25 October 2016...

«  The Company granted a loan to EP Industries, a.s. in the amount of CZK 500.000.000 on
the basis of a credit contract of 05.04.2016.
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Priloha 3/ Annex 3

Prehled vzajemnych smluv mezi spole¢nosti a osobou ovladajici nebo mezi osobami ovlddanymi / An overview of the mutual agreements between the company and the controlling person/entitry
or among the controlled persons

Pfedmét (pokud neplyne z nazvu) / Object of the contract

S kym uzaviena / Concluded with Nazev smlouvy a evidencni ¢islo / Name of contract and registration number . X
(if it is not clear from its name)
Rémcova kupni smlouva & 3/10-0Z/KS / Rdmcova smlouva na vyrobu komponentti pro autobusy /
SOR Libchavy spol.sr. o. General purchase contract Related to production of components
General purchase contract No. 3/10-OZ/KS for buses
TRAMO RAIL a5 Smlouva o dilo ¢. 25/15-0Z/SUBD / Oprava trakéniho vedeni v uzlu Brno / Repair of traction line in
T Contract for work No. 25/15-0Z/SUBD the railway junction Brno

Smlouva o podnajmu prostor slouzicich k podnikani ¢. 4/15-SM/NS /
TRAMO RAIL, a.s.
Contract of sublease of premises used for business No. 4/15-SM/NS

Smlouva o najmu dopravniho prostiedku ¢. 2/15-SM/NS/

TRAMO RAIL, a.s.
Contract of lease of transport vehicle No. 2/15-SM/NS

Smlouva o najmu dopravniho prostiedku ¢. 1/17-SM/NS

TRAMO RAIL, a.s. .
Contract of lease of transport vehicle No. 1/17-SM/NS

Smlouva o vedeni mzdové agendy ¢. 2/16-PS/0S
TRAMO RAIL, a.s.
Contract of keeping salary administration No. 2/16-PS/OS

Rémcova kupni smlouva na prodej materidlu ¢. 46/06-OB/KS
TRAMO RAIL, a.s.
General purchase contract of material sales No. 46/06-OB/KS

Smlouva o analyze vozového parku ¢. 5/15-ER/OS

TRAMO RAIL, a.s. «
Contract of analysis of rolling stock /vehicle fleet No. 5/15-ER/OS

Smlouva o finanénim poradenstvi ¢. 6/15-ER/OS

TRAMO RAIL, a.s.
Contract of financial consultancy No. 6/15-ER/OS

Smlouva o controllingovém a analytickém poradenstvi & 7/15-ER/OS
TRAMO RAIL, a.s.
Contract of controlling and analytical consultancy No. 7/15-ER/OS
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montazTV, PRAVAISPGMN@SI‘ B lzeleznlu a MHD. Vyvoj, projektovani, vyroba a montaz TV a technologickych
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Smlouva o poskytovani poradenstvi a podpory v oblasti informacnich
TRAMO RAIL, a.s. technologii & 8/15-ER/OS / Contract for consultancy and promotion in the field of
information technologies No. 8/15-ER/OS

Smlouva o najmu dopravniho prostfedku & 5/14-VR/NS /

TRAMO RAIL, a.s.
Contract of lease of transport vehicle No. 5/14-VR/NS

, . Smlouva o poskytovani sluzeb v oblasti nakladani s odpady ¢. 27/14-RS/OS / Svoz komunalniho a separovaného odpadu /
AVE CZ odpadové hospodafstvi s.r.o. o o . . .
Contract of providing services in the field of waste handling No. 27/14-RS/0S Collection of municipal and separated waste
Smlouva o poskytovani sluzeb v oblasti nakladani s odpady ¢. 8/13-RS/0S Svoz odpadu areal CD - Ceskomoravska 511/16 / Waste
AVE CZ odpadové hospodafstvi s.r.o. collection to the area of the Czech Railways- Ceskomoravskd
Contract of providing services in the field of waste handling No. 8/13-RS/0S 511/16

Zajisténi odpadového hospodafrstvi stavby:,Zvyseni trake-
, - Smilouva o dilo & 66/15 — 0Z/SUBD niho vykonu TNS, TNS Svetec.a SpS Bilina"/ Ensun.ng waste
AVE CZ odpadové hospodarstvi s.r.o. c . Noles 15202 slEn management of the construction: “Increase of traction power of
ontract forwork No. . the Traction power substation (TPS), TPS Svétec and Switching
Station (SS) Bilina”

Smlouva o Gvéru ¢. 5/16-ER/OS

ED Holding a.s.
Credit contract No. 5/16-ER/OS

L. 5 Smlouva o pronajmu nebytovych prostor ¢. 1/14-SM/NS
Elektrizacia Zeleznic Kysak, a.s. . . .
Contract for the lease of non-residential premises No. 1/14-SM/NS

Smlouva o Gvéru ¢. 1/16-ER/OS

Elektrizacia zeleznic Kysak, a.s. )
Credit contract No. 1/16-ER/OS

Kupni smlouva &.5/13-UZ/KS ’ » :
ELTRA, s.r.o. ., Nakup materialu / Purchase of material
Purchase contract No. 5/13-UZ/KS

Kupni smlouva & 10/15-UZ/KS
ELTRA, s.r.o. . Nakup materialu / Purchase of material
Purchase contract No. 10/15-UZ/KS

Kupni smlouva ¢ 11/15-UZ/KS ’ > :
ELTRA, s.r.0. ’ Nakup materialu / Purchase of material
Purchase contract No. 11/15-UZ/KS
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ELTRA Smlouva o dilo ¢. 8/13-0Z/SUBD Modernizace Zelezni¢ni traté Zlatovce - Trencianska Tepld/
, S.I.0.
Contract for work No. 8/13-0Z/SUBD Modernization of railway line Zlatovce — Trencianskd Tepld
= Smlouva o dilo ¢. 23/14-OZ/SUBD Modernizace zelezniéni traté Pdchov - Zilina
, S.I.O. .
Contract for work No. 23/14-0Z/SUBD Modernization of railway line Ptchov - Zilina

. Smlouva o controllingovém a analytickém poradenstvi €. 3/14-ER/PU
EP Industries, a.s. . . 5
Contract of controlling and analytical consultancy No. 3/14-ER/PU

Smlouva o finan¢nim poradenstvi ¢. 4/14-ER/PU

EP Industries, a.s. .
Contract of financial consultancy No. 4/14-ER/PU

Smlouva o poskytovani poradenstvi v administrativnépravni oblasti €. 5/14-ER/PU
EP Industries, a.s. Contract of provision of consultancy in administrative and legal sphere
No. 5/14-ER/PU

Smlouva o Uvéru ¢. 8/17-ER/OS

EP Industries, a.s. .
Credit contract No. 8/17-ER/OS

Smlouva o dilo & 7/16-0OZ/SUBD / Rekonstrukce zabezpecovaciho zafizeni zst. Lovosice
PROFI EMG s.r.0. Reconstruction of the signalling block system in the railway
Contract for work No. 7/16-0Z/SUBD station Lovosice
Réamcova smlouva o dilo ¢. 2/14-EXP/SOD Rekonstrukce tram. linky ¢. 3 Rekonstrukce a prodlouzeni
Vasutvill Kft. General contract for work No. 2/14-EXP/SOD tram. traté ¢. 1 v Budapesti / Reconstruction of tram line No. 3,

Reconstruction and extension of the tram line No. 1 in Budapest

Ramcova kupni smlouva ¢. 1/14-EXP/KS Rekonstrukce tram. linky ¢. 3 Rekonstrukce a prodlouzeni tram.

Vasutvill Kft. General purchase contract No. 1/14-EXP/KS traté ¢. 1 v Budapesti / Reconstruction of tram line No. 3, Recon-
struction and extension of the tram line No. 1 in Budapest

Dodavatelska ramcova smlouva & 1/16-EXP/OS Provedeni rekonstrukce elektrickych trolejbusovych vyhybek,

Vasutvill Kft. . Budapest / Reconstruction of electric trolleybus electric frogs,
Supplier’s general contract No. 1/16-EXP/OS Budapest
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oo Najemni smlouva ¢.5/13-SM/NS L. i . . .
Vasutvill Kft. Néjem nebytovych prostor / Lease of non-residential premises

Lease contract No. 5/13-SM/NS

Smlouva o ndjmu dopravniho prostiedku  ¢. 1/16-SM/NS

Vasutvill Kft. .
Contract of lease of transport vehicle No. 1/16-SM/NS
Lo Smlouva o podpote pfi zajistovani provozniho financovani
Vasutvill Kft. . . .
Contract of provision of operational financing
" Smlouva o controllingovém a analytickém poradenstvi ¢. 7/13-ER/PU
Vasutvill Kft.

Contract of controlling and analytical consultancy No. 7/13-ER/PU

Smlouva o svozu a odstranéni komunalniho odpadu od plvodce odpadu

¢. 3/13-SM/0S

Contract of collection and disposal of municipal waste from the waste producer No.
3/13-SM/0S

Prazské sluzby, a.s.
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ZPRAVA NEZAVISLEHO AUDITORA BIE Cranns050
Pro akcionare spole¢nosti

Elektrizace Zeleznic Praha a.s.

Se sidlem: nadm. Hrdind 1693/4a, 140 00 Praha 4 — Nusle

Vyrok auditora

Provedli jsme audit prilozené G&etni zavérky spolelnosti Elektrizace Zeleznic Praha a.s. (déle také
.spolednost™) sestavené na zaékladé <Zeskych dGdetnich predpisli, kterd se sklddd z rozvahy
k 31. prosinci 2016, vykazu zisku a ztraty, piehledu o zménach vlastniho kapitdlu a pfehledu o pen&znich
tocich za rok konéici k tomuto datu a p¥ilohy této Uéetni zavérky, kterd absahuje popis pouZitych podstatnych
Géetnich metod a dal3i vysv&tiujici informace.

Podle nageho nézoru priloZena Getni zavérka podava vérny a poctivy obraz finanéni pozuce spoleénosti
Elektrizace Zeleznic Praha a.s. k 31. prosinci 2016 a jeji finan¢ni vykonnosti a pené&znich tokdl za rok kongici
k tomuto datu v souladu s ¢eskymi Getnimi pFedpisy.

Zéklad pro vyrok

Audit jsme provedli v souladu se zdkonem o auditorech a standardy Komory auditord Ceské republiky pro
audit, kterymi jsou mezinarodni standardy pro audit (ISA), pfipadn& dopinéné a upravené souvisejicimi
aplikaZnimi doloZzkami. Na3e odpov&dnost stanovena témita predpisy je podrobné&ji popsana v oddilu
Odpovédnost auditora za audlt ucetni zavérky. V souladu se zdkonem o auditorech a Etickym kodexem
pfijatym Komorou auditorl Ceské republlky jsme na spolecnostl nezdvisli a splnili jsme i dalsi etické
povinnosti vyplyvajici z uvedenych ptedpistt. Domnivame se, e diikazni informace, které jsme shromazdili,
poskytuji dostateény a vhodny zéklad pro vyjddieni naseho vyroku.

Jind skutenost

Ueetni zavé&rka spolednosti Elektrizace Zeleznic Praha a.s. za rok kondici k 31. prosinci 2015 byla auditovana
jinym auditorem, ktery k této Udetni zavérce dne 31. bfezna 2016 vyjadril vyrok bez vyhrad.

Ostatni informace uvedené ve vyroéni zprdvé

Ostatnimi informacemi jsou v souladu s § 2 pism. b) zakona o auditorech informace uvedené ve vyrocni
zpravé mimo G&etni zdvérku a nadi zprdvu auditora. Za ostatni informace odpovidd ptedstavenstvo
spolegnosti.

N&% vyrok k G&etni zavérce se k ostatnim informacim nevztahuje. Pfesto je viak sou¥asti nadich povinnosti
souvisejicich s ovéfenim U(&etni zavérky seznédmeni se s ostatnimi informacemi a posouzeni, zda ostatni
informace nejsou ve vyznamném (materialnim) nesouladu s ucetni zavérkou & nasimi znalostmi o Getni
jednotce ziskanymi bé&hem ov&Fovani u&etni zavérky nebo zda se jinak tyto informace nejevi jako vyznamné
(materidln&) nesprévné. Také posuzujeme, zda ostatni informace byly ve viech vyznamnych (materiélnl’ch)
ohledech vypracovany v souladu s pisiugnymi pravn|m| pFedpisy. Timto posouzenim se rozumi, zda ostatni
informace spliuji pozadavky prévnich predpisli na formadlni naleZitosti a postup vypracovani ustar.mch
|nformac1 v kontextu vyznamnosti (materiality), tj. zda pfipadné nedodrieni uvedenych pozadavkd by bylo
zplisobilé ovlivnit Usudek &inény na zékladé ostatnich informaci.

Na zéakladé provedenych postupl, do miry, je? dokdZeme posoudit, uvadime, Ze:

»  Ostatni informace, které popisuji skute€nosti, jez jsou téZ predmétem zobrazeni v uZetni zavérce, jsou
ve viech vyznamnych (materidlnich) ohledech v souladu s téetni zavérkou.
»  Ostatni informace byly vypracovény v souladu s pravnimi predpisy.

Déle jsme povinni uvést, zda na zaklad& poznatkll a povédomi o spole¢nosti, k nimz jsme dospé&li pfi
provadéni auditu, ostatm informace neobsahuji vyznamné (materiélni) v&cné nesprévnosti. V ramci
uvedenych postupu jsme v obdrienych ostatnich informacich Zadné vyznamné (materidini) vécné
nespravnosti nezjistili.

Odpovédnost predstavenstva a dozoréi rady spoleénosti za Ucetni zavérku

Predstavenstvo spole€nosti odpovidd za sestaveni G&etni zavérky podavajici vérny’ a poctivy obraz v souladu
s ceskyml G&etnimi predpisy a za takovy vnitfni kontrolni systém, ktery povaZuje za nezbytny pro sestaveni
G&etni zavérky tak, aby neobsahovala vyznamné (materidlni) nespravnosti zplsobené podvodem nebo
chybou.

Dol ommatujejedm ivice uyoletnost Daloite Touche Topmatay Limited, britkd privic spoledr osy a2enim amezenym ziukou,
2 jejich clenskych firen. Kaida z téchto frem popis p v elaitte
e Tomacsn L ol mek ot 1 Ol 15 Sares e el cormicsionas,
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INDEPENDENT AUDITOR’S REPORT ir Prague, Section C, File 24343
To the Shareholders of T o e243620592

Elektrizace Zeleznic Praha a.s.
Having its registered office at: nam. HrdinG 1693/4a, 140 00 Praha 4 — Nusle
Opinion

We have audited the 1ying fi i of Elektrizace Zeleznic Praha a.s. (hereinafter also
the “Company”) prepared on the basis of accounting regulations applicable in the Czech Republic, which
comprise the balance sheet as at 31 December 2016, and the profit and loss account, statement of changes
in equity and cash flow statement for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of Elektrizace Zeleznic Praha a.s. as at 31 December 2016, and of its financial performance and its cash
flows for the year then ended in accordance with accounting regulations applicable in the Czech Republic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of
Auditors of the Czech Republic, which are International Standards on Auditing (ISAs), as amended
by the related application guidelines. Our responsibilities under this law and regulation are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Act on Auditors and the Code of Ethics ad ted by
the Chamber of Auditors of the Czech Republic and we have fulfilled our other ethical respon:
accordance with these requirements. We believe that the audit evidence we have obtained is suffi ent and
appropriate to provide a basis for our opinion.

Other Matter

The financial statements of Elektrizace Zeleznic Praha a.s. for the year ended 31 December 2015 were
audited by another auditor who expressed an unmodified opinion on those statements on 31 March 2016.
Other Information in the Annual Report

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information
included in the Annual Report other than the financial statements and auditor’s report thereon. The Board
of Directors is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our audit
of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. In addition, we assess whether
the other information has been prepared, in all material respects, in accordance with applicable law or
regulation, in particular, whether the other information complies with law or regulation in terms of formal
requirements and procedure for preparing the other information in the context of materiality, i.e. whether
any non-compliance with these requirements could influence judgments made on the basis of the other
information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

e The other information describing the facts that are also presented in the financial statements is, in all
material respects, consistent with the financial statements; and
+ The other information is prepared in compliance with applicable law or regulation.

In addition, our responsibility is to report, based on the knowledge and understandlng of the Company

obtained in the audit, on whether the other information c any material r it of fact. Based
on the procedures we have performed on the other information obtained, we have not identified any material
misstatemnent of fact.

The Board of Directors is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting regulations applicable in the Czech Republic and for such internal control as the
Board of Directors determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Daloiue refers o anc o o of Oeoie Tocche Tohmatsis imied, UK private company Iitad by usraniss (DTTL) ks netwar of mener (11
and their refared entites. DTTL and each of s rember firms are legall separate and ingep entities. DTTL itte G obal’)
does not provide services o dients. 2 TOTIT ek e e e




ZPRAVA NEZAVISLEHO AUDITORA e
INDEPENDENTAUDITORS'REPORT

P¥j sestavovéni Gcetni zévérky je piedstavenstvo spole¢nosti povinno posoudit, zda je spoleénost schopna
nepfetriité trvat, a pokud je to relevantni, popsat v pfiloze GZetni zav&rky zdleZitosti tykajici se jejiho
nepretrzlteho trvani a pouziti predpokladu nepretrzltého trvéni pfi sestaveni G&etni zavérky, s vy]lmkou
pFipaddl, kdy predstavenstvo planuje zruseni spolecnosti nebo ukonéeni jeji &innosti, resp. kdy nema jinou
redlnou moznost ne tak uéinit.

Za dohled nad procesem Gcetniho vyl ictvi ve i odpovida dozoréi rada.

Odpovédnost auditora za audit Géetni zavérky

Na3im cilem je ziskat pfiméFenou jistotu, Ze u&etni zavérka jako celek neobsahuje vyznamnou (materialni)
nespravnost zpﬁsobenou podvedem nebeo chybou a vydat zpravu auditora obsahujici nas vyrok. Pfimé&fenad
mira jistoty je velk& mira jistoty, nicmén& neni zdrukou, e audit provedeny v souladu s vye uvedenymi
predpisy ve vsech ptipadech v Géetni zévérce odhall pi‘lpadnou existujici vyznamnou (materidlni)
nespravnost. Nespravnosti mohou vznikat v dsledku podveddl nebo chyb a povazuji se za vyznamné
(materidini), pokud Ize rediné predpokladat, ?e by jednotlivé nebo v souhrnu mohly ovlivnit ekonomicks
rozhodnuti, kterd uZivatelé Géetni zavérky na jejim zaklad& pfijmou.

Pii provadéni auditu v souladu s vySe uvedenymi pFedpisy je nadi povinnosti uplatfiovat béhem celého auditu
odborny usudek a zachovdvat profesni skepticismus. Déle je na$i povinnosti:

« Identifikovat a vyhodnotit rizika vyznamné (materidini) nesprévnosti Géetni zavérky zplisobené
podvodem nebo chybou, navrhnout a provést auditorské postupy reaguijici na tato rizika a ziskat
dostate&né a vhodné diikazni informace, abychom na jejich zdkiadé mohli vyjadtit vyrok. Riziko, ?e
neodhalime vyznamnou (materidIni) nesprévnost, k ni# do$lo v diisledku podvodu, je v&t$i ne riziko
neodhaleni vyznamné (materialni) nesprévnosti zplsobené chybou, protoZe soudésti podvadu mohou
byt tajné dohody (koluze), fal: y p i, nepravdiva prohldSeni nebo obchazeni
vnitinich kontrol.

* Seznamit se s vnitfnim kontrolnim systémem spoleZnosti relevantnim pro audit v takovém rozsahu,
abychom mohli navrhnout at vhodné s na dané nikeli abychom
mohli vyjadfit nazor na (cinnost jejiho vnitiniho kontrolniho systému.

*  Posoudit vhodnost pouzitych ugetnich pravidel, pfiméfenost provedenych Géetnich odhadi a informace,
které v této souvislosti predstavenstvo spole&nosti uvedlo v pfiloze Géetni zavérky.

+ Posoudit vhodnost pouZiti pFedpokladu nepFetrZitého trvani pFi sestaveni (letni zdvérky
pfedstavenstvem a to, zda s ohledem na shromadéné dlkazni informace existuje vyznamna
(materidinl) nejistota vyplyvajici z udélosti nebo podminek, které mohou vyznamné zpochybnit
schopnost spole¢nosti nepretnte trvat. Jestlize do]deme k zavéru, Ze takova vyznamnd (materialni)
nejistota existuje, je nasi povinnostf upozornit v nasi zpravé na | informace uvedené v teto souvislosti v
piiloze Geetni zavérky, a pokud tyto informace nejsou = vyJadnt ifil 1y vyrok. Nase
2av&ry tykajici se schopnosu spoleénostl nepretrzn:e trvat vyz:héze]l z diikaznich informaci, které jsme
ziskali do data nasi zpravy. Ni ky mohou vést k tomu, Ze spole€nost
ztrati schopnost nepfetrZité trvat.

*  Vyhodnotit celkovou prezentacn, &enéni a obsah ucetm zaverky, véetné pnlohy, a dale to, zda Uéetni

zavérka zobrazuje a ktery vede k vérnému zobrazeni.

Nasi povinnosti je informovat predstavenstvo a dozoréi radu mlmo jiné o planovaném rozsahu a nagasovani
auditu a o vyznamnych zji$ténich, kterd jsme v jeho prlb&hu udinili, v&etné zjist&nych vyznamnych
nedostatk ve vnitfnim kontrolnim systému.

V Praze dne 14. Cervna 2017

Auditorska spoletnost: Statutdrni auditor:

Deloitte Audit s.r.o0. Ladislav Sauer
evidenini &islo 079 evidenéni

Toilly

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters refated to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.

Auditor’s R ibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements

As part of an audit in accordance with the above law or regulation, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectlveness of the Company’s internal contral.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

« Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors and the Supervisory Board regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

In Prague on 14 June 2017

Audit firm: Statutory auditor:
Deloitte Audit s.r.o. Ladislav Saver
registration no. 079 registration no. 2261
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Kontaktni adresy / Contact Addresses

Elektrizace Zeleznic Praha a.s.
nam. Hrdinl 1693/4a

140 00 Praha 4 - Nusle

Ceska republika / Czech Republic
Tel.: 00420 296 500 111

Fax: 00420 261 217 068

Generalni feditel / Managing Director
Tel.: 00420 296 500 102
Tel.: 00420 296 500 100
Fax: 00420 296 500 710

Obchodni utvar / Commercial Dpt.
Tel.: 00420 296 500 340
Tel.: 00420 296 500 342
Fax: 00420 261 217 068

Personalni Gtvar / Human Resources Development Dpt.
Tel.: 00420 296 500 104
Tel.: 00420 296 500 107
Fax: 00420 296 500 710

Utvar exportu / Export Dpt.
Tel.: 00420 296 500 311
Tel.: 00420 296 500 403
Fax: 00420 261 217 068

e-mail: info@elzel.cz
www.elzel.cz
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