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Vazeni obchodni partnefi, vazenf kolegové,

rok 2016 byl pro spolecnost Elektrizace Zeleznic Praha a. s. rokem uspésnym. Bylo dosazeno
velmi slusnych vykonud dosahujicich téméf 2 mld. K. Pokud nepiihlizim k roku 2015, ktery byl
vyjimecny vzhiedem k docerpavaniOperacniho programu Doprava 1, pattilofisky vysledek do
kategorie nasich rekordnich vysledkd.

Hlavni napli nasi cinnosti v uplynulém roce tradicné piedstavovaly dopravni stavby
investované statnim sektorem v Cechach a na Slovensku, reprezentované predevsim garanty
provozuschopnosti, modernizace a rozvoje zelezniénich drah jako jsou SZDC a ZSR.

Vsem zucastnénym dékuji za energii vénovanou své prdci, diky které se nasi
spolecnosti dlouhodobé dafi vysoce kvalitné plnit zdvazky a cile. Aktudlné v mediich
sledujeme jiz ptedvolebné ladéné prezentace o uUspésich a rGstu narodni ekonomiky,
vseobecnd obchodni cisla bohuzel potvrzuji v lofiském roce zahdjeny trend poklesu
dopravni stavebni vyroby v Ceské republice. Pfedpoklddém, ze se jedna pouze
o kratkodoby vykyv a v pfistich letech dojde k uspéSnému cerpani programl
na rozvoj dopravni infrastruktury v nasem regionu.

Elektrizace Zeleznic Praha a.s. se uplatfiuje ve vSech oborech a fazich souvisejicich
s vystavbou elektrotechnickych zafizeni pfedeviim v dopravni infrastruktufe.
Disponujeme vlastni  projekéni,  konstrukéni, vyrobni a montazni kapacitou
ve vétsinovém spektru naseho sortimentu. V zdvislosti na nasi strategii a na dalSim
sméfovani vyvoje v tomto rezortu c¢eka nékteré z nich v piistim obdobi dil¢i utlum.
Véfim, ze jiné se naopak podafi déal rozvinout a vice zaméfit pozornost na inovace
v nasich produktech a vybaveni. To je pfedpokladem pro udrzeni nasi stabilni pozice na
trhu.

Jsem piesvédcen, ze tradi¢ni a odpovédna spolecnost Elektrizace Zeleznic Praha a.s. bude
i naddle velmi Uuspésna. Urcité se dokdzeme vyporddat s ne zcela idedlni vné;jsi atmosférou
a piisti vyro¢ni zpravu budu znovu zahajovat vétou pozitivné hodnotici pfedchazejici rok, jako
vyrobné i obchodné tspésné zvladnuty.

Ing. Ludék Valtr
Piedseda predstavenstva Aa/geaerélni feditel

Elektrizace Zeleznic ﬂf//%;
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Dear business partners, Dear colleagues,

For Elektrizace Zeleznic Praha, a.s. the year 2016 was very successful. We achieved a very respectable
performance reaching nearly CZK 2 billion. If! do not consider the year 2015 which was exceptional
thanks to the Operational Program “Transport 1” drawing, the last year’s result hit record levels.

Our main activities in the last year were traditionally represented by transportation engineering
invested by the public sector in the Czech Republic and the Slovak Republic, representing mainly
guarantors of operability, modernization and development of railways such as the Railways
infrastructure Administration (RIA) and the Railways of the Slovak Republic (RSR).

I thank all of you for your skills and energy devoted to your work, thanks to which our Company
has been successful for a long period in fulfilling its commitments and goals.In the media we
are watching currently pre-election presentations about the success and growth of the national
economy, unfortunately, the general sales figures confirm the trend of a decline in transport
construction in the Czech Republlc which commenced last year. | suppose that this is only a short-
term fluctuation and that in the near future we will be successful in drawing programs for the
development of transport infrastructure in our region.

Elektrizace Zeleznic Praha a.s. has proved successful in all branches and stages related to the
construction of electrical equipment mainly in the transportinfrastructure. We have our own design,
construction, production and assembly capacities in the majority spectrum of our assortment.
Depending on our strategy and on the direction of further development in this sector, some of them
will be afflicted with a partial run-down in the next period. | believe that the others will continue
to develop, when concentrating our effort on innovation of our products and equipment. This is a
prerequisite for maintaining our stable market position.

1 am convinced that the traditional and responsible company Elektrizace Zeleznic Praha a.s. will
continue to be very successful. We will certainly be able to cope with the not quite perfect social
atmosphere in our country and | believe that ! will begin the next annual report with a positive
assessment of the previous year as successfully managed, as for production and sales is concerned.

Ing. Ludék Valtr

Chairman of the Board of Directors and General Director
ofthe CompanyEIekrrlzacezeI raha a.s.
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REALIZACE STAVEB

Rok 2016 byl v Zelezni¢nim sektoru ve znamenim dokoncovani staveb zafazenych
do Opera¢niho programu Doprava. Ze staveb, na kterych spole¢nost plsobila v
pozici vyssiho zhotovitele stoji za zminku predevsim technologické stavby ,Zvyseni
trak¢niho vykonu’, konkrétné TNS Most, Chomutov, Nymburk, Svétec, stavba
.Diagnostika jedoucich Zelezni¢nich vozidel” a,DOZ Ceska Trebova — Kolin®.

Z dokoncovanych staveb realizovanych v subdodavatelské pozici je tieba zminit
stavby na IV. TZK v usecich Horusice - Veseli nad LuZnici, Veseli nad Luznici - Sobéslav
a Tabor — Sudoméfice, stavby na trati Brno - Havli¢kiv Brod - Kolin v tGsecich Brno
Zidenice - Brno MaloméfFice — Brno Kralovo Pole — KuFim a rekonstrukce Zelezni¢nich
uzli Cesky Tésin a Olomouc.

Vzhledem k ukonceni Operac¢niho programu Doprava se objevil zna¢ny nedostatek
vhodnych tituld k zahdjeni realizace pro rok 2016, jeSté vyrazné stupnovany
obstrukénim jednanim stavebnich spole¢nosti na Zelezni¢nim trhu. Ze staveb
zahajovanych v roce 2016 tak stoji za zminku pouze ,Rekonstrukce trati Golclv
Jenikov - Caslav” a technologicka zakazky ,Vystavba EOV v Zst. Pfelou¢, Kosténice a2
Choce, odbocka Zadulka a Svitavy.

Predevsim s potencidlem pro léta 2017 a déle byly zahajeny stavby,Optimalizace trati
Beroun - Kral(iv Dviir4, Pfestavba uzlu Plzen, 2. stavba®, a rekonstrukce st. Celakovice
v ramci stavby ,,Optimalizace trati Lysa nad Labem - Praha Vysocany, 2. stavba — I. ¢ast
zst. Celakovice”.

REALIZATION OF CONSTRUCTIONS

The year 2016 wasof great importance due to finishing several construction projects included in
the Operational Program Transport.As for constructions where the Company was in the position
of a higher contractor,the following technological constructions related to the ,Increase of trac-
tion power” namely the Traction Power Substation (TPS) Most, Chomutov, Nymburk, Svétec, the
construction of ,Diagnostics of moving railway vehicles” and ,The Centralized Traffic Control (CIC)
Ceskd Trebovd - Kolin” are worth mentioning.

And we should also mention several constructions being finished at present by us in our
subcontracting position, e.g. the construction of the Fourth Transit Railway Corridor in sections
Horusice — Veseli nad LuZnici, Veseli nad Luznici - Sobéslav and Tabor — Sudomérice, constructions
on the railway line Brno — Havli¢kiv Brod - Kolin in sections Brno Zidenice — Brno Maloméfice —
Brno Krdlovo Pole - Kufim and reconstruction of railway junctions Cesky Tésin and Olomouc.

Duetothetermination of the Operational Program Transport, there was asignificant lack of suitable
titles that could be started in the year 2016, which was markedly worsened due to obstructive
actions of the construction companies operating on the railway market. From the constructions
launched in the year 2016 only the “Reconstruction of the railway line Golcav Jenikov - Cdslav” and
the technological orders “ Construction of Electrical switch point heating * in the train stop Prelou¢,
Kosténice to Chocen, and the railway branches Zadulka and Svitavy are worth mentioning.

First of all, with the potential for the year 2017 and for years to come the construction of the
“Optimization of the railway line Beroun - Krdlv Dvir, “Reconstruction of the Pizefi railway
junction, the 2nd construction” and the reconstruction of the Celdkovice railway station within the
project “Optimization of the railway line Lysd nad Labem - Praha Vysocany, the 2nd construction

—the 1st part of Celdkovice railway station *
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SEZNAM STAVEB REALIZOVANYCH V ROCE 2016 / The List of Constructions implemented in the year 2016

Nézev stavby Zahajeni stavby Ukonceni stavby
The construction name Project start Project completion
Rekonstrukce Zst. Olomouc / Revitalization of the railway line Ceské Budéjovice - Volary 09/2013 08/2016
Modrnizace trati Rokycany - Plzefi / Modernization of the railway line Rokycany - Plzeri 09/2013 12/2017
Zvyieni trakéniho vykonu TNS, TNS Most / Increase of traction power of TPS, TPS Most 12/2014 02/2017
Zvy3eni trakéniho vykonu TNS, TNS Chomutov / Increase of traction power of TPS, TPS Chomutov 12/2014 11/2016
Zvyéeni trakéniho vykonu TNS, TNS Nymburk a SpS Pofitany / Increase of traction power of TPS, TPS Nymburk and the switching station Poricany 12/2014 06/2017
Zvyseni trakéniho vykonu TNS, TNS Svétec a SpS Bilina / Increase of traction power of TPS, TPS Svétec and the switching station Bilina 05/2015 02/2018
Rekonstrukce mostu v km 80,930 trati Hohenau (OBB) - Pierov / Reconstruction of the bridge in km 80,930 Hohenau (OBB) - Pierov 11/1014 03/2017

Optimalizace t.0. Praha HostivaF - Praha HI. n., 1.¢ast - Praha Hostivai / Optimization of the railway section Praha Hostivar - Praha — The Main Station,

the 1st part - Praha Hostivar 07/2014 06/2016
Zvy3eni kapacity trati Tynisté nad Orlici - Castolovice - Solnice, 2. East, rekonstrukce 2st. Castolovice / increase of capacity of the railway line Tynisté nad Orlici -
. : g p » p 02/2015 02/2016

Castolovice - Solnice, 2nd . Part, reconstruction of the railway station Castolovice
Modernizace tratového tseku Brno Maloméfice (vEetné) - Brno Zidenice (mimo) / Modernization of the railway section Brno Maloméfice (inclusive - Brno

. . 02/2015 06/2016
Zidenice (exclusive)
Rekonstrukce koleje €.2 Brno Kralovo Pole - Kufim / Reconstruction of the rail No. 2 Brno Kralovo Pole - Kufim 06/2015 06/2016
Rekonstrukce koleje ¢.2 Brno Maloméfice - Brno Kréalovo Pole / Reconstruction of the rail No. 2 Brno Maloméfice - Brno Krdlovo Pole 05/2015 06/2016
Optimalizace trati Cesky Téin - Détmarovice , ¢ast v km 332,200 -333,076 / Optimization of the railway line Cesky Tésin - Détmarovice, 09/2015 03/2017

the partin kms 332,200 -333,076

Trat 308 (Luky pod Makytou) - St. hranice CZ/SK - Horni Lide¢ — Hranice na Moravé, tsek Valasské Mezifici (mimo) - Jablinka (mimo) a Vsetin (mimo)
— Horni Lide¢ (mimo) / Railway line 308 (Luky pod Makytou) - State border CZ/SK - Horni Lidec - Hranice na Moravé, section Teplice nad Beévou (exclusive) - 09/2015 12/2016
Hustopece nad Becvou (exclusive)

Trat 308 (Luky pod Makytou) - St.hranice CZ/SK - Horni Lide¢ - Hranice na Moravg, Gsek Teplice nad Be¢vou (mimo) - Hustopece nad Becvou (mimo)/
Railway line 308 (Liky pod Makytou) - State border CZ/SK - Horni Lide€ - Hranice na Moravé, section Teplice nad Becvou (exclusive) - Hustopece nad Becvou 09/2015 08/2016
(exclusive)

Trat 2032 Brno - Vlarsky prasmyk st. hr,, v iseku Slapanice (mimo) — BlaZovice (v¢etn&) / Railway line 2032 Brno - Vidrsky prasmyk State border.in the section
Slapanice exclusive) - BlaZovice (inclusive)

Trat 324 Kutna Hora - Brno, sek Golev Jenikov - Vikaneé / Railway line 324 Kutnd Hora - Brno, the section Golcuv Jenikov - Vlkanec 09/2016 03/2016

09/2015 05/2016
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Nazev stavby Zahdjeni stavby Ukonéeni stavby
Project name Project start Project completion

Trat 321 Opava vychod - Ostrava-Svinov - Cesky Té3in, Gsek Ostrava-Kuncice - Havifov / Railway line 321 Opava vychod - Ostrava-Svinov - Cesky Tésin, the

section Ostrava-Kundice - Havifov 1072015 02/2017
Rekonstrukce zabezpe&ovaciho zafizeni Zst. Lovosice / Reconstruction of traffic control of the railway station Lovosice 06/2015 12/2017
Diagnostika jedoucich Zelezni¢nich vozidel / Diagnostics of moving railway vehicles 07/2015 11/2016
DOZ Ceska Trebova (vé. odb. Zadulka) - Kolin (véetné) / CTC Ceskd Trebovd (inc. the railway branch Zddulka) - Kolin (inclusive) 02/2015 03/2017
DOZ Jaroméf - Stara Paka / CTC Jaromér - Stard Paka 10/2014 01/2017
Trat & 504A Usti n. L. - Chomutov, Gsek Most - Chomutov / Railway line No. 504A Usti n. L. - Chomutov, the section Most - Chomutov 08/2015 02/2016
Okruzni kfizovatka U Koruny Hradec Kralové / Rotary intersection U Koruny Hradec Krdlové 06/2015 07/2016
Trat 024 Usti nad Orlici - Lichkov, isek Usti n. O. - Letohrad / Railway line 024 Usti nad Orlici - Lichkov, the line Usti n. O. - Letohrad 02/2016 06/2016
Zvyseni tratové rychlosti v Gseku Gol¢tv Jenikov - Céslav / Increase of line speed in the section Gol¢iv Jenikov - Cdslav 08/2016 08/2017
Vystavba EOV v Zst. Pfelouvé, Kostépice az Chocefy, ?dboéka Zédylka a Svitavy / Construction of the Electrical switch point heating in the railway station 1172016 112017
Prelou¢, Kosténiceto Choceri, the railway branches Zddulka and Svitavy

Rekonstrukce zastfes3eni haly Praha H. n./ Reconstruction of the roofing of the main railway station hall Praha 02/2015 08/2017
Zvyseni kapacity trati Nymburk - Mlada Boleslav, 1. stavba / Increase of thecapacity of the line Nymburk - Mladd Boleslav, 1st construction 01/2016 12/2016
Rekonstrukce SZZ Zst. Raspenava / Reconstruction of the signaling blovck system in the railway station Raspenava 08/2016 05/2017
Optimalizace trati Beroun (véetné) - Kraliiv DvUr / Optimization of the railway line Beroun (inclusive)} - Kraldv Dvar 11/2016 06/2019



NABIDKY ZPRACOVANE V ROCE 2016 S POCETNIM
A PROCENTUALNIM VYJADRENIM

Pocet zakazek / Number of tenders

Zakézky ziskané / Successful tenders
Zakazky zrusené / Cancelled tenders
Zakazky odmitnuté / Rejected tenders
Zakazky nerozhodnuté / Unresolved tenders

Zakazky neziskané / Unsuccessful tenders

329
147

24
152

TENDERS PROCESSED IN 2016, EXPRESSED IN NUMERICAL

147

100 %
45%
0,5%
1,5%
7%
46%

AND PERCENTAGE TERMS
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ROZSAH ZPRACOVANYCH NABIDEK V ROCE 2016 THE SCOPE OF TENDERS PROCESSED IN 2016
DLE SORTIMENTU (tis. K<) ACCORDING TO RANGE OF PRODUCTS (ths. CZK)
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Stejné jako v predchozich letech, i v roce 2016 zaméfila EZ Praha a.s. €ast svych aktivit na
zahrani¢ni trhy.

V Estonsku jsme zahdjili mensi projekt na rekonstrukci tramvajového depa Péaaskiila v Tallinnu,
kdy ke konci roku byla schvalena ndmi vypracovana projektova dokumentace a je moZno zadit
se stavebnimi pracemi.

Podafilo se nam také ziskat malou zakazku na obnovu trakéniho vedeni pro DB Netz na ¢esko
- némecké hranici.

V ramci nasi dlouhodobé spoluprace s partnerem Transit Innovations, LLC jsme pokracovali
v dodavkach materidlu a projektovych feseni pro pfiméstské trati Gzemi USA. Nékolik zakazek
na prodej materidlu jsme realizovali také se zakazniky v Kanadé, Loty3sku a Francii — jak
v sortimentu trakéniho vedeni, tak i silnoproudych technologii. Dale se uskutec¢nilo plnéni
ramcovych smluv v oblasti MHD v Madarsku a prodej nahradnich dilu pro trolejbusovou trat
v Modené, kterou jsme jiz diive vybavili vyhybkami.

V lofiském roce jsme vypracovali celou fadu nabidek v celkové hodnoté 1 258 979 464,67 Ke
a zaeastnili se nékolika zahrani¢nich tendrii (v Lotyisku, Estonsku, Svédsku, Egypté, Polsku a
dalsich) pfevazné spole¢né se zahrani¢nimi partnery, ale i samostatné.

Uspésné jsme také prosli nékolika kvalifika¢nimi procedurami zahrani¢nich zékaznikd, které
jsou nezbytnym predpokladem pro tcast v jejich tendrech.

Zacastnili jsme se mezinarodniho veletrhu Innotrans v Berling, kde jsme méli samostatny
stanek a méli tak pfileZitost seznamit nase zakazniky s novinkami v nasi nabidce, at uz v oblasti
souéasti trakéniho vedeni, silnoproudych technologii, & projektovych feseni.

V roce 2016 &inil podil na stavebné montazni ¢innosti v zahrani¢i ve vysi 117 145 862,50 K¢
a na dodavkach materidlu 5 050 369,24 K¢.

As in previous years, even in the year 2016 EZ Praha a.s. focused a certain part of their activities on
foreign markets.

In Estonia, we launched a smaller project for the reconstruction of the Pédskiil tram depot in
Tallinn, our project documentation was approved at the end of the year, so construction works can
bestarted. .

We were also successful in acquiring a small order for renewal of a traction line for the DB Netz on
the Czech-German state border..

As apartof our long-term collaboration with our partner, the Transit Innovations, LLC, we continued
to deliver material and design solutions for suburban lines in the U.S.A. territory. Several orders for
the sale of material were also realized with our customers in Canada, Latvia and France - both for
traction lines and heavy-current technologies. And furthermore, we have continued to fulfil several
framework contracts in the sphere o f urban public transport in Hungary and of the sale of spare
parts for the trolleybus lines in Modena which were previously equipped by us with railway switch
points. .

In the last year we elaborated and submitted a wide range of offers with a total value 1,258,979
CZK 464.67 and participated in several international tenders (Latvia, Estonia, Sweden, Egypt,
Poland and others) mainly together with our foreign partners, but also individually.

We also successfully passed several qualification procedures announced by foreign customers
which were a necessary precondition for participation in their tenders.

We took part in the international trade fair InnTrans in Berlin, where we had a separate exhibition
stand and had an opportunity to familiarize our customers with innovations in our offers, whether
in the sphere of parts of traction lines, heavy-current technologies, and/or design solutions.

In the year 2016, the share of construction and assembly activities abroad amounted to CZK
117,145,862.50 and the share of material supplies amounted to CZK 5,050,369.24.



""ZAHRANICNI AKTIVITY

ZAHRANICNI NABIDKY ZPRACOVANE V ROCE 2016 S POCETNIM ROZSAH ZPRACOVANYCH ZAHRANICNICH NABIDEK V ROCE 2016
A PROCENTUALNIM VYJADRENIM DLE SORTIMENTU (tis. K¢)
FOREIGN TENDERS PROCESSED IN 2016, EXTENT OF PROCESSED TENDERS IN 2016 ACCORDING TO RANGE
EXPRESSED IN NUMERICAL AND PERCENTAGE TERMS OF PRODUCTS (ths. CZK)
Pocet nabidek / Number of tenders 61 4. 100,00 % Trakéni vedeni / Overhead contact line 899 016 606,78 K¢
Uspé3né nabidky / Successful tenders 29 t. 47,54 % Silnoproud / Heavy current systems 14258 498,10 K¢
Nelspésné nabidky / Unsuccessful tenders 25 tj. 40,98 % Technologie / Technology 144 082 496,42 K¢
Nerozhodnuté nabidky / Pending tenders 6 . 984% MHD / Public city transport 201 621 863,36 K&

Zrusené tendry / Cancelled 1 fj. 1,64%

201621 863,36KE

14 258498,10KE

899016 606,78 KE




INTEGROVANY SYSTEM RIZENI

Integrovany systém fizeni kvality, environmentu a bezpecnosti prace je u naii spolecnosti od
roku 2003 stabilni a je pravidelné jednou ro¢né auditorskou firmou kontrolovan. Integrovany
systém fizeni je natolik u nasi spole¢nosti zakofenén, Ze zanposlednich pét let neobdrzela nase
spole¢nost zadna napravna opatteni, pouze doporuceni. To svédci o tom, Ze nasi zaméstnanci
to chapou jako samoziejmost, ktera firmeé pfinasi z hlediska vyroby a montaze vyborné jméno.

VZTAH K ZIVOTNIMU PROSTREDI

Nase spole¢nost dlouhodobé vénuje zivotnimu prostiedi velkou pozornost, a proto
v predchozich letech vénovala nemalé finanéni prostfedky na nakup modernich technologii
{lakovna, kotelny na plyn aj.). Rovnéz tak nase spole¢nost nema zadné problémy s nakladani s
odpady a auditory je pravidelné hodnocena na vybornou.

INVESTICNI POLITIKA

Do planu investic byly zafazeny provozné nepostradatelné stroje a zafizeni a polozky, které i
nadale umoznuji pokratovat v pracich v oblasti rozvoje a vyvoje.

INTEGRATED CONTROL SYSTEM

The integrated system of quality control, environment and occupational safety management
system of our company has been stable since the year 2003 and it is audited annually by an auditing
company. The integrated management system has become deeply rooted in our company that we
did not receive any remedial measures, only some recommendations, during the last five years. This
demonstrates that our employees understand it as a matter of fact, which guarantees keeping the
company good name, as for their production and assembly.

RELATION TO THE ENVIRONMENT

Our company has devoted great attention to the environment for a long time, and therefore, we
devoted considerable funds to the purchase of modern technologies (a paint shop, a gas boiler
room, etc.) in previous years.

INVESTMENT POLICY

All decision about procurements of fixed assets were subject to rigorous selections. The capital
investments plan incorporated the necessary machinery and equipment required for the operating
purposes, as well as items, which will allow for further continuation of work in the area of research
and development.
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ZAMESTNANECKA POLITIKA

Celkovy pocet zaméstnanctl se béhem roku 2016 snizil 0 19.

Naklady na zvySovani a udrzovani kvalifikace za rok 2016 ¢inily 1902 242,- K¢, coz je oproti
roku 2015 navyseni cca o 94 483,- K¢ Stanoveny plan zvySovani a udrzovéni kvalifikace pro

rok 2016 byl spinén.

Kolektivni smlouva je uzaviena pro roky 2016 - 2018. Jeji plnéni je béhem roku pribézné
vyhodnocovéano.

Pracovné lékafské sluzby jsou pro viechny zaméstnance zajistény smluvné

u odborného subjektu jiz dlouhodobé. Jsou provadéna prabéina Setfeni

a doporuéeni jsou realizovana

EMPLOYEES

The total number of employees during 2016 was reduced by about 19

In 2016 the cost of raising and maintaining the qualification requirements amounted to CZK 1902
242 which is an increase of about CZK 94 483, as compared to the year 2015. The education plan to
improve and maintain qualification in 2016 was met.

The collective agreement is concluded for 2016 - 2018, its performance is continuously assessed
throughout the year.

Occupational medical services have already been provided contractually for a long time to all
employees by a professional body. Ongoing inspections are carried out and recommendations are
implemented.

ZAMESTNANECKA STRUKTURA/ EMPLOYES STRUCTURE

# Muzi/Man

#® Zeny/Woman




VEKOVA STRUKTURA AGE STRUCTURE OF EMPLOYEES

# Do 30 let/Up to 30 years
% Do 40 let/Up to 40 years
#Do 50 let/Up to 50 years

#Do 60 let/Up to 60 years

VZDELANOSTNI STRUKTURA STRUKTURE OF EDUCATION

#@zakladni/Primary education
Z&kladni/Primary education

#stiedni odborné/Training institution
Stiedni odborné/Training institution

FVyssi odborné/Higher education Vy&si
odborné/Higher education

@ Upiné stf.odborné

B Vysokoskolské/University education
Vysokodkolské/University education
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SPONZORING, CHARITA

V roce 2016 jsme stejné jako v pfedchozim roce podporovali pfedeviim oblast vrcholového
sportu. Dale byla nase podpora sméfovana do rezortu vzdélavani - do stfednich a vysokych

$kol. Cast prostfedkd byla vénovana podpofe odbornych seminafil a konferenci, dale jsme
podpofili odborné publikace.

STRATEGIE ROZVOJE SPOLECNOSTI

Pro nasledujici obdobi je nadéle nutné rozvijet a modernizovat technologické postupy vcetné
mechanizaénich prostiedki a pfichazet na trh s novymi konkurenceschopnymi vyrobky s vysokou
spolehlivosti.

V souladu s vizi rozdifeni evropské Zelezniéni sité trati vysokych rychlosti je nutné
spole¢né s daldimi partnery, ktefi se podili na procesu modernizace a vystavby
v oblasti trakéniho vedeni, soustfedit aktivitu na vyvoj nové sestavy plné kompatibilni s
evropskymi vysokorychlostnimi standarty a podminkami interoperability.

Je potfeba zajistit schopnost akciové spolecnosti véas reagovat a realizovat kroky,
které umozni udrzet tradi¢ni pozici Elektrizace Zeleznic Praha as. pfedeviim v (R
a soucasné vytvaret a rozvijet jeji postaveni na ostatnich trzich dopravni infrastruktury.

FINANCNI ZAJISTENI RIZIK

Vzhledem k existenci moznych rizik souvisejicich s tokem finanénich prostfedkd
v ramci podnikatelské ¢&innosti spole¢nosti, vyuZivd Elektrizace Zeleznic Praha aus.
zajistovacich  finan¢nich  instrumentGd  (Grokovych a ménovych swapll). Vedeni
spoleénosti  pfedpoklada, Zze tato strategie eliminace rizik bude uplatiovéna
i v dalSich letech.

Mezi rozvahovym dnem a dnem sestaveni vyro¢ni zpravy nedoslo k zadné
vyznamné udalosti.

icia MHD. Vyvoj, projektoy

SPONSORING, CHARITY

In 2016, we directed our support in sport. Similarly as in the previous years, we also
supported educational activities, especially in the area of secondary vocational schools
and colleges/universities. Parts of the funds were spent in support of specialised seminars and
conferences.

CORPORATE DEVELOPMENT STRATEGY

For the following period, it is still necessary to develop and modernize processes
and come to the market with new, highly reliable, and competitive products.

In line with the vision of the expansion of the highspeed European railway network, it is required,
together with other partners involved in the process of modernisation and construction of
overhead lines, to focus our activities on the development of new assemblies fully compatible
with the European highspeed standards and interoperability conditions. It is necessary to secure
capabilities of the jointstock Corporation to respond to and to implement certain steps in order to
maintain the traditional position of Elektrizace Zeleznic Praha a.s., especially in the Czech Republic,
and at the same time to create and expand its position in other transport infrastructure markets.

FINANCIAL HEDGING

Due to the existence of potential risks associated with the flow of financial funds within the
company business, Elektrizace Zeleznic Praha a.s. makes use of certain hedging instruments
(interest rate swaps and currency swaps). The company management expects that this strategy
will be implemented to eliminate risks also in the future.

No events of significance occurred between the balance sheet date and the date
of preparation of annual reports.

&ni, \",'I'Ub'-i ok
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Vyvoj, projektovani, vyroba a montaz TV a technologickych celku pro zeleznici a MHD

a), projektovani

vyroba amontaz TV a technologickych celku pro zeleznici a MHD. Vyvoj, projektovani, vyroba a

montaz TV atechnologickych celku pro zeleznici a MHD. Vyvoj, projektovani, vyroba a montaz TV a technolagirkych celku pro zeleznici a MHD, Vyvoj, projektovani, vyrobaa montaz TV a technologickych
celku pro zeleznici a MHD. Vyyoj, projektovani, vyroba a moptaz TV a technologickych cetku pro zeleznici a MHD. Vyvoj. projektovani, vyroba a montaz TV a technologickych celkit pro zeleznici a MHD.

Vyvoj, proZPRAVArO GINNOSTI DOZORC' RADY-ZA:ROK201% G\nk’m\mm, vyrobaamontaz TV atechnologickych cetku pro zeleznici a MHD. Vyvoj, projektavani, vyroba a
montaz TV a technologickych celku pro zeleznici a MHD. Vyvoj : y yani taz TV atechnologickych
celku pro zeleznici @ MHD. Vyvoj, projektovani, vyroba a mou&gPQB_LhnuN IUE;AQTLMIT&L 1a IHE 55']?%!(459& ?OA:AA 7o FOR’ thé |u.ug|g076 ici

Onta? vV wiet yei telka pro zeleznici a MHD.

Vyvoj. projektovani. vyrobaa montaz TV a technologickych celku pro 7eleznici a MHD. Vyvoj, projektovani, viroba amonta TV a technologickych celkt pro zeleznici a MHD. Vyvaj, projektovani, vyrobaa

Podle stanov spolednosti ma dozoréi rada 3 leny, 2 nichZ dva voli valna hromada
a jednoho zamé&stnanci spole¢nosti.

V roce 2016 pracovala dozoréi rada v nasledujicim slozeni:
+ Mgr. Hana Krej¢i Ph. D. - pfedsedkyné dozor¢i rady
» Mgr. Michal Antonin - ¢len dozor¢i rady

+ Ing. Ladislav Jirkl — élen dozorgi rady voleny zaméstnanci

Dozor¢i rada se na svych pravidelnych zasedanich zabyvala zejména:
» pfezkoumanim ucetni zaverky za rok 2015 a ndvrhem rozdéleni zisku vytvofeného

za obdobi 1 -12/2015, pficemz doporuéila valné hromadé oba materialy predlozené
predstavenstvem schvalit

*  pfezkouménim a néslednym schvalenim zpravy o vztazich mezi propojenymi osobami za
rok 2015

- analyzou podnikatelské koncepce spole¢nosti a jejich majetkovych éasti na obdobi 2016-
2018

+  pribéinou kontrolou pinéni podnikatelskych zamérd spoleénosti i jejich majetkovych
Ucasti

« monitoringem Skodnich udélosti a analyzou jejich kryti pfijatym pojistnym pinénim nebo
uplatnénim nahrady skody na zjisténém vinikovi

S f )

Mar. Hana Krejéi Ph. D.

3.1.2017

predsedkynédozorti rady

fq/éj\

Mgr. Michal Antonin Ing. Ladlislav Jirk(

¢len dozoréi

= .

€len dozor¢i rady voleny zaméstnanci

Under the Company’s Articles of Association, the Supervisory Board has three members, two of
which are elected by the General Meeting and one by the Company’s employees.

in the year 2016, the Supervisory Board was composed of the following persons:
Magr. Hana Krejéi Ph. D. - Chairwoman of the Supervisory Board
Magr. Michal Antonin - Member of the Supervisory Board

Ing. Ladislav Jirkd -Member of the Supervisory Board elected by employees

Atits regular meetings, the Supervisory Board dealt in particular with:

The review of the financial statements for the year 2015 and the proposal for the distribution of the
Company profit generated during the period 1 - 12/2015, recommending to the General Meeting to
approve both documents submitted by the Board of Directors:

Reviewing and subsequently approving the report on relations among associates parties for the
year 2015

Analysis of the company’s business concept and their ownership interests for the period 2016-2018
Continuous control of the company’s business plans and their ownership interests

Monitoring loss occurrences and analyzing their coverage by accepting claims settlement or by
bringing a claim of damages against a found guilty

fr f

Mgr. Hana Krejéf Ph. D.

3.1.2017

Chairwoman of the Supervisory Board

"

Mgr. Michal Antonin Ing. Ladislav Jirki

M?bgmf isory Boa( Member of the Supervisory Board
P aias elected by employees
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(v celych tisicich K¢) / (in whole thousands of CZK) Bézné ucetni obdobi Minulé Gcet. obdobi
Current Financial Period Last Financial Period
AKTIVA
ASSETS Brutto Korekce Netto Netto
Gross Adjustment Net Net
AKTIVA CELKEM / TOTAL ASSETS 2443 356 673 159 1770197 2406176
B. Dlouhodoby majetek / Fixed assets 1015077 657759 357318 459757
B.l. Dlouhodoby nehmotny majetek / Intangible fixed assets 58738 52575 6163 5249
B.l.2. Ocenitelnd prava / Valuable rights 54438 52575 1863 1532
B.l.2.1. Software / Software 53708 51845 1863 1532
B.l.2.2. Ostatni ocenitelna prava / Other valuable rights 730 730 0
B.L5. Poskytnuté zalohy na dlouhodoby nehmotny majetek a nedokonceny dlouhodoby nehmotny majetek / 4300 0 4300 3717
Prepayments for intangible fixed assets and intangible fixed assets under construction
B.I.5.2. Nedokonéeny dlouhodoby nehmotny majetek / Intangible fixed assets under construction 4300 4300 3717
B.IL Dlouhodoby hmotny majetek / Tangible fixed assets 916774 605 184 311590 420428
B.L1. Pozemky a stavby / Land and structures 339265 159 485 179780 299 809
B.IL1.1. Pozemky / Land 20052 20052 24 802
B.L.1.2. Stavby / Structures 319213 159 485 159728 275007
B.IL2. Hmotné movité véci a jejich soubory / Tangible movable assets and sets of tangible movable assets 577 049 445 699 131350 119197
B.I4. Ostatni dlouhodoby hmotny majetek / Other tangible fixed assets 90 0 90 90
B.l.4.3. Jiny dlouhodoby hmotny majetek / Other tangible fixed assets 20 90 90
B.H.5. Poskytnuté zalohy na dlouhodoby hmotny majetek a nedokonéeny dlouhodoby hmotny majetek 370 0 370 1332
Prepayments for tangible fixed assets and tangible fixed assets under construction
B.IL.5.2. Nedokon¢eny diouhodoby hmotny majetek / Tangible fixed assets under construction 370 370 1332
B.IIN. Dlouhodoby finanéni majetek / Non-current financial assets 39565 0 39565 34080
B.ML1. Podily - ovladana nebo ovladajici osoba / Equity investments - controlled or controlling entity 39 565 39 565 34080
C Obézna aktiva / Current assets 1415814 15 400 1400414 1938494
Cl. Zasoby / Inventories 106 422 7 607 98 815 146 298
Cl1. Material / Material 60642 5190 55452 83100
Cl2. Nedokoncena vyroba a polotovary / Work in progress and semifinished goods 17414 419 16 995 36 507



(v celych tisicich K&) / (in whole thousands of CZK)

AKTIVA
ASSETS

Cl3.
Cl3.1.
Cla.
(@]i58

C.H.
ClL.1.
Cli1.1.
Cli.2.
clh.2.a.
Cl.2.2.
Cli.24.
Cli.2.4.3.
Cl.244.
Cl.2.4.5.
Ch.24.6.
Clv.
CIv.1.
Clv.z.

D.

D.1.

Vyrobky a zbozi / Products and goods

Vyrobky / Products

Mlada a ostatni zvifata a jejich skupiny / Young and other animals and their groups
Poskytnuté zalohy na zésoby / Prepayments for inventories

Pohledavky / Receivables

Dlouhodobé pohledévky / Long-term receivables

Pohledavky z obchodnich vztahtl / Trade receivables

Kratkodobé pohledavky / Short-term receivables

Pohledavky z obchodnich vztahil / Trade receivables

Pohledavky - ovladana nebo ovladajici osoba / Receivables - controlled or controlling entity
Pohledavky - ostatni / Receivables - other

Stat - danové pohledavky / State - tax receivables

Kratkodobé poskytnuté zalohy / Short-term prepayments made

Dohadné tcty aktivni / Estimated receivables

Jiné pohledavky / Sundry receivables

Penézni prostiedky / Cash

Penézni prostfedky v pokladné / Cash on hand

Penézni prostiedky na uctech / Cash at bank

Casové rozlideni / Other assets

Naklady pfistich obdobi / Deferred expenses

Current Financial Period

Brutto Korekce

Gross Adjustment

28 300 1998

28300 1998
3
63

1287 203 7793

235581 0
235581

1051622 7793

410 560 7793
609 321

31741 0
27 660
1051
1200
1830

22189 0
627
21562

12 465 0
12 465

BéZné Ucetni obdobi

Minulé Gc¢et. obdobi

Last Financial Period

Netto Netto

Net Net
26302 26516
26 302 26516
3 3
63 172
1279410 1021123
235581 174 065
235581 174 065
1043 829 847 058
402767 716 857
609 321 19 859
31741 110 342
27 660 82049
1051 1272
1200 20 164
1830 6857
22189 771073
627 744
21562 770329
12465 7925
12465 7925
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PASIVA Stav v béZném ucet. obdobi Stav v minulém ucet. obdobi
LIABILITIES Balance in the Current Financial Period Balance in the Last Financial Period
12/31/2016 12/31/2015
PASIVA CELKEM / TOTAL LIABILITIES & EQUITY 1770197 2406176
A Vlastni kapitél / Equity 319094 623 766
Al Zakladni kapitél / Share capital 298 963 298 963
All. Zakladni kapital / Share capital 298 963 298 963
Al Azio a kapitdlové fondy / Share premium and capital funds -12894 -13435
All.2. Kapitalové fondy / Capital funds -12 894 -13435
All.2.1. Ostatni kapitélové fondy / Other capital funds 2544 2544
Al.2.2. Ocenovaci rozdily z pfecenéni majetku a zavazki (+/-) / Gains or losses from the revaluation -15438 -15979
of assets and liabilities (+/-)
Al Fondy ze zisku / Funds from profit 247 358
Alll2. Statutarni a ostatni fondy / Statutory and other funds 247 358
AV. Vysledek hospodareni bézného Géetniho obdobi (+/- ) / Profit or loss for the current 382778 337880
period (+/-)
AVL Rozhodnuto o zdlohové vyplaté podilu na zisku (-) / Profit share prepayments declared (-) -350 000
B+C. Cizi zdroje / Liabilities 1449814 1781305
B. Rezervy / Reserves 11392 103 384
B.IL. Rezerva na dan z pfijmt / Income tax reserve 9510 100 332
B.iV. Ostatni rezervy / Other reserves 1882 3052
C. Zavazky / Payables 1438422 1677921
Cl. Dlouhodobé zavazky / Long-term payables 336 191 393993
Cl.2. Zavazky k avérovym institucim / Payables to credit institutions 275000 325000
C.l4. Zavazky z obchodnich vztahti / Trade payables 37338 46 566
C.8. Odlozeny darovy zavazek / Deferred tax liability 23853 22427
Cll. Kratkodobé zavazky / Short-term payables 1102 231 1283928
Cli.2. Zavazky k Gvérovym institucim / Payables to credit institutions 570597 50000
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PASIVA
LIABILITIES

Cli3.
cha.
ClL.6.
Cli.8.
Cll.8.3.
Cli.g4.

C.l1.8.5.
C.li.g.6.
Cli.g.7.

D.2.

echnologickyc BA

Kratkodobé pfijaté zalohy / Short-term prepayments received

Zavazky z obchodnich vztah( / Trade payables

Zavazky - ovladana nebo ovladajici osoba / Payables - controlled or controlling entity
Zavazky ostatni / Other payables

Zavazky k zaméstnanctim / Payables to employees

Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi / Social security and health insur-
ance payables

Stat - dafové zavazky a dotace / State - tax payables and subsidies
Dohadné tcty pasivni / Estimated payables

Jiné zavazky / Sundry payables

Casové rozliseni pasiv / Other liabilities

Vynosy piistich obdobi / Deferred income

Stav v béZzném ucet. obdobi
Balance in the Current Financial Period

13610
299611
48 907
169 506
16736
8640

3323
140 300
507
1289
1289

Stav v minulém Ucet. obdobi
Balance in the Last Financial Period

105 577
862 345
11 267
254739
18 404
9959

3634
222067
675
1105
1105
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(vtisicich K&) / (in whole thousands of CZK) Skute¢nost v Géetnim obdobi / Result in the Accounting Period

Bézné ucetni obdobi Minulé G¢. obdobi

Current Financial Last Financial Period
12/31/2016 12/31/2015

R Triby z prodeje vyrobki a sluZzeb / Sales of products and services 1880696 3687 425
1. Trzby za prodej zboZi / Sales of goods 30939 94 766
A. Vykonova spotieba / Purchased consumables and services 1074080 2861740
Al Naklady vynaloZené na prodané zboZi / Costs of goods sold 23625 76 635
A2. Spotieba materialu a energie / Consumed material and energy 288419 1262561
A3. Sluzby / Services 762 036 1522544
B. Zména stavu zésob vlastni ¢innosti (+/-) / Change in internally produced inventory (+/-) 19323 56 185
C. Aktivace (-) / Own work capitalised (-) -9159 -1418
D. Osobni naklady / Staff costs 320918 349119
D.1. Mzdové naklady / Payroll costs 236 102 256 669
D.2. Naklady na socialni zabezpeceni, zdravotni pojisténi a ostatni naklady / Social security and health insurance costs and 84816 92450

other charges
D.2.1.  Néklady na socidlni zabezpeceni a zdravotni poji¥téni / Social security and health insurance costs 78718 85691
D.2.2.  Ostatni naklady / Other charges 6098 6759
E Upravy hodnot v provozni oblasti / Adjustments to values in operating activities 45 336 45342
E.1. Upravy hodnot dlouhodobého nehmotného a hmotného majetku / Adjustments to values of intangible and tangible 42758 45872

fixed assets
E.1.1. Upravy hodnot dlouhodobého nehmotného a hmotného majetku - trvalé / Adjustments to values of intangible and 42758 45872

tangible fixed assets - permanent
E.2. Upravy hodnot zasob / Adjustments to values of inventories 2103 -826
E.3. Upravy hodnot pohledavek / Adjustments to values of receivables 475 296
n. Ostatni provozni vynosy / Other operating income 178 997 39 557
i1, Trzby z prodaného dlouhodobého majetku / Sales of fixed assets 166 759 16 237
.2, Trzby z prodaného materidlu / Sales of material 1210 1535
3. Jiné provozni vynosy / Sundry operating income 11028 21785
F. Ostatni provozni naklady / Other operating expenses 172767 31231
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(v tisicich Ke) / (in whole thousands of CZK) Skuteénost v tcetnim obdobi / Result in the Accounting Period

Bézné ucetni obdobi Minulé u¢. obdobi
Current Financial Last Financial Period
F.1. Zistatkova cena prodaného dlouhodobého majetku / Net book value of sold fixed assets 118 247 9168
F.2. Zuastatkova cena prodaného materidlu / Net book value of sold material 603 745
F.3. Dané a poplatky / Taxes and charges 9057 3005
F4. Rezervy v provozni oblasti a komplexni naklady pfistich obdobi / Reserves relating to operating activities and complex -600 -700
deferred expenses
F.5. Jiné provozni naklady / Sundry operating expenses 45 460 19013
i Provozni vysledek hospodaieni (+/-) / Operating profit or loss (+/-) 467 367 479 549
V. Vynosy z dlouhodobého finanéniho majetku - podily / Income from non-current financial assets - equity investments 2345 1365
V.1, Vynosy z podil(i - ovlddané nebo ovladajici osoba / Income from equity investments - controlled or controlling entity 2345 1365
H. Naklady souvisejici s ostatnim dlouhodobym finanénim majetkem / Costs of other non-current financial assets 4015
VI. Vynosové troky a podobné vynosy / Interest income and similar income 9208 250
Vi.2. Ostatni vynosové Uroky a podobné vynosy / Other interest income and similar income 9208 250
J. Nakladové Groky a podobné néklady / Interest expenses and similar expenses 8751 10774
Ja. Nakladové Groky a podobné naklady - ovladana nebo ovladajici osoba / Interest expenses and similar expenses - con- 202
trolled or controlling entity

J.2. Ostatni nakladové uroky a podobné naklady / Other interest expenses and similar expenses 8549 10774
VII. Ostatni finan¢ni vynosy / Other financial income 3258 12 100
K. Ostatni finanéni naklady / Other financial expenses 8330 24423
2 Finanéni vysledek hospodateni (+/-) / Financial profit or loss (+/-) -2 270 -25 497
= Vysledek hospodareni pfed zdanénim (+/-) / Profit or loss before tax (+/-) 465 097 454 052
k. Da z pfijmi / Income tax 82319 116172
L.1. Dai z pfijmu splatna / Due income tax 80893 114 804
L.2. Dan z pfijmu odloZena (+/-) / Deferred income tax (+/-) 1426 1368
= Vysledek hospodafeni po zdanénf (+/-) / Profit or loss net of tax (+/-) 382778 337 880
PN Vysledek hospodafeni za ucetni obdobi (+/-) / Profit or loss for the current period (+/-) 382778 337 880
* Cisty obrat za Gcetni obdobi / Net turnover for the current period 2105443 3835463
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(v tisicich K¢&) / (in whole thousands of CZK)

Obdobi do / Year ended Obdobi do / Year ended

12/31/2016 12/31/2015
P. Pocatedni stav penéznich prostredk( a penéznich ekvivalentt / Opening balance of cash and cash equivalents 771073
Penézni toky z hlavni vydéle¢né cinnosti (provozni ¢innost) / Cash flows from ordinary activities (operating activities)
74, Vysledek hospodareni pred zdanénim / Profit or loss before tax 465 097
A, Upravy o nepenézni operace / Adjustments for non-cash transactions -6 578 0
A1, Odpisy stalych aktiv / Depreciation of fixed assets 42758
A.12.  Zména stavu opravnych poloZek a rezerv / Change in provisions and reserves 1978
A1.3.  Zisk (ztrata) z prodeje stalych aktiv / Profit/(loss) on the sale of fixed assets -48 512
A.14.  Vynosy z podild na zisku / Revenues from profit shares -2345
A.1.5.  Nakladové a vynosové uroky / Interest expense and interest income -457
A* F‘.ist;’: pr.ovoznl"penéinl’ tok pfed zménami pracovniho kapitalu / Net operating cash flow before changes 458519 0
in working capital
A2 Zména stavu pracovniho kapitalu / Change in working capital -330 402 0
A2.1.  Zména stavu pohledavek a ¢asového rozliseni aktiv / Change in operating receivables and other assets 334708
A22. Zména stavu zavazki a ¢asového rozliseni pasiv / Change in operating payables and other liabilities -710 490
A.2.3. Zména stavu zasob / Change in inventories 45380
AF* Cisty provozni penézni tok pfed zdan&nim / Net cash flow from operations before tax 128117 0
A3. Vyplacené troky / Interest paid -8 549
A4. Prijaté droky / Interest received 5826
A5, Zaplacena dan z piijm( za béznou ¢innost / Income tax paid from ordinary operations -166 711
A6. Prijaté podily na zisku / Received profit shares 2345
Axx¥ Cisty penézni tok z provozni ¢innosti / Net operating cash flows -38972 0
PenéZni toky z investi¢ni ¢innosti / Cash flows from investing activities
B.1. Vydaje spojené s nabytim stalych aktiv / Fixed assets expenditures -50 388
B.2. Piijmy z prodeje stalych aktiv / Proceeds from fixed assets sold 166 759
B.3. Zapujcky a Gvéry spfiznénym osobam / Loans and borrowings to related parties -600 202



B * KK

c.1.
C2.

C.26.

C *HK

Cisty penézni tok z investi¢ni ¢innosti / Net investment cash flows

Penézni toky z finan¢nich &innosti / Cash flow from financial activities

Zména stavu zévazka z financovani / Change in payables from financing

Dopady zmén viastniho kapitélu / Impact of changes in equity

Vyplacené podily na zisku / Profit shares paid

Cisty penéZni tok z finanéni &innosti / Net financial cash flows

Cistd zména penéinich prostredki a penéZnich ekvivalentl / Net increase or decrease in cash and cash equivalents

Kone¢ny stav penéznich prostfedki a penéznich ekvivalentl / Closing balance of cash and cash equivalents

=MENT As ON 31 DEC 201

-483 831

460 649
-686 730
-686 730
-226 081
-748 884

22189

771073
771073
771073
771073
771073



1. OBECNE UDAJE

1.1 Charakteristika spole¢nosti

Akciova spolecnost Elektrizace Zeleznic Praha byla zaloZzena 31. 12. 1992. Svoji existenci
a &innosti navazuje na statni podnik zfizeny ministerstvem dopravy CSFR, jehoz majetek ke
dni vzniku prevzala.

Obchodni aktivity a vyrobni naplri akciové spole¢nosti vychazi z vice nez padesatileté tradice
vystavby a modernizace trakéniho vedeni zeleznicnich a méstskych drah. V soucasnosti
spoleénost zajistuje komplexni dodévky elektrotechnickych a technologickych staveb
véetné tzv. dodavek nakli¢ jak v Ceské republice, tak i v zahraniéi. Spole¢nost ma registrovany
zakladni kapital ve vy3i 298.963.000,- K¢, ktery je v pIné vysi splacen.

1.2 Sidlo spole¢nosti

Elektrizace Zeleznic Praha a.s. (IC: 471 15 921)
namésti Hrdind 1693/4a

140 00 Praha 4 - Nusle

CESKA REPUBLIKA

1.3 Vlastnici spole¢nosti
K 31.12.2016 ED Holding a.s. (IC 28364457)
- 298.963 ks akcii, tj. 100 %

1.4 Konsolidace

Uéetni jednotkou, ktera sestavuje konsolidovanou Ucetnf zavérku nejuzsi skupiny, ke které
Elektrizace Zeleznic Praha a.s. patfi, je EP Industries, a.s., IC 29294746 se sidlem Pafizska
130/26, Josefov, 110 00 Praha 1.

1. GENERAL INFORMATION
1.1 Company characteristics

The joint-stock company Elekrizace Zeleznic Praha was established on December 31, 1992. It is
a successor to a state-owned enterprise established by the Ministry of Transport of the CSFR,
whose property was handed over to the company on the day of its establishment.

The business activities and production of the joint stock company have been based on more
than 50-year tradition of construction and modernization of traction lines for railway and city
rail transport. At present, the company provides comprehensive supplies of electrotechnical and
technological constructions including so-called turnkey deliveries both in the Czech Republic
and abroad. The company has the registered capital of CZK 298,963,000 which was paid in full.

1.2 Company Headquaters
Elektrizace Zeleznic Praha a.s. Comp.Reg.No.: 471 15 921)
ndmeésti Hrdin( 1693/4a

14000 Praha 4 - Nusle
CZECH REPUBLIC

1.3 Company owners

At 31/12/2016 ED Holding a.s. (Comp.Reg.N0.28364457)
- 298,963 shares, ie 100%

1.4 Consolidation
The Company EP Industries,a.s., Comp.Reg.No. 29294746 with their registered office at Pafizskd

130/26, Josefov, 110 00 Praha 1 it is the accounting unit that prepares all consolidated financial
statements of the closest group to which the Company Elektrizace Zeleznic Praha a.s. belongs..
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1.5 Slozeni statutarnich organ( spole¢nosti k 31.12. 2016 1.5 The composition of the Company’s statutory bodies as at 31 December 2016
PREDSTAVENSTVO BOARD OF DIRECTORS
Ing. Ludék Valtr predseda funkce od 31.12. 2015 Ing. Ludék Valtr Chairman since 31/12/2015
Ing. Martin Janovsky mistopfedseda funkce od 31.12. 2015 Ing. Martin Janovsky Vice-chairman since 31/12/2015
Ing. Radim Kotlaf mistopfedseda funkce od 20.3.2012 Ing. Radim Kotldf? Vice-chairman since 20/03/ 2012
Ing. Jan Sobotka ¢len funkce od 31.12. 2015 Ing. Jan Sobotka Member since31/12/2015
Mgr. Ing. Jifi Novacek tlen ¢lenstvi od 20. 3. 2012 Magr. Ing. Ji¥i Novdcek Member membership since 20/03/2012
DOZORCI RADA SUPERVISORY BOARD
Mgr. Hana Krejéi Ph.D. predseda funkce od 31.12.2015 Mgr. Hana Krejei Ph.D. Chairman since 31/12/2015
Mgr.Bc. Michal Antonin ¢len funkce od 31.12. 2015 . . .

Mgr.Bc. Michal Antonin Member since31/12/2015
ing. Ladislav Jirka ¢len zvoleny zaméstnanci  funkce od 30.10.2012

Ing. Ladislav Jirka Member elected by employees since 30/10/2012

1.6 Organizadni struktura
. . Y L i L 1.6 Organizational structure
Organizaéni struktura spolecnosti je dvoustupriova, tj. feditelstvi spole¢nosti a stfediska.

= . . . L Y., o The Company Organizational structure Is two-stage, ie. Corporate headquarters and centres .
V zahraniéi realizuje spole¢nost svoje podnikatelské aktivity prostfednictvim organizacnich

slozek na Slovensku, v Estonsku, Polsku a Cerné Hofe. Abroad, the company implements its business activities through its organizational units in Slo-
vakia, Estonia, Poland and Montenegro.
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1.7 Podil spole¢nosti na zakladnim kapitélu jinych subjekt(i k 31.12. 2016

Nazev a sidlo / Name and Headquarters

The acquisition value of the share (CZK)

1.Elektrizacia Zeleznic Kysak a.s., Zilina, Rosinska ul. 1/8223, Slovenska
republika / 1. Elektrizdcia Zeleznic Kysak a.s., Zilina, Rosinskd ul. 1/8223, Slovak
Republic

2.TRAMO RAIL, a.s.,, Olomouc, Zelezniéni 547/4, Ceska republika /
2. TRAMO RAIL, a.s., Olomouc, Zelezni¢ni 547/4, Czech Republic

3.Vasutvillamosito Kft,, Budapest, Jaszberényi ut. 90, Madarsko /
3.Vasutvillamosito Kft,, Budapest, Jdszberényi ut. 90, Hungary

Uéetni hodnota podill spoleénosti na zakladnim kapitalu jinych spole¢nosti zaznamenala
v roce 2016 zménu z nakupu 33 % akcii firmy TRAMO RAIL a. s. a z titulu pfepoctu
poftizovacich hodnot kurzem platnym k 31.12.2016.

Dohody mezi spolecniky, které by zakladaly rozhodovaci prava bez ohledu na vysi podilu
na zakladnim kapitalu spoleénosti, nebyly uzavieny.

2.INFORMACE O ZASADACHUCTOVANI,
UCETNICH METODACH A ZPUSOBECH OCENOVANI

2.1 Uetni postupy a zplsoby ocefiovani pro jednotlivé druhy majetku pouzivané
ve spole¢nosti v roce 2016

a) Dlouhodoby nehmotny a hmotny majetek

Nakoupeny dlouhodoby hmotny a nehmotny majetek je ocefiovan pofizovacimi cenami.
O drobném nehmotném a hmotném majetku se Uctuje jako o zasobach a jeho vydej do
pouzivani se G¢tuje jako spotieba pfimo do nakladd se zajiténim operativni evidence.

Hmotny majetek vyrobeny vlastni &innosti se oceiuje vlastnimi naklady, které zahrnuji
pfimé materidlové a mzdové naklady a odpovidajici ¢ast vyrobni rezie.

Dlouhodoby hmotny a nehmotny majetek je odpisovan linearné na zakladé jeho
predpokladdané doby Zivotnosti.

Porizovaci hodnota podilu (K¢} /

1.7 The Company’s share in the registered capital of other entities as at 31/12/2016

Celkova hodnota zékladniho kapitalu Podil na ZK/ Share on RC
spolecnosti (ZK) / The total value of the

Company’s registered capital (RC)

8036 221,12 500 000,- EUR 100 %
5670 000,00 1000 000,- K& 100 %
25 858 506,29 150 000 000,-HUF 80,302 %

The book value of the company’s shares in the registered capital of other companies recorded
a change in the purchase of 33% of the shares of the company TRAMO RAIL a. s. and due to
the recalculation of acquisition costs using the exchange rate valid on December 31, 2016. No
agreements among the partners that would constitute decision-making rights, regardless of the
amount of the share in the company registered capital were concluded.

2. INFORMATION ABOUT PRINCIPLES OF ACCOUNTING, ACCOUNTING METHODS AND
VALUATION METHODS

2.1 Accounting procedures and valuation methods for individual types of assets used in the
company in the year 2016

a) Fixed intangible and tangible assets

Purchased tangible and intangible fixed assets are valued at acquisition prices. Low value intangible
and tangible assets are accounted for as inventory and their release into use is accounted for as a
consumption directly to the costs while maintaining operational records.

Tangible assets produced internally are valued according to working costs which include direct
material and wage costs and a corresponding portion of indirect product costs. Tangible and
intangible fixed assets are depreciated on a straight-line basis, according to their estimated
useful lives.
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b} Dlouhodoby finanéni majetek

Dlouhodoby finan¢ni majetek pfedstavuje v konkrétnich podminkach spole¢nosti
majetkové Ucasti. Ocefuje se pofizovaci cenou a je v analytické evidenci rozliSen podle
jednotlivych subjekt.

¢) Zasoby

Nakupované zasoby se v souladu s pfisluinymi ustanovenimi Zakona o Géetnictvi a Ceskymi
uéetnimi standardy ocefuji na bazi skute¢nych pofizovacich cen, evidence na skladé a
ubytky se oceriuji vazenym aritmetickym pramérem.

Zasoby vytvorené vlastni ¢innosti se v roce 2016 oceilovaly vlastnimi naklady na Urovni
ptimych nakladi a vyrobni rezie.

d) Opravné polozky a rezervy

Spole&nost tvofi opravné polozky tzv. netto zpisobem, tj. do nakladll nebo vynostl se G¢tuje
¢astka ve vy3i rozdilu stavu opravnych polozek oproti pocatku Gcetniho obdobi.

Spole¢nost tvoii opravné polozky na zakladé inventarizace, pokud se pfi ni prokdze, Ze
uéetni ocenéni pistuiného aktiva je vyrazné odlisna /vyssi/ od jejich skute¢né trzni hodnoty.

Opravné polozky k pohledavkam po Ihiité splatnosti se vytvareji v pfipadech, kdy redind cena
pohledavky posuzovana mirou rizika jeji plné dhrady je niz3i nez jeji ocenéni v Gcetnictvi
spole¢nosti.

Opravné polozky uzasob jsou vytvareny u nizkoobratkovych zasob na zékladé individudniho
posouzeni jejich aktudlni trzni hodnoty.

V roce 2016 nebyly tvofeny rezervy na opravy HIM.

Prostfednictvim rezerv byla k 31.12.2016 v Gcetnictvi spole¢nosti zachycena i o¢ekavana
vyse dané z pfijmu pravnickych osob za rok 2016.V kategorii ostatnich rezerv je zatiltovana
rezerva na nevyéerpanou dovolenou zaméstnancl organizacni slozky Slovensko. Dale
spoleénost kontinualné vytvafi i rezervu na vydaje spojené s odstrariovanim zaruénich vad
u dokoncenych projekt(.

e) Pfepocty cizich mén

Uéetni operace v cizich ménach byly v roce 2016 realizovany pfepo¢tem pomoci pevného

kursu vyhlaeného CNB, ktery odrazi hodnotu mény k 31.12. predchoziho roku. V pribéhu
ucetniho obdobi se tak G¢tuje pouze o realizovanych kursovych ziscich, pfipadné ztratach.

Aktiva a pasiva v zahraniéni méné jsou k rozvahovému dni pfepocitavana podle platného
kurzu vyhlaseného CNB.

b) Non-current financial assets

Non-current financial assets represent ownership interests. They are valued at acquisition price and
are differentiated according to the individual entities in the analytical records.

¢} Inventory

In accordance with the relevant provisions of the Accounting Act and Czech accounting standards
any purchased inventory is valued on the basis of actual acquisition costs, stock records and disposals
are valued using the weighted average method.

Inventory created by its own activities was valued at its own costs at the level of direct costs
andindirect product cost in the year 2016.

d) Adjusting items and reserves

The Company creates adjusting items with using the so called Net method to profit or loss , i.e., the
amount representing the difference of the adjusting items present state compared to their state at
the beginning of the reporting accounting period is charged there.

The Company creates adjusting items on the basis of inventory taking if it proves that the book value
of the asset in question is significantly different (higher) from its actual market value.

Adjusting items related to overdue receivables are created in case the actual price of a receivable is
lower than its valuation in the company accounts when considering the risk exposure as for its full
settlement.

Adjusting items in inventory are created for low-turnover inventory on the basis of individual
assessment of its current market value.

No reserves for repairs of the tangible fixed assets were created in the year 2016.

By means of reserves, as of 31 December 2016, th ecompany’s accounts also include the expected
amount of the corporate income tax for the year 2016. The category of other reserves includes a
reserve for unused holiday of employees of the Slovakia organization unit. And furthermore, the
Company continuously creates a reserve for expenses associated with the removal of warranty
defects in completed projects.

e) Foreign currency conversions
In the year 2016 all accounting operations in foreign currencies were carried outusing a fixed
exchange rate announced by the Czech National Bank (CNB), reflecting the value of the currency at
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f) Najaty majetek
Spole¢nost vyuZziva moznosti prondjmu automobilli formou operativniho leasingu.
g) Dan z pfijmu

Vykazovana hodnota dané z pfijmu se v daném obdobi sklada ze splatné dané a ze zmény
stavu odlozené dané. Vypocet aktudlni vySe odloZzené dané pfitom vychazi z veskerych
docasnych rozdild mezi aktudlni dafiovou hodnotou aktiv a pasiv s pouzitim ocekdvané
dafové sazby platné pro nasledujici obdobi. Splatna dan zahrnuje darfiovou povinnost
spole¢nosti z titulu dané z pfijmu pravnickych osob véetné této nebo obdobné darové
povinnosti organiza¢nich slozek/stalych provozoven/ v zahranici.

h) Zavazky, Gvéry a finan¢ni vypomoci

Spoleénost klasifikuje ¢ast dlouhodobych zévazk(, jejichz doba splatnosti je deldi nez jeden
rok jako diouhodobé. Hodnota dlouhodobych zavazkl vykazané k 31.12.2016 obsahuje i
aktualni hodnotu odloZené dané z pfijmu.

i) Zmény uspofadani a oznatovani polozek rozvahy a vykazu zisku a ztraty a jejich
obsahového vymezeni oproti predchazejicimu Gcetnimu obdobi

j) Vynosy

Vynosy jsou zat¢tovany v hodnoté pfijatého plnéni nebo plnéni, které bude pfijato, a
predstavuji pohledavky za zbozi a sluzby poskytnuté v pribéhu bézné ¢innosti, po odecteni
slev, dané z pfidané hodnoty a dalSich dani souvisejicich s prodeji. Trzby z prodeje zbozi a

vyrobkd jsou zat¢tovany k datu dodani zbozi &i vyrobku.

Trzby za stavebni prace se vykazuji dle dokumentace k pfedani dila. Vynosy z dividend jsou
zauctovany ve chvili, kdy je deklarovano prévo na pfijeti dividend.

Spole¢nost pii sestaveni této Géetni zavérky postupovala v souladu s Ceskym uéetnim
standardem ¢. 024 - srovnatelné obdobi za Gcetni obdobi zapocaté v roce 2016.
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31.12. of the previous year. So, during the accounting period, only realized exchange rate gains
or losses are accounted for.

Assets and liabilities denominated in foreign currencies are converted according to the valid
exchange rate announced by the CNB at the balance sheet date.

f) Leasehold Property
The Company uses the possibility of leasing cars in the form of operating leases.
g) Corporate income tax

The reported income tax for the given period is based on the tax due and changes in deferred tax.
The calculation of the current amount of the deferred tax is based on any temporary differences
between the current tax value of assets and liabilities using the expected tax rate applicable
for the subsequent period. The tax due includes the corporate tax liability due to the corporate
income tax, including this or similar tax liability of organizational units / permanent business
premises / abroad.

h) Liabilities, loans and financial assistance

The Company classifies a part of liabilities as long-term if their maturity is longer than one year.
The value of long-term liabilities presented as at 31 December 2016 also includes the current
value of deferred income tax.

i} Changes in the arrangement and marking items in the balance sheet and the profit and loss
statement and their content definition compared to the previous accounting period.

J) Revenues

Revenues are charged in the value of an accepted settlement or a settlement that will be accepted,
and they represent receivables for goods and services provided in the ordinary course of business,
net of discounts, a value added tax and other sales taxes. Revenues from the sale of goods and
products are recognized at the date of delivery of goods or products.

Revenues from construction work are recognized according to the documentation as at the date
of the work handover. Revenues from dividends are recognized at the moment of declaration of
the right to receive dividends.

The Company compiled these financial statements in accordance with Czech Accounting
Standard No. 024 - comparable period for the accounting period commenced in the year 2016.
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3. DOPLNUJICI INFORMACE 3. ADDITIONAL INFORMATION
1.1 Dlouhodoby majetek 1.1 Fixed assets
a) Dlouhodoby nehmotny majetek v netto hodnotsé (v tis. K¢) a) Intangible fixed assets in net value (in thousands CZK)
2015 2016
Software / Software 1532 1863
Nedokonéené investice DNM / Unfinished investment in fixed intangible assets 3717 4300
Ocenitelna prava / Valuable rights 0 0
CELKEM /IN TOTAL 5249 6163
Vyvoj v roce 2016 v pofizovacich cenach (v tis. K<) Development in the year 2016 as for acquisition prices is considered (in thousands CZK)
Pocatecni zustatek/ oK. = ; 5 Koneény zustatek /
Opening balance Prirastky / Increases Ubytky / Disposals Pfevody / Transfers Closing balance
Software / Software 51811 1967 -70 53708
Ocenitelna prava / Valuable rights 730 0 0 730
Nedokonéené DNM / Unfinished investment in fixed intangible assets 3718 2548 -1966 4300
CELKEM /IN TOTAL 56 259 4515 -2036 58738
Opravky (v tis. K¢) Valuation reserves (in thousands CZK)
s N ] " Vyfazeni / = Koneény zustatek /
Pocatecni zastatek / Opening balance Odpisy / Depreciations Liquidation Ptevody / Transfers Closing balance
Zfizovaci vydaje / Organization costs
Software / Software 50280 1635 -70 51845
Ocenitelna prava / Valuable rights 730 0 0 730
CELKEM / IN TOTAL 51010 1635 =70 52575
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b) Dlouhodoby hmotny majetek v netto hodnoté (v tis. K¢) / b} Tangible fixed assets in net value (in thousands CZK)

2015 2016
Pozemky / Pieces of land 24802 20052
Budovy, haly, stavby / Buildings, halls, constructions 275 007 159728
Stroje, pristroje a zafizeni / Machines, devices and equipment 51850 40436
Dopravni prostredky / Means of transport 65 494 89 687
Inventar / Inventory 1853 1227
Umélecka dila / Works of art 90 90
Poskytnuté zalohy / Advances provided 0 0
Nedokonceny DHM / Unfinished fixed tangible assets 1332 370
CELKEM/IN TOTAL 420 428 311590

Vyvoj v roce 2016 v pofizovacich cenach (v tis. K¢) / Development in the year 2016 as for acquisition prices is considered (in thousands CZK)

Pocatedni zistatek / Opening Pfevody/ Koneény zustatek/

Prir(istky / Increases Ubytky / Disposals

balance Transfers Closing balance
Pozemky / Pieces of land 24802 4750 20052
Stavby / Constructions 500 047 4570 185 404 319213
zlruoij:',n}:;friitroje a zafizeni / Machines, devices and 233 844 8229 18178 293 895
Dopravni prostfedky / Means of transport 310107 38695 4300 344 502
Inventar / Inventory 8652 0 8652
Umélecka dila / Works of art 90 0 0 a0
;l:ecjjotlzc;)r;z;yai:;hodoby hmotny majetek / Unfinished 1332 50699 51661 370
Poskytnuté zalohy na dlouhodoby hmotny majetek / 0 o 9 -
Advance provided on fixed tangible assets
CELKEM / IN TOTAL 1078 874 102193 264 293 916774
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Opravky (v tis. K¢) / Valuation reserves (in thousands CZK)

Poéateéni ziistatek / Opening Odpisy / Prodeje, likvidace Oprav. polozka/ Konecny zistatek /
balance Depreciations vyrazeni/ Sales, liquidation Adjusting item Closing balance

Pozemky / Pieces of land
Stavby / Constructions 225040 7932 73 487 159 485
Stroje, pifistroje a zafizeni / Machines, devices and equipment 181994 19643 18178 183 459
Dopravni prosttedky / Means of transport 244614 4170 -6 031 254815
Inventdr / Inventory 6798 627 0 7425
CELKEM / IN TOTAL 658 446 32372 85634 605 184

Zastavnim pravem je k 31. 12. 2016 zatizen majetek v zlistatkové hodnoté 143 281 tis.
K¢ (146 894 tis. K¢ k 31.12.2015). Dlvodem zéstavy je zajisténi zdvazk( spolecnosti vici
konsorciu bank CSOB a.s., UniCredit Bank Czech Republic and Slovakia a.s.,, Komeréni banka
a.s. a COMMERZBANK Aktiengesellschaft — pobocka Praha vyplyvajicich ze smlouvy o
zajisténi dlouhodobého firemniho financovani, které byla uzaviena dne 9.6.2015.

3.2 Zasoby

Ocenéni zasob vykazanych v rozvaze bylo aktualizovano vytvofenim opravné polozky
k nizkoobratkovym zédsobam v celkové vysi 7 607 tis. K& (5 729 tis. K¢ k 31.12.2015), tyto jsou
v rozvaze uvedeny ve sloupci korekce a pfedstavuji 100 % opravnou polozku k polozkam
zasob na skladé, které nezaznamenaly po dobu delsi nez 1 rok pohyb.

Majetek spole¢nosti, ktery je drobnym hmotnym majetkem a ktery je veden v podrozvahové
evidenci, pfedstavuje 85 188 tis. K¢ (85 554 tis. K& k 31.12.2015), v podrozvaze se vede i cizi
zasoba/konsignacni sklad/ v hodnoté 374 tis. K¢ (400 tis. K¢ k 31.12.2015).

3.3 Pohledévky a zavazky

Spole¢nost vykazuje k 31.12.2016 dlouhodobé pohledavky ve vysi 235 581 tis. K& (174 065
tis. K& k 31.12.2015), coZ pfedstavuje hodnotu pozastavek (tzv. zadrzné) u stavebné -
montéznich projektu se splatnosti delsi nez 1 rok.

Kratkodobé obchodni pohledavky z obchodniho styku &ini k 31. 12. 2016 v netto hodnoté
402 767 tis. K& (716 857 tis. K¢ k 31.12.2015). Hodnota pohledavek za ovladanymi osobami je
k rozvahovému datu vy¢islena na 609 321 tis. K& (19 859 tis. K¢ k 31.12.2015).

Since December 31, 2016 the assets in the net book value of 143,281 thousand CZK. (146,894
thousand CZK as at 31 December 2015) have been encumbered with a right of lien. The reason
for the pledge is to secure the company’s obligations towards the consortium of banks CSOB
a.s., UniCredit Bank Czech Republic and Slovakia a.s., Komercni banka a.s. and COMMERZBANK
Aktiengesellschaft - Prague Branch arising from the contract of long-term corporate financing
concluded on June 9,2015.

3.2 Inventory

The valuation of inventories presented in the balance sheet was updated by creating an adjusting
item to low-turnover inventories in the total amount of 7,607 thousand CZK (5,729 thousand CZK
as at 31 December 2015), these are included in the balance sheet in the Adjustment column and
represent a 100% adjusting item for such inventory items that have not recorded a movement for
a period longer than 1 year.

The assets of the Company, that is, low-value fixed assets kept off-balance sheet, represent 85,188
thousand CZK (85,554 thousand CZK as at 31 December 2015), the off-balance sheet accounts
also include stocks of third parties / a consignment store / in the amount of 374 thousand CZK
(400 thousand CZK as of December 31, 2015).

3.3 Receivables and liabilities - payables

The Company shows long-term receivables of 235,581 thousand CZK as at 31 December 2016.
(174 065 thousand CZK as of December 31, 2015), which represents the value of retention sums
(ie. Retainage) for construction and assembly projects with maturity longer than one year.

As at 31 December 2016 short-term trade receivables from business relations amounting to CZK
402 767 thousand CZK. (716,857 thousand CZK as of December 31, 2015). The value of receivables
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Opravné polozky k pohledavkam &ini k 31.12.2016 7 793 tis. K¢ (7 248 tis. K¢ k 31.12.2015),
z toho v kategorii pohledavek pravné vymahanych 3 184 tis. K& (2 547 tis. K¢ k 31.12.2015).

Pohledévky s dobou splatnosti delsi nez 5 let, tedy splatné po 31.12.2021 &ini 31 866 tis. KC
(52 086 tis. K¢ k 31.12.2015)

Dlouhodobé zavazky v hodnoté 61 191 tis. KE (68 993 tis. KE k 31.12.2015) zahrnuji hodnotu
pozastavek/zavazkd s odlozenou splatnosti za subdodavateli/ se splatnosti delsi nez 1 rok ve
vy3i 37 338 tis. KC (46 566 tis. K¢ k 31.12.2015) a odlozeny dafovy zévazek v &astce 23 853 tis.
K¢ (22 427 tis KE. k 31.12.2015).

Kratkodobé obchodni zavazky k 31.12.2016 ¢ini 299 611 tis. K& (862 345 tis. KE k 31.12.2015).
Zéavazky vaci oviadanym osobam jsou k rozvahovému dni vycisleny na 48 907 tis. K¢ (11 267
tis. K¢ k 31.12.2015).

Zavazky s dobou splatnosti delsi nez 5 let, tedy splatné po 31.12.2021 &ini 3 660 tis. KC
(26 681 tis. KE k 31.12.2015)

Na tcet 389 - Dohadné ity pasivni se G¢tuji dohadné polozky pasivni, které nelze vyGctovat
jako obvykly dluh. K 31.12.2016 ¢inil zistatek tohoto G¢tu 140 300 tis. K& (222 067 tis. KE k 31.
12. 2015) a byly na ném zachyceny jak nevyfakturované dodévky, tak oCekavané naklady
/spotfeba materidlu, subdodavky/ spojené s dokoncovacimi pracemi na projektech, které
byly k rozvahovému datu fakturaéné uzavieny.

Pohledavky a zadvazky z obchodnich vztahGi po splatnosti k 31.12.2016 /
Receivables and liabilities from trade relations being overdue as at 31/12/2016

Casova struktura / Time Structure

0-90 dn(i po Ih(té / Overdue 0-90 days

91-180 dnii po Ihité / Overdue 91-180 days
181-360 dnd po Ihité/ Overdue 181-360 days

vice nez 360 po Ihiité / Overdue more than 360 days
Celkem /In total

Vyie splatnych zavazki pojistného na socialni zabezpeceni €ini k 31. 12. 2016 K& 5 626 tis.
K& (6 646 tis. K& k 31.12.2015) a vefejného zdravotniho pojisténi 3 014 tis. K& (3 313 tis. K&
k31.12.2015).
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from controlled parties is 609,321 thousand CZK (19,859 thousand CZK as at 31 December 2015).
at the balance sheet date.

Adjusting items related to receivables amount to 7,793 thousand CZK as at 31 December 2016
(7,248 thousand CZK as at 31 December 2015), of which 3,184 thousand CZK in the category of
receivables legally enforced they amount to 3,184 thousand CZK (2,547 thousand CZK as at 31
December 2015).

Receivables with their maturity longer than 5 years, which means that they are payable after
December 31,2021 amountto 31,866 thousand CZK (52,086 thousand CZK as at 31 December2015).
Long-term liabilities amounting to 61,191 thousand (ZK (68,993 thousand CZK as at 31 December
2015) include the value of retainages / liabilities with deferred maturity for subcontractors / with
a maturity longer than one year amounting to 37,338 thousand CZK. (46,566 thousand CZK as
at 31 December 2015) and a deferred tax liability amounting to 23,853 thousand CZK (22,427
thousand CZK as at 31 December 2015).

Short-term trade payables as at 31 December 2016 amounted to 299,611 thousand CZK (862,345
thousand CZK as at 31 December 2015). Liabilities in relation to controlled parties are calculated
at the balance sheet date at 48,907 thousand CZK (11,267 thousand CZK as at 31 December
2015). Liabilities with a maturity of more than 5 years, which means they are due not before
December 31, 2021, amount to 3,660 thousand CZK (26,681 thousand CZK as at 31 December
2015). Account 389 reflects contingent liabilities that cannot be accounted for as a normal
debts are accounted for. As at 31.12.2016 the balance of this account was 140,300 thousand
CZK (222,067 thousand CZK as at December 31, 2015), which includes both unbilled deliveries
and expected costs / material consumption, subcontracts / associated with finishing works on
projects that were completed and billed at the balance sheet date.

Pohledavky / Receivables Zavazky / Liabilities
34786 20336

10 1111

402 2772

4593 1320

39791 25539

The amount of due liabilities as for the National insurance contributions 5, 626 thousand CZK as
at 31/12/2016 (6,646 thousand CZK as at 31/12/2015) and for the Public Health Insurance it is
3,014 thousand CZK (3, 313 thousand CZK as at 31/12/2015).
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Dafové pohledavka k 31. 12. 2016 na dani z piijmu pravnickych osob &ini celkem 69 550 tis.
K& (18 233 tis. K k 31.12.2015) predstavuje hodnotu zaloh na tuto dari uhrazenych béhem
roku 2016, které budou zt¢tovany s vycislenou dafiovou povinnosti.

Zauctovana rezerva na dah z pfijmu pravnickych osob je v rozvaze vykdzana snizend
o vytvotenou dafovou pohledavku.

Daiovéd pohledévka na dani z pfijmu stalé provozovny Slovensko ¢ini k 31.12.2016 po
kurzovém pfepoétu 5 003 tis. K¢ (10 783 tis. K¢ k 31.12.2015).

Zéavazek na odvodu dané ze zavislé &innost, ktery k 31.12.2016 Cinil 3 163 tis. K& (3 541 tis. K&
k 31.12.2015), byl finan¢né vyporadan béhem ledna 2017.

Darova pohledavka u DPH 22 657 tis. K& (71 267 tis. K¢ k 31.12.2015) pfedstavuje hodnotu
uplatnénych nadmérnych odpoctd, které byly ze strany Finanéniho ufadu vypofadany
v obdobi 1-2/2017.

Spole&nosti nebyly béhem roku 2016 poskytnuty zadné dotace.

Struktura pohledavek a zavazkd podnika ve skupiné (v tis. K<)

Elektrizacia Zeleznic Kysak a.s
TRAMO RAIL, a.s., Olomouc
Vasutvillamosito Kft., Budapest
Eltra s.r.o.

CELKEM / IN TOTAL

Pohledavky ve skupiné jesté obsahuji pajcku spolecnosti EP Industries, a.s. ve vy3i 400 202
tis. K¢ a dale pdjeku spoleénosti ED Holding a.s. ve vy3i 200 000 tis. KE.

Asat31December 2016 the tax receivables, as for the corporate income tax is considered, amount
to 69,550 thousand CZK (18,233 thousand CZK as at December 31, 2015), which represents the
value of advances for this tax paid during the year 2016, which will be carried to the account
together with the calculated tax liability.

The posted reserve for the corporate income tax is shown in the balance sheet , but without a
created tax receivable.

The tax receivable related to the income tax of the permanent establishment Slovakia is 5,003
thousand CZK as at 31 December, 2016 after the exchange rate conversion (10,783 thousand
CZK as at 31 December 2015).

The liability of payment of tax from dependent activity,amounted to 3,163 thousand CZK at
31/12/2016 (3,541 thousand CZK as at 31 December 2015) was settled financially in January
2017.

The VAT tax receivable for 22,657 thousand CZK (71,267 thousand CZK as at December 31,2015)
represents the value of the applied excess deductions that were settled by the Revenue Office
within the period 1-2/2017.

No subsidies were provided to the company during the year 2016.

The structure of receivables and liabilities within the group (in thousand CZK)

Pohledavky / Receivables Zavazky / Liabilities
0 202

8146 1350

485 36

488 47 319

92119 48907

The Group receivables also include a loan of EP Industries, a.s. amounting to 400,202 thousand
CZK as well as a loan of ED Holding a.s. amounting to 200,000 thousand CZK.
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3.4 Opravné polozky

Opravné polozky vyjadfuji pfechodné snizeni hodnoty aktiv uvedenych v odst. 3.2 a 3.3.

Zmény na uctech opravnych polozek (v tis. K¢)

Opravné polozky / Adjusting items 31.12.2015
Zasoby / Inventory 5729
Pohledévky / Receivables 7248
CELKEM / IN TOTAL 12977

3.5 Vlastni kapital

Zmény struktury vlastniho kapitalu za obdobi 1 - 12 /2015 (v tis. K¢):

31.12.2015

Zakladni kapital / Authorized /basic capital 298 963
Ostatni kapitalové fondy / Other capital funds 2544
Ocetovaci rozdily / Valuation diffrences -15979
Rezervni fondy / Reserve funds 0
Statutarni fondy / Statutory funds 358
Nerozdéleny zisk / Retained//undistributed profit 0
HV bézného obdobi / Economic result of current period 337880
Zalohy na podily na zisku / Advances for profit shares
Vlastni kapital celkem / Equity capital in total 623 766

Rozhodujici zmény ve struktufe vlastniho kapitalu za obdobi 1 - 12 / 2016 vyplyvaji
z rozhodnuti jediného akcionafe o rozdéleni zisku za rok 2015 a vyplaty zalohy na podily
na zisku za rok 2016. Zména v ocefovacich rozdilech vychazi z pohybu kurzu zahrani¢nich
podil( v drzbé Elektrizace Zeleznic Praha a.s.

3.4 Adjusting items

Adjusting items represent a temporary decrease of the assets value referred to in Notes
3.2and 3.3.

Changes on accounts of adjusting items (in thousands CZK)

Tvorba / Creation Cerpani / Drawing 31.12.2016
3300 1422 7 607
625 80 7793
3925 1502 15400
3.5 Equity

Changes in the structure of equity for the period 1-12/2015
(in thousands of CZK):

31.12.2016 PiirGstky / Increase Ubytky / Disposal

298 963 0 0
2544 0 0
-15438 0 -541
0 0 0

247 1150 1261

0 0 0
382778 382778 337880
-350 000 350 000
319094 383928 688 600

Decisive changes in the structure of the equity forthe period 1-12/2016 arising from the decision
of the sole shareholder on the distribution of profit for 2015 and the payment of advances on
profit shares for the year 2016. The change in the valuation differences is based on the exchange
rate of foreign shares held by the Company Elektrizace Zeleznic Praha a.s.
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Schvalené rozdéleni zisku 2015
Zisk po zdanéni / Profit after taxation
Pridél do socidlniho fondu / Allocation to the Social Fund
Podil na zisku akcionafi / Share of shareholders on profits

3.6 Rezervy

Zmény na uétech zdkonnych a ostatnich rezerv majetku za obdobi 1 - 12 / 2016

(v tis. K¢)
Rezervy / Rezerves 31.12.2015
- opravy majetku/ - Property repairs 0
- ostatni/ -others 121617
Celkem / In total 121617

Rezerva na dai z pfijmt pravnickych osob je vykdzéna v rozvaze ve vysi snizené u uhrazené
zalohy v souladu s § 16 Vyhlasky 500/2002 Sb.

3.7 Uvéry

K 31. 12. 2016 éerpala spoleénost nasledujici Gvéry: (v tis. K¢)

Banka / Bank
Konzorcium bank: CSOB,

Druh Gvéru/ Loan type

Dlouhodoby / Long-term
UniCredit, Dlouhodoby / Long-term

COMMERZBANK a Komeréni banka
year

Kontokorent/ Overdraft account
CELKEM

Kratkodoby /splatny do 1 roku / Short-term/ Due within one

Approved distribution of the profit of the year 2015
337 880
1150
336730

3.6 Reserves

Changes in accounts of legal and other reserves of assets for the Period 1 - 12/2016 (in
thousands of CZK)

31.12.2016 Tvorba Cerpani
0 0 0

80942 80342 121017
80942 80342 121017

The reserve for the corporate income tax is presented in the balance sheet without an advance
paid according to § 16 of Decree 500/2002 Coll.

3.7 Loans

As at 31 December 2016, the Company drew the following loans: (in thousands of CZK)

Splatnost / Maturity Stav k 31.12.2016 / Situation at 31/12/2016

9.6.2020 175 000
9.6.2021 150 000
350000

170597

845 597



Cast dlouhodobého Gvéru ve vysi 50 000 tis. K je splatna v roce 2017 a je tudiz vykazana
jako kratkodoby tveér.

3.8 Dan z pfijmu pravnickych osob

Daf z pfijmu v sobé zahrnuje ¢astky dané za zdarovaci obdobi, kterym je v pfipadé
spole¢nosti kalendafni rok 2016, a to v nasledujicim ¢lenéni:

- daf z pfijma za béznou &innost CR 75888895 K¢
- dan stala provozovna SR 5003912 K¢
- navyseni hodnoty odloZzeného danového zavazku o 1425920 K¢

Spoleénost vydislila odlozeny dainovy zavazek v nasledujici struktufe:

Rozdil zlistatkovych cen Gcetnich a dafiovych odpisovaného majetku / Difference in Book and Tax Depreciated Assets

Opravné polozky a rezervy / Adjusting items and reservesy

Danova sazba / Tax rate

Odlozeny danovy zavazek / Deferred tax liability

3.9 Najaty majetek

a) Financni leasing

Spole¢nost neméla v roce 2016 Zadné zavazky z finan¢niho leasingu.

A part of a long-term loan amounting to 50,000 thousand CZK is due in the year 2017 and it is
therefore considered to be a short-term loan.
3.8 Corporate income tax

Income tax includes tax amounts for the taxable period, which is the calendar year 2016 in the
case of the company, in the following classification:

- Income tax for ordinaryactivities — the Czech Republic CZK 75,888,895
- Tax - the permanent establishment - the Slovak Republic CZK 5,003,912
- Increase in the deferred tax liability of CzZK 1,425,920

The Company calculated the deferred tax liability in the following structure:

138270919 K&
-12728 360 K¢
125 542 5589 K¢
19%

23 853 086 Ké

3.9 Leasehold property

a) Financial leasing

The Company did not have any finance lease liabilities in the year 2016.



a) Operativni leasing

Spole¢nost ma v pronajmu osobni a uZitkova vozidla od spole¢nosti ARVAL.

3.10 Zaméstnanci a vedouci pracovnici

A Zaméstnanci celkem (pfepoéteny stav) / A Employees in total (Recalculated)
Mzdové naklady v tis. K& / Labour costs in ths. CZK
Socialni néklady v tis. K& / Social costs in ths. CZK

Penzijni a Zivotni pojisténi v tis. K¢ / Pension and life insurance in ths. CZK

B Vedouci pracovnici / B Executive staffi
Mzdové naklady v tis. K¢ / Labour costs in ths. CZK
Socialni naklady v tis. K¢/ Social costs in ths. CZK
Penzijni a Zivotni pojisténi v tis. K¢/ Pension and life insurance in ths. CZK

3.11 Informace o vyrobnim sortimentu

Hlavni slozkou vyrobnich aktivit spolecnosti je stavebné-montazni &innost /trakini
vedeni Zeleznice a siti méstské hromadné dopravy/. Vedlejsi pramyslova ¢innost zahrnuje
pFedeviim vyrobu kovovych konstrukci a povrchovou dpravu vyrobkd a komponentd pro

realizaci hlavni stavebné-montazni vyroby.

Obrat (v tis. K€) / Turnover (in ths. CZK)

Trzby za prodej vlastnich vyrobki a sluzeb / Revenues from sales of our own products and services

2016 (v tis. K¢) / 2016 (in ths. CZK)
Stavebné - montazni ¢innost / Construction and assembly activities

Celkem/ In total
1755370

a) Operating lease

The Company has leased passenger cars and utility vehicles from ARVAL.

3.10 Employees and executive staff

2015
594
256 669
85691
6759
2015
32

41 145
13 989
243

3.11 Information about the product range

2016
566
236 102
78718
6098
2016

31

40 306
13704
266

The main component of the production activities of the Company is construction and
assembly activities / traction lines of railways and urban public transport networks /.Another
industrial activity includes mainly the production of metal structures and the surface
treatment of products and components for the realization of the main construction and

assembly production.

2015
3687 425

Tuzemsko / This country
1638224

2016
1880 696

Zahranidi/ Foreign country
117 146
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Podil ostatnich cinnosti (projekce, nakladni doprava, servis DEZ) na celkovém obratu
spole¢nosti neni vyznamny.

Srovnatelné Udaje byly upraveny z diivodu eliminace obratd s organizacni slozkou na
Slovensku. Trzby z prodeje vyrobku a sluzeb uvedené ve vykazu zisku a ztréty v sekcil. v roce
2015 ponizeny o ¢astku 94 024 tis. K&. O stejnou ¢astku byly zérovef snizeny sluzby uvedené
v Sekci A.3 vykazu zisku a ztraty. Rovnéz byly snizeny trzby z prodaného materidlu uvedené
ve vykazu zisku a ztraty za rok 2015 v sekci 1.2 0 11 026 tis. K¢ a zroven o stejnou ¢astku
snizena zGstatkova cena prodaného materialu uvedenad v sekci F.2. vykazu zisku a ztréty.

ickych celku pr
MHD. Vyvo), projekt

chve

hcelku pro zeleznicia

ECEMBER

The share of other activities (design, freight transport,CTC) ) on the total turnover of the Company is
not significant.

The comparable data were adjusted to eliminate the turnover with the organizational unit in
Slovakia. The revenues from sales of products and services listed in the Profit and Loss Account
in Section I for the year 2015 were reduced by 94,024 thousand CZK. The same amount was also
reduced in the services listed in Section A.3 of the Profit and Loss Account. The sales of material
sold in the Profit and Loss Account for 2015 in Section lll.2 were also reduced by 11,026 thousand
CZK and, at the same time, the residual price of the sold material as set out in Section F.2 was

vici a MHD.

W, vwroba &

3.12 Spotieba materidlu a energie

(Udaje v tis. K¢€) / (data in ths. CZK)

Spotieba materidlu / Material consumption

Spotieba energie / Energy consumption

Spotieba ostatnich neskladovatelnych dodavek / Consumption of other non-storable supplies
Spotiebované materialu a energie celkem / Consumed material and energy, in total

3.13 Sluzby
(Gdaje v tis. KE) / (datain ths. CZK)

Opravy a udrzovani / Repairs and maintenance

Cestovné / Travel expenses

Naklady na reprezentaci/ Representation costs

Telekomunika¢ni a postovni poplatky / Telecommunication and postal charges
Propagace a reklama / Promotion and advertising

Projekty / Projects

Najemné/ Pachtovné / Rent/ contractual rent

Subdodavky / Subdeliveries

Ostatni sluzby / Other services

Celkem / In total

reduced by the same amount in the Profit andLloss Account.

3.12 Consumption of material and energy

Obdobi do 31.12.2016 / Period by 31/12/2016 Obdobi do 31.12.2015 / Period by 31/12/2015

280195 1252949

8024 9248

200 363
288419 1262560

3.13 Services

Obdobi do 31.12.2016 Obdobi do 31.12.2015
33386 62998

28592 33186

1878 741

3860 4126

32810 33081

7 865 65 737

23451 12074

457 999 1031317

172195 279284

762036 1522544
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Vvvol, projektovani, vvroba amontaz TV a technologickych celku pro zelezmcl a MHD Vvvo: pro;ektovam vvroba a montaz TV a technoloaickvch celku pro zeleznici a MHD. Vyvoj. projektovani, vyroha a

Celkové odmény Uctované auditorem za povinny audit roéni Géetni zavérky, jiné ovéfovaci The total fees charged by the auditor for the statutory audit of annual accounts, other assurance
s'lyzb)f, d‘al’!ové pora.denstvi a jiné neauditorské sluzby budou uvedeny v konsolidované services, tax advisory and other non-auditor's services are included in the consolidated financial
ucetni zavérce skupiny. statements of the group.

3.12 Zavazky neuvedené v rozvaze 3.12 Liabilities not included in the balance sheet

a) SpoleZnost neeviduje v podrozvahové evidenci pasivni soudni spory. a) The Company does not record passive court cases in its off-balance sheet records.

b) Spolecnost vede operativni evidenci o poskytnutych bankovnich garancich, jejichZ vyse b) The Company keeps operational records of the provided bank guarantees, which amounted
Cinila k 31.12.2016 482 383 tis. K& (417 053 tis. K¢ k 31.12.2015). Jedné se o zaruky kryjici to 482,383 thousand CZK as at 31 December 2016. (417,053 thousand CZK as at 31
odpovédnost pfi podani soutéznich nabidek, za kvalitni provedenf stavebn&-montaznich December 2015). These are guarantees covering the responsibility for submitting tender
praci, zévazky vyplyvajici z dodavatelské odpovédnosti za odstranéni zaruénich vad. bids, for good execution of construction and assembly works, obligations arising from the

supplier’s responsibility for the removal of defects.under warranty.

3.13 Udalosti, které nastaly po datu ugetni uzavérky 3.13 Events that occurred after the balance sheet date

Dne 13. 1. 2017 do3lo k prodeji podilu ve spole¢nosti Vasttvillamosito Kft, Budapest. On 13/01/2017 the Company sold its share in Vastitvillamosito Kft, Budapest.

V Praze dne 21.3.2017 In Prague, on 21/03/2017

Ing. Radim Kotl4F
mistopfedseda predstavenstva

Ing. Jan Sobotka

Ing. Radim KotldF Ing. Jan Sobo
/' &en predstavenstva

Vice-Chairman of the Board of Directors Member




Zpréva o vztazich zpracovana ve smyslu ustanoveni § 82 zékona ¢. 90/2012 Sb,,
o obchodnich spole¢nostech
a druzstvech (zakon o obchodnich korporacich)
ptedstavenstvem spole¢nosti Elektrizace Zeleznic Praha a.s.

(dale také jen ,spolecnost”)

A. Struktura vztahG mezi spolecnosti jako osobou ovladanou a ji ovladajici
osobou {osobami) a mezi spolecnosti jako ovladanou osobou a osobami
ovladanymi stejnou ovladajici osobou

Struktura vztahii je uvedena ve schématu struktury ovladacich vztahd, které je nedilnou
soucasti této Zpravy jako jeji Priloha 1.

B. Ulohaspoleénosti jako oviddané osoby ve struktufe vztahii podle piedchoziho
bodu

Ulohou spoleénosti je vykon podnikatelské ¢innosti podle pfedmétu podnikani zapsaného ve
vefejném rejstiiku, vykon dalsi ¢innosti, k némuz ma spolecnost opravnéni, a sprava majetku
spole¢nosti.

C. Zpusob a prostiedky oviddani

Ovladani je realizovano cestou hlasovani na vainych hromadach, resp. vykonem plsobnosti
vainé hromady jedinym akcionarem (spolecnikem).

D. Piehled jednéni uéinénych spoleénosti v poslednim tcetnim obdobi, ktera
byla uéinéna na popud nebo v zajmu ovladajici osoby nebo ji oviadanych osob,
pokud se takovéto jednani tykalo majetku, ktery presahuje 10 % vlastniho

kapitélu spoleénosti zjisténého podle posledni Gcetni zavérky

Pfehled takovych jednani je nedilnou soulasti této Zpravy jako jeji Piloha 2.

Report on Relations
prepared in accordance with § 82 of Act No. 90/2012 Coll,, on Business Corporations
and Coopera- tives (Business Corporations Act)
by the Board of Directors of the Company Elektrizace Zeleznic Praha a.s.

(hereinafter also referred to as “the Company”)

A. Structure of relations between the Company as a controlled person and the per-
son(s) controlling the Company and between the Company as the controlled per-
son and persons being controlled by the same controlling person.

The structure of relations is shown in the schematic structure of the control relationships, which is
an integral part of this Report as its Annex 1.

B. The role of the Company as a controlled person/entity in the structure of relation-
ships as described in the previous paragraph

The Company’s role involves carrying on business according to the business objective registered in
the public register, the performance of other activities to which the company is authorized and the
administration of the company’s assets.

C Method and means of control

The control is carried out by way of voting at general meetings, respectively by the only one share-
holder (a partner) acting in the capacity of the General meeting and performing its competency..

D. Overview of the Company’s actions and negotiations in the last financial year
that were realized upon the initiative or in the interest of the controlling person/
entity or its controlling entities, if such negotiations concerned the company
assets exceeding 10% of the Company’s equity determined according to the la-
test financial statements.

An overview of such actions and negotiations is an integral part of this Report as its Annex 2.
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E. Prehled vzijemnych smluv mezi spoleénosti a osobou ovlddajici nebo mezi
osobami ovladanymi

Pfehled takovych jednani je nedilnou souéasti této Zprévy jako jeji Piiloha 3.

F. Posouzenitoho, zda vznikla spoleénosti jako ovlidané osobé dijma, a posouzeni

jejiho vyrovnani

Spolecnosti jako ovlddané osobé nevznikla tjma, a vyrovnani se tedy nevyzaduje.

G. Vyhody a nevyhody plynouci ze vztahi mezi spoleénosti jako osobou ovlddanou
a ji ovlddajici osobou {osobami) a mezi spoleénosti jako ovladanou osobou
a osobami ovladanymi stejnou ovladajici osobou

Vztahy mezi spole¢nosti jako osobou ovlddanou a ji ovladajici osobou (osobami) a mezi
spolecnosti jako ovlddanou osobou a osobami ovladanymi stejnou ovlidajici osobou Ize
oznatit jako vzéjemné vyhodné a vyuZivajici vnitfnich synergii silného a diverzifikovaného
podnikatelského seskupeni k prospéchu a zisku jeho &lent. Z tohoto diivodu pro spoleénost
prevlddaji vyhody zaclenéni do popsaného uskupeni nad nevyhodami tohoto zatlenéni.
Nebyla identifikovana zévainé&jsi rizika plynouci ze zatlenéni spoleénosti do struktury
ovladacich vztaht popsanych v této Zpravé.

V Praze dne 31. 3.2017
Ing. Radim Kotlar Ing. Ludék Valtr

mistopfedseda pfedstavenstva predseda piedstavenstva

Vyvoj, projektovini, vyroba a montaz TV a technologickych celki pro Zeleznici a MHD. Vyvoj, projektovani, vyrobaamontaz TV a technologickych celku pro zeleznict a MHD. Vyvoj, projektovani, vyroba a

E. Overview of the mutual agreements between the company and the controliing
person/entity or among the controlled persons/entities

An overview of such actions and negotiations is an integral part of this Report as its Annex 3..

F. Assessment of whether the company suffered detriment as a controlled person/
entity and the assessment of its settlement

There were no detriments to the Company as a controlled person/entity, so no settlement is
required..

G.  Advantages and Disadvantages arising from Relationships between the Compa-
ny as a controlled person/entity and the person(s) controlling the Company and
between the Company as the controlled person and persons being controlled by
the same controlling person.

Relationships between the Company as a controlled person/entity and the person(s) controlling
the Company and between the Company as the controlled person and persons being controlled
by the same controlling person can be described as mutually beneficial and making full use of
the internal synergies of a strong and diversified business grouping for the benefit and profit of its
members. For this reason, the benefits of incorporation into the above described grouping prevail
the disadvantages of such integration. No more significant risks resulting from the incorporation
of the company into the structure of controlling relationships described in this Report were not
identified..

In Prague, on 31/03/2017

Ing. Radim KotldFr
Vice-Chairman of the Board of Directors

Ing. Ludék Valtr
Chairman of the Board o /Dlrectors
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Priloha 1

EPI Holding, a.s.

ROPOJENYM

OSOBAM
IREPORT ON RELATIONS BETWEEN RELATED PA RTIES

Struktura vztah(l mezi spole¢nosti jako osobou ovlddanou a ji ovladajici osobou (osobami)
a mezi spolecnosti jako ovlddanou osobou a osobami ovladanymi stejnou ovladajici osobou

SOR Libchavy spol.sT. 0. 100
SOR SLOVAKIA, s.r.o. 100

SOR Poland Sp. 2 0.0. 100

SOR Bulgaria EOOD 100

RAIL ELECTRONICS CZ s.r.0. 50
Energetické opravny, a.s. 100
ESTABAMER LIMITED 100
Masna Holding Limited 100
ED Holding, a.s./ TARMALE, a.s. 100
ELTRA, s.r.0. 100
Elektrizace Zeleznic Praha, a.s. 100
Elektrizicia Zeleznic Kysak a.s. 100
Vaslitvillamosité Kft 80,4
TRAMO RAIL a.s. 100
STOVENSKE ENERGETICKE STROJARNE a.5, 8,81
ISES Energy, a.s. 100

SES Bohemia Engineering, a.s. 81

[HERINGTON INVESTMENTS LIMITED 88
ENV HOLDING, a.s. 100

[Tahoba Investment, Ltd. 88

ick Holding, a.s. 78,57/21,43

EGEM, s.r.0. 100
EGEM, s.r.0. (5K} 90/10
PROFI-EMG, s.r.0. {PROFI-ELRO, s.r.0.} 100
MSEM, a.s. 100

VCE - afe, a.s. 100

SEG, s.T. 0. 100
MONTPROJEKT, a.s. 100

PIRAMEL ENTERPRISE LIMITED 90
Andelta, a.s. 100
AVE CEE Holding GmbH 100

AVE CZ odpadové hospodaistvi s.r.o. 75
Praiské slutby, a.s. 19,32
Technické sluZby Beroun, s.r.0. 100

AVE Usti nad Labem s.r.o. 90

REKKA s.r.o. 100

AVE Shérné suroviny a.s. 100
SKS-separace s.r.o. 100

AVE Kolin s.r.o. 90

AVE Nasavrky a.s. 100

EKO SKLADKA spol. s r.o. 24

Structure of relations between the Company as a controlled person and the person(s) controlling
the Company and between the Company as the controlled person and persons being controlled
by the same controlling person.

Annex 1

AVE Services s.r.o. 100
AVE Kralupy s.r.o. 100
CZ EKOLOGIE-HOLDING s.r.0. 100
AVE Kladno spol. s r.0. 99,79
ZDIBE, spol. s r.o. 100
Technické slufby Beroun, s.r.o. 100
Technické sluZby Slany, s.r.o. 50
SKS INVEST s.r.o. 50
AVE komunilni sluiby a.s. 100
Services - odpady, s.r.o. 100
AVE Bieclav, a.s. 65,97
Van Gansewinkel HBSS, .s.ro. 100
PETKA (Z, a.s. 64,28
AVE Services Morava s.r.o. 100
AVE Vysocina s.r.o. 100
AVE Zdar nad Sazavou, s.1.0. 100
DOKOM FINAL s.r.0. 100
AVE 5K odpadové hospodarstvo s.r.o. 99/1
AVE Vychod s.r.o. 100
AVE Jasov s.r.0. 70
AVE Umweit Ukraine TOB 99,998/0,002
AVE Vinogradovo TOB 96,31
AVE Iwano-Frankiwsk TOB 96,28
AVE Mukatschewo TOB 60,15
AVE Lviv TOB 80
AVE Uzhgorod TOB 100
AVE Polv_gon 100
AVEX Waste GmbH 100
AVE Waste ia S.R.L. 99/1
AVE Salaj Ecoserv S.R.L. 100
AVE Cluj S.R.L. 99,01/0,99
AVE Bihor 99/1
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Priloha 2

Prehled jednani u¢inénych spole¢nosti v poslednim G¢etnim obdobi, kterd byla u¢inéna na
popud nebo v zijmu ovladajici osoby nebo ji ovlddanych osob, pokud se takovéto jednani
tykalo majetku, ktery pfesahuje 10 % vlastniho kapitalu spole¢nosti zjisténého podle posledni
ucetni zavérky

V poslednim G¢etnim obdobi udinila spole¢nost tato jednanf na popud nebo v zajmu ovladajici
osoby nebo ji ovldadanych osob, jeZ by se tykalo majetku, ktery presahuje 10 % vlastniho
kapitalu spole¢nosti zjisténého podle posledni Gcetni zavérky:

s  Spole¢nost poskytla Gvér spole¢nosti ED Holding a.s. ve vysi 200.000.000,- K¢ na
zakladé smlouvy o Uvéru ze dne 25.10. 2016.

e  Spolecnost poskytla tvér spole¢nosti EP Industries, a.s. ve vysi 500.000.000,- K¢ na
zakladé smlouvy o Gvéru ze dne 5. 4. 2016.

Annex2

Overview of the Company’s actions and negotiations in the last financial year that were realized
upon the initiative or in the interest of the controlling person/entity or its controlling entities, if such
negotiations concerned the company assets exceeding 10% of the Company’s equity capital deter-
mined according to the latest financial statements.

In the last accounting period, the Company acted upon the initiative of and/or in the interest of the
controlling entity or entities controlled by it in respect of assets exceeding 10% of the Company'’s
equity as determined by the latest financial statements:

«  The Company granted a loan to ED Holding a.s. in the amount of CZK 200,000,000 on the
basis of a credit contract of 25 October 2016...

«  The Company granted a loan to EP Industries, a.s. in the amount of CZK 500.000.000 on
the basis of a credit contract of 05.04.2016.



projektov

Priloha 3 /Annex 3

Pfehled vzajemnych smluv mezi spole¢nosti a osobou ovladajici nebo mezi osobami ovladanymi / An overview of the mutual agreements between the company and the controlling person/entitry

or among the controlled persons

S kym uzaviena / Concluded with

SOR Libchavy spol.sr. o.

TRAMO RAIL, a.s.

TRAMO RAIL, a.s.

TRAMO RAIL, a.s.

TRAMO RALL, a.s.

TRAMO RAIL, as.

TRAMO RAIL, a.s.

TRAMO RAIL, a.s.

TRAMO RAIL, ass.

TRAMO RAIL, a.s.

Nazev smlouvy a eviden¢ni Cislo / Name of contract and registration number

Réamcové kupni smlouva ¢. 3/10-0Z/KS /
General purchase contract No. 3/10-OZ/KS

Smlouva o dilo ¢. 25/15-0Z/SUBD /
Contract for work No. 25/15-0Z/SUBD

Smlouva o podnajmu prostor slouzicich k podnikani €. 4/15-SM/NS /
Contract of sublease of premises used for business No. 4/15-SM/NS

Smlouva o ndjmu dopravniho prostiedku €. 2/15-SM/NS/
Contract of lease of transport vehicle No. 2/15-SM/NS

Smiouva o ndjmu dopravniho prostredku ¢. 1/17-SM/NS
Contract of lease of transport vehicle No. 1/17-SM/NS

Smlouva o vedeni mzdové agendy ¢. 2/16-PS/OS
Contract of keeping salary administration No. 2/16-PS/0S

Réamcové kupni smlouva na prodej materialu ¢. 46/06-OB/KS
General purchase contract of material sales No. 46/06-OB/KS

Smlouva o analyze vozového parku &. 5/15-ER/OS
Contract of analysis of rolling stock /vehicle fleet No. 5/15-ER/OS

Smlouva o finanénim poradenstvi & 6/15-ER/OS
Contract of financial consultancy No. 6/15-ER/OS

Smlouva o controllingovém a analytickém poradenstvi €. 7/15-ER/OS
Contract of controlling and analytical consultancy No. 7/15-ER/OS

Pfedmét (pokud neplyne z nazvu) / Object of the contract
(if it is not clear from its name)

Rémcova smlouva na vyrobu komponentt pro autobusy /
General purchase contract Related to production of components
for buses

Oprava trakéniho vedeni v uzlu Brno / Repair of traction line in
the railway junction Brno



Vyvoj, projektovani, vyroba a monta:z

montaz TV atechno Ly g p2 i AHD ¥ 0 VY 1 a tec [ C P 2N WA 1 amonta

celki pro a ) D [ [ ¢ HD ] ) mo V a nologickych celku

Vyvoj, p vani, vyrobaa Az TV atec Ill'i i D.Vyvoj, pr

e S RAVA SPOLECNOSTI ovzmzf HMEZI PRéb'OJE YMEOSOBAMI <0 2 1110 vyvo), projekte pESmMGRTAETV a)
e 11-.l| pro zeleznicia MHD. Vyvoj, projektovani, vyreba amontaz TV ; hnologic REP@RTON RELATI@NSUB = N ] oA / ‘ Ilr‘l': “"l.l |l.-

VUyvo|, projektovani, vyroba a montaz TV a technoloaickych celku pro nicla MHD. Vyvo), projektovani, vyroba a montaz technologickych celku pro z

Smlouva o poskytovani poradenstvi a podpory v oblasti informacnich
TRAMO RAIL, a.s. technologii & 8/15-ER/OS / Contract for consultancy and promotion in the field of
information technologies No. 8/15-ER/OS

Smiouva o najmu dopravniho prostiedku & 5/14-VR/NS /

TRAMO RAIL, a.s.
Contract of lease of transport vehicle No. 5/14-VR/NS
Smlouva o poskytovani sluZeb v oblasti nakiddani s odpady €. 27/14-RS/0S / Svoz komundlniho a separovaného odpadu /
AVE CZ odpadové hospodafstvi s.r.o. B yt iy .p H . | R R
Contract of providing services in the field of waste handling No. 27/14-RS/0S Collection of municipal and separated waste
Smlouva o poskytovani sluZeb v oblasti nakladani s odpady ¢. 8/13-RS/0S Svoz odpadu areal {D - Ceskomoravska 511/16 / Waste
AVE CZ odpadové hospodaistvi s.r.o. collection to the area of the Czech Railways- Ceskomoravskd
Contract of providing services in the field of waste handling No. 8/13-RS/0S 511/16

Zajisténi odpadového hospodafstvi stavby: ,Zvy3eni traké-
. g Smlouva o dilo & 66/15 — OZ/SUBD niho vykonu TNS, TNS Svétec.a SpS Bilina /Ensunfrg waste
AVE CZ odpadové hospodaistvi s.r.o. % ;  No66/15 = OZ/SUED management of the construction: “Increase of traction power of
OMErachiQRVORAe, - the Traction power substation (TPS), TPS Svétec and Switching
Station (SS) Bifina“

Smlouva o Gvéru <. 5/16-ER/OS

ED Holding a.s. .
Credit contract No. 5/16-ER/OS

Smiouva o prondjmu nebytovych prostor €. 1/14-SM/NS

Elektrizacia zeleznic Kysak, a.s. ey !
Contract for the lease of non-residential premises No. 1/14-SM/NS

Smlouva o Gvéru ¢. 1/16-ER/OS

Elektrizacia Zeleznic Kysak, a.s. ]
Credit contract No. 1/16-ER/OS

Kupni smiouva €. 5/13-UZ/KS n ! !
ELTRA, s.r.0. . Nakup materialu / Purchase of material
Purchase contract No. 5/13-UZ/KS

Kupni smlouva & 10/15-UZ/KS . » .
ELTRA, s.r.o. . Nakup materialu / Purchase of material
Purchase contract No. 10/15-UZ/KS

Kupni smlouva & 11/15-UZ/KS ; L f
ELTRA, s.r.o. , Nakup materialu / Purchase of material
Purchase contract No. 11/15-UZ/KS
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ELTRA Smlouva o dilo ¢. 8/13-0Z/SUBD Modernizace Zelezni¢ni traté Zlatovce — Trencianska Tepléd/
, S.I.0.
Contract for work No. 8/13-0Z/SUBD Modernization of railway line Zlatovce — Trenéianskd Tepld
- Smlouva o dilo €. 23/14-0Z/SUBD Modernizace Zelezniéni traté Plchov - Zilina
, S.L.0.
Contract for work No. 23/14-0Z/SUBD Modernization of railway line Ptchov - Zilina

Smlouva o controllingovém a analytickém poradenstvi &. 3/14-ER/PU

EP Industries, a.s.
Contract of controlling and analytical consultancy No. 3/14-ER/PU

Smlouva o finan&nim poradenstvi €. 4/14-ER/PU

EP Industries, a.s.
Contract of financial consultancy No. 4/14-ER/PU

Smlouva o poskytovani poradenstvi v administrativnépravni oblasti & 5/14-ER/PU
EP Industries, a.s. Contract of provision of consultancy in administrative and legal sphere
No. 5/14-ER/PU

Smiouva o Gvéru ¢. 8/17-ER/OS

EP Industries, a.s.
iRy Credit contract No. 8/17-ER/OS

Smlouva o dilo & 7/16-0Z/SUBD / Rekonstrukce zabezpecovaciho zafizeni Zst. Lovosice
PROFI EMG s.r.0. Reconstruction of the signalling block system in the railway
Contract for work No. 7/16-0OZ/SUBD station Lovosice
Ramcova smlouva o dilo ¢. 2/14-EXP/SOD Rekonstrukce tram. linky ¢. 3 Rekonstrukce a prodlouzeni
Vasutvill Kft. General contract for work No. 2/14-EXP/SOD tram. traté ¢. 1 v Budapesti / Reconstruction of tram line No. 3,

Reconstruction and extension of the tram line No. 1 in Budapest

Ramcové kupni smlouva ¢. 1/14-EXP/KS Rekonstrukce tram. linky €. 3 Rekonstrukce a prodlouZeni tram.
Vasitvill Kft. General purchase contract No. 1/14-EXP/KS traté ¢. 1 v Budapesti / Reconstruction of tram line No. 3, Recon-
struction and extension of the tram line No. 1 in Budapest

Dodavatelska ramcova smiouva &. 1/16-EXP/OS Provedenj rekonstrukcg elektrick)'/gh troIejbusonch vyhybek,
Vasutvill Kft. . Budapest / Reconstruction of electric trolleybus electric frogs,
Supplier’s general contract No. 1/16-EXP/OS Budapest



-- 'REPORT ON RELAIT/@NS BETWEEN RELATED PARTIES

o Najemni smlouva ¢.5/13-SM/NS . i . . .
Vasutvill Kft, N&jem nebytovych prostor / Lease of non-residential premises

Lease contract No. 5/13-SM/NS

Smlouva o ndjmu dopravniho prostfedku €. 1/16-SM/NS

Vasutvill Kft. .
Contract of lease of transport vehicle No. 1/16-SM/NS
" Smlouva o podpofe pfi zajistovani provozniho financovani
Vasutvill Kft. , ; .
Contract of provision of operational financing
i Smlouva o controllingovém a analytickém poradenstvi €. 7/13-ER/PU
Vasutvill Kft.

Contract of controlling and analytical consultancy No. 7/13-ER/PU

Smlouva o svozu a odstranéni komunélniho odpadu od plivodce odpadu
¢.3/13-SM/0S

Contract of collection and disposal of municipal waste from the waste producer No.
3/13-SM/0S

Prazskeé sluzby, a.s.
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ZPRAVA NEZAVISLEHO AUDITORA B Cranes0se2
Pro akciondfe spoletnosti

Elektrizace Zeleznic Praha a.s.

Se sidlem: ndm. Hrdind 1693/4a, 140 00 Praha 4 ~ Nusle

Vyrek auditera

Provedli jsme audit pfiloZené GZetni 23vérky spolefnosti Elektrizace Zeleznic Praha a.s. (déle take
~spole¥nost™) sestavené na zdkladE Zeskych uéetn(cn pPedpisii, kterd se skiddd z rozvahy
k 31, prosincl 2016, vykazu zisku a ztréty, p #lu a piehledu o ch
tocich za rok kon€&lcl k tomuto datu a pFiloby této uéel:nl zévérky, kterd absahuje popis pauiitych podstatnych
Gietnlch metod a dal3f vysv&tiujici informace.

Podle naieho nézoru priloiend Gletni zdvirka poddva vérmy a poctivy obraz finanéni pozice spolednosti

Elektrizace Feleznic Praha a.s. k 31. prosinci 2016 a Jejl finanénf vykonnosti a penéZnich tokll za rok kondicd

k tomuto datu v souladu s Ceskymi Getnimi pPedpisy.

z srok

Audit jsme v souladu se a standardy Komary audnoru &eské republiky pro

audit, kterymi jsou mezlnarodnl standardy pro audlt (ISA), pfipadnd &né a upravend

témito pfedpisy je podrobn&fi pcpsana v oddfiu

Odpovédnost auditara za audlt Gletni zavériy. V souladu se o ch a

pHjatym Komorou audits ké Jsme na sp dvisi a spinill jsme | dal¥f etické
vyplyvagicl z v G se, ¥e dukazni informace, které jsma shroma2dili,

poskytuji dastatetny a vhodny zéklad pro vyjédhn( naseho vyroku.

lind skureénost

Uelni zdviérka spoleXnosti Elektrizace Zeleznic Praha a.s. za rok konglcl k 31. prosinc 2015 byla auditovéna
jinym auditorem, ktery k této Gletni zévérce dne 31. bfezna 2016 vyjadFil vyrok bez vyhrad.

Qstatni informace uvedené ve vyroénf zprivé

Ostatnimi Informacerni jsou v sculadu § § 2 pism. b) zakona o auditorech informace uvedené ve vyroni
zpravé mimo Uetni zévérku a na¥l zprévu auditors, Za ostatni Informace odpovidd pfedstavenstvo
spotednosti.

N&% vyrok k d&etni zévé informacim 13 Pl‘estu Je viak souésstl nadich povinnosti
souviseficich 5 avéFenim ﬁéetni zévérky ) fses i, zda ostatni
e nejsou ve s u&etni zavérkou & na§lml znalnstml o utetni

Jednotee ziskanymi béhem ovél‘ovénl adetni mvérky nebo zda se jinak tyto
(mnt:r(élné) nsprévné Také posuzujeme, zda ostatnl |nfarma:e by)y wve viech vyxnamnych (materlélnl‘ch)

s pistuSnymi pr . Timto p se rozurnf, zda ostatn
lnformace splﬂujl potadavky prévnich pFedpl na formainl na a postup vypmcovanl ostatnich
informadi v { nedodrfenl uvedenych pofadavki by bylo

). Y. 2da

2zpiisobilé oviivak Gsudek Zindny na zékladé oslalnh:h informact.
Na zikladé pravedenych postupl, do miry, je¥ dokdZeme posoudit, uvédime, Ze:
« Ostatni Informace, které popisujl Je# jsou véd pi

ve viech vyznamnych (materidinich) ohledech v souladu s Gifetnl zdvérkou.
= Ostatni informace byly vypracovany v soutadu s prévnimi pPedpisy.
Déle fsme povinnt uvést, zda na zdklagd poznatkl a povédomi o spolenost, k nimZ jsme dospdli pii
provddénl auditu, oshatnl informace neobsahufi vyznamné (materiéini} v&cné nespravnosti. V rdmci
uvedsnych postupli jsme v obdrienych ostatnlch informacich 14dné vyzaamné (materidini) vémé
nespravnosti nezjistill.

O xa a dozarlirady

v uketni zdvéree, jsou

za xfetnl zAvarky

ugetni zavarky podévajld vérnv a poctivy obm v souladu
s éeskymi ugetnimi piedpisy a za takovy vniﬂ‘nl kontrolni systém, ktery
Ufetnl zavérky tak, aby )} nesprévnosb zpﬁsobené podvodem nebo
chybou.

Touche Fonrratsu Limked,

h ;
Touche Tohmansy
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INDEPENDENT AUDITOR’S REPORT in Prague, Ssction C. Fle 24349
No. 4962

To the Shareholders of TG ot Eraser0son

Elektrizace Zeleznic Praha a.s.

Having Its registered office at: ndm. Hrdinll 1693/4s, 140 00 Praha 4 ~ Nusie

Ootnion

We have audited the of Elektrizace Zeleznic Praha a.s. (hereinafter also

the “Company™) prepared on the basis of accounting regulations applicable [n the Czech Republic, which

comprise the balance sheet as at 31 December 2016, and the profit and loss

of
ln equity and cash flow statemnent for the year then ended, and notes te the financial statements, including
y of policies and other explanatory information,

In our opinion, the give a true and fair view of the financial position
of Elektrizace Zeleznic Praha a.s. as at 31 December 20186, and of Its financlal performance and its cash
flows for the year then ended in with g in the Czech Republic.
Basis for Opinton

We conducted our audlt in accordance with the Act on and of the Chamber of
Auditors of the Czech Republic, wmch are international Standards an Audlting {ISAs), as amended
by the related i ies under this law and regulation are further described
In the Audltor’s Rsponslbllltia for the Audit of the Financial Statements section of our report. We are
with the Act on Auditors and the Code of Ethics adopted by
the Chamber nf Audltors of the Czech Republic and we have fulfilled our other etnlcal msponslbil!tles in
accordance with these requirements. We believe that the audit evid we have and
appropriate 1o provide a basis for our opinion.

Other. Matter

The financial statements of Elekirizace Zeleznic Praha a.s. for the year ended 31 December 2015 were
audited by anather auditor who expressed an unmodified opinion on those statements on 31 March 2016.
Other Information in the Anoual Regort

In compiiance with Section 2(b) of the Act on Auditors, the other information comprises the information

included in the Annual Report other than the financial statements and auditor’s report thereon. The Board
of Directors is responsible for the other Information.

Our epinlon on the financial statemean does not cover the other information. In connection with our audit
of the is to read the other information and, in doing o, consider
whethar the other infurmaaon ls with the or our
obtalned in the audit or to be In it we assess
the ol:her Infcrmatlan has been prepared, in alt materiai respeas, i accoerdance with appiicable law or

i p the other Information comptles with law or regulation in terms of formal
requirements and procedure for preparing the other informatlon in the context of materiailty, i.e. whether
any non-compliance with these reg could made on the basis of the other
Information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

= The other information describing the facts that are also in the s, in a
with the an
 The other information is prepared in with law or r

In addition, our responsibility is to report, based on the kr and ing of the C

obtained In the audit, on whether the other Informatton contains any material misstatement of fact. Based
on the procedures we have performed on the other information obtained, we have not identified any material
misstatement of fact.

The Board of D is for the prep: and falr p 1 of the in

with in the Czech Republic and for such Internal control as the
Board of Directors determines Is necessary to enable the preparation of financial staternents that are free
from material misstatement, whether due to fraud or error.
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P sestavovani afetni zévérky je pi vo spoted! P zda je schopna
nepfetr3itd trvat, a pokud je to relevantni, popsat v pHioze Getnf zéviérky zdfelitosti tykajict se jefiho
nepfetr¥itého trvani a pouiti pfedpokladu nepfetriitého trvani pHi sestaven! Gletn( zdvériy, s vyjimkou
pFipadil, kdy pFedstavenstvo plénufe zruleni spoletnosti nebo ukonZeni Jelf &innosti, resp. kdy nems jinou
redinou moinost ne¥ tak ulinit,

Za dohled nad pi Wetniho vy  ve sp
Qdpovédnost auditora 2a audit Gletnl 28vérky

Nadim cilem je ziskat pfimé&Fenou Jistotu, Ze Getnf zévérka jako celek § It {)
nesprévnost zplsobenou vodern nebo chybou a vydat zpravu auditora obsehujicl nas vyrok, PHmfend
mira jistoty je velkd mira jistoty, nicménd nenl zérukou, ze audit pi yv s vide ¥

pfedpisy ve viech plipadech v Glelni zivérce odhall pf (materiding)
nespriavnost, Nesprdvnosti mohou vznikat v disledku podvodd nebo chyb a povaiufl se za vyznamné
(materidinf), pokud ize reding p ¥e by & nebo v mohly oviivnit ekonomickd
rozhodnuti, kters uiivatelé ddetni zdvérky na jejim zékiadé pfijmou.

PHp auditu v s vyle ymi pfedpisy je na%l povinnost uplatfiovat b&hem celého auditu
odbomny tsudek 2 zachovaAvat profesni skepticismus, Dale je nadl povinnost:

a rizika vy & (materidinf) nesprivnostl Géetn( zdvérky zplisobené
podvodem nebo chybou, navrhnout a provést auditorské postupy reagujic! na tato rizika a ziskat
dostatetné a vhodné diikazni informace, abychom na jefich 24kladé mohil vyjédiit vyrok. Riziko, le

qn iy Ll k ni? dolo v diisledku podvodu, je vESI nef riziko
} nespravnost! 2plsobend chybou, protoZe scutsst podvodu mohou
&nf, G 4, 4 prohldSeni nebo obchézeni

vidé dozorZl rada.

[ vy (i
byt tajné dohody (koluze), 3
vnitfnich kontrol.
+  Seznamit se & viitinim kentrolnim
a

pro audit v takovém rozsahu,
Y mohti postupy vhodné s ohiedem na dané okolnostl, nikoli abychom
mohtl vyjddiit ndzor na Ginnost jejtha vnitPntho kontroinfho systému.

. pouitych d ich pravidel, pHim&Fenost provedenych ugetnich odhadil a informace,
které v této i pi p uvedlo v pHiloze dfetn! zdvirky.

+ Posoudit vhodnost pouiti predpokiadu nepPetriltého trvani pH sestaveni GZetnl zévérky
piedstavenstvem a to, zda s na st [il i Informace existuje vyznamna
{materifinl) nejistota vyplyvajid z udélosti nebo podminek, které mohou vyznamné& zpochybalt
schopnost spolednosti nepfetriitd trvat. Jestiife dojdeme k zévéru, Ze takové vyznamné (materidini)

je naSi p: tf upozornit v nas( zpréveé na Informace uvedené v této souvislost! v
pliloze Otetnf 7évérky, a pokud tyto Informace nejsou , vyjadtit ¥ vyrok. Nase
2&vEry tykalld se schopnosti spofeénosti nepletr¥itd trvat vycha & které jsme

z
ziskali do data na&i zprévy. Nicméné budoud uddlest! nebo podminky mohou vést k tornu, Ze spolelnost
ztrat! schopnost nepfetr#itd trvat,
P Henénf a obsah Udetn zdvérky, vietnd piilohy, a déle to, zda Gietni
a pli ktery vede k v&rnému zobrazenl.

Vy

zévirka
Nadi pevinnost! je informovat pledstavenstvo a dozoré! radu mimo Jiné o pl& & a anl
auditu a o vyznamnych zjiSténich, ktgré jsme v feho pribdhu udnili, vietnE zjidt&nych vyznamnych

& ve wnitfnim

V Praze dne 14, fervna 2017

Auditorskd spalednost:

Deloltte Audit s.r.0.
evidentni &slo 079

Statutdmi auditor:

Ladisiav Saver
evidendni Eislo 2261

ZPRAVA NEZAVISLEHO AUDITORA

INDEP

ENTA

In preparing the financial statements, the Board of Directors is for the C s
ability to continue as a going concern, disclosing, as applicable, matters refated to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operatians, of has no realistic atternative but 1o do so.

The Supervigory Board is responsible for ov the Ct Y's
Auditor’s Responsibilities for. the Audlt of the Financial Stataments

Our objectives are to obtain reasonable assurance about ther the ! as a whole are
free from material misstatement, whethar due to fraud or error, and to issue an auditor’s report that includes
our opinlon, Reasonable assurance is a high level of assurance, but Is not 8 guerantee that an audit
conducted In accordance with 1SAs will always detect a materlal misstatement when it exists. Misstatements

reporting process.

can arise from fraud or error and are material If, or In the aggregate, they could

reasonably be to the of users taken on the basls of these financial

statements.

As part of an audit in accordance with the above law ar 1 we ise Pt and
' d the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and p: audit p! L ive to those risis, and obtain audit evidence that
is sufficlent and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud Is higher than for one resulting from error, as fraud may involve

forgery, misrepresentations, or the override of internal control.

« Obtaln an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectveness of the Company’s internal control.

- !l the of accounting policies used and the reasonableness of accounting

estimates and related disclosures rmade by the Boara of Directors.

C on the appropr of the Board of Directors’ use of the golng concemn basls of accounting

and, based on the audit d, whether a uncertainty exists related to events or

conditions that may cast significant doubt on the Company’s abllity to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attentlion in our auditor’s report
to the related discliosures in the or, If such disch es are to modity
our aginion. Cur canclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cense to continue as a going

concern.
. Evaluate the overall presentation, structure and content of the g the
rep the ying tr 1s and events In

5, an the
a manner that achieves fair presentation.
We communicate with the Board of Directors and the Supervisory Board regarding, amang other matters,
the planned scope and timing of the audit and significant audit findings, induding any significant deficiencles
in Internal control that we identlify during our audit,

In Prague on 14 June 2017
Audit firm: Statutory auditor:

Ladistav Sauer
registration no, 2261

Deloitte Audit s.r.o.
registration no, 079
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Kontaktni adresy / Contact Addresses

Elektrizace Zeleznic Praha a.s.
nam. Hrdin( 1693/4a

140 00 Praha 4 - Nusle

Ceska republika / Czech Republic
Tel.: 00420 296 500 111

Fax: 00420 261 217 068

Generalni feditel / Managing Director
Tel.: 00420 296 500 102
Tel.: 00420 296 500 100
Fax: 00420 296 500 710

Obchodni utvar / Commercial Dpt.
Tel.: 00420 296 500 340
Tel.: 00420 296 500 342
Fax: 00420 261 217 068

Personalni Utvar / Human Resources Development Dpt.
Tel.: 00420 296 500 104
Tel.: 00420 296 500 107
Fax: 00420 296 500 710

Utvar exportu / Export Dpt.
Tel.: 00420 296 500 311
Tel.: 00420 296 500 403
Fax: 00420 261 217 068

e-mail: info@elzel.cz
www.elzel.cz






